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G20 London summit commitments compliance

London G20 Summit Compliance Report is preparedhayinternational Organizations
Research Institute of the State University — Highehool of Economics in cooperation with the
National Training Foundation. The report presehis G20 member-states’ and the European
Union (EU) compliance performance with the commitments maitleimthe framework of the
G20 summit in London on 2 April 2009.

G20 summits have rapidly established a new framlewbmternational cooperation of the
most developed economies and newly industrializaethtries as a response to the challenges of
the world financial and economic crisis. Theref@20 members’ efforts on reforming of the
global governance architecture and strengtheningrnational financial system, reducing
financial risks, and development assistance dugicghomic crisis attract special attention of
politicians, researchers, analysts, mass mediziindns of the G20 countries.

G20 compliance study is a comprehensive methodotdgyonitoring and assessing the
G20 members’ compliance performance with the susimdammitments. It is based on the G8
compliance performance assessment methodology.coh®liance report covers the period
from 2 April 2009 to 7 September 2009, and is basedpen sources of information.

The findings can be useful for comparing G8 and ®f#8ctiveness, assessing the G20
contribution to implementation of global governarfoactions, as well as communicating the
G20 performance results to the wider public. Thia deceived is relevant given the acute debate
on legitimacy, representation and effectivenesexi$ting and emerging institutions of global
governance.

Individual scores of G20 members are assigned sgage from — 1 to +1, where +1
indicates full compliance with the stated committnet is reserved for those countries that fail
to comply or take action that is directly opposdethe stated goal of the commitment, and O is
awarded for partial compliance or a work in progreansitiatives that have been launched by a
government but are not yet near completion and e/hesults can therefore not be assessed.

Hence, every G20 member receives a -1, 0 or +lesfmr each commitment. These
individual commitment scores for each country armsarized and divided by the number of
commitments, to get a country average complianoeg@n points or percents).

Detailed description of the methodology can be tbon the G8 Research Group of the
University of Toronto websiteh{tp://www.g8.utoronto.ca/evaluations/index.html#hwe) and
at the International Organizations Research Institu  website
(http://www.iori.hse.ru/g8/materials/actual_subjpdf).

5 commitments from G20 London summit documé@mere selected for monitoring.
Priority spheres include: ensuring fiscal sustaiitgband price stability, development of exit
strategies from anti crisis measures; resistingegtmnism and promoting global trade and
investment; ensuring a fair and sustainable regofaerall; enhancing regulatory systems. The
commitments were selected on the basis of balanggasentation of the summit priorities,
relevance of the decisions made, and measurabflitpmpliance performance.

The World Trade Organisation (WTO) has a mandatedarying out the monitoring of the
G20 commitments on resisting protectioni$iherefore the study did not aim to duplicate
WTO work, attention was focused on cross-countmarison of measures taken.

! The EU, who is represented by the rotating Coureisidency, is a member of the G20, thus the terembers’
includes the EU.

2 Global Plan for Recovery and Reforhitp://www.g20.utoronto.ca/2009/2009communiqueOXB8l; Declaration
on Strengthening the Financial Systédttp://www.g20.utoronto.ca/2009/2009ifi.html

® List of commitments can be found in Annex 1.

* Report to the TPRB from the Director-General am financial and Economic Crisis and Trade — Related
Developments. 15 July 2009. World Trade Organimatio

http://www.wto.org/english/news _e/news09_e/tpr_I(Hudg_report _e.doc




Cross-country comparability and assessments censigtand reliability were ensured
through a shared understanding of the methodgdbence of the issue and the commitments
made by the team of analysts. Special interprgfinvdelines for monitoring and scoring were
developed as a foundation for the stddly.

Main findings

The average compliance score of the G20 membesstad the EU with the London
summit commitments is estimated at 23%.

Table 1. G20 members’ compliance with 2009 Londorusimit commitments
Resisting . . . .
Restoring protectionism Ensuring _afalr Ensuring _afalr
. and sustainable | and sustainable| The scope of | Average
Country growth and and promoting !
. recovery for all | recovery for all regulation score
jobs glqbal trade and (1) )
investment
Argentina 0 0 -1 -1 -1 -0.6
Australia +1 +1 +1 0 0 0.6
Brazil 0 +1 +1 0 -1 0.2
Canada +1 +1 +1 0 0 0.6
China 0 0 -1 0 -1 -0.4
France 0 +1 +1 +1 +1 0.8
Germany +1 +1 +1 +1 0 0.8
India -1 0 0 -1 0 -0.4
Indonesia 0 -1 0 -1 0 -0.4
Italy 0 +1 0 0 -1 0
Japan 0 0 +1 0 0 0.2
Mexico 0 0 0 0 0 0
Russia +1 0 +1 0 0 0.4
Saudi Arabia +1 0 0 0 0 0.2
South Africa +1 +1 -1 0 +1 0.4
South Korea 0 +1 0 -1 0 0
Turkey +1 +1 -1 0 0 0.2
United +1 +1 +1 +1 +1 1
Kingdom
USA 0 0 +1 0 +1 0.4
European 0 +1 +1 +1 0 0.6
Union
Average 0.35 0.50 0.30 0 0 0.23
score

The UK has fully complied with all commitments (cpliance score — 100%), which is
consistent with the country’s track record of highmpliance performance. This year it chaired
the G20, and the «Chair effect», or tendency fgh&i compliance performance of the Chair
country, is prominently evident, especially givém teffective implementation of the domestic
governance function within the summit. Italy thougtairing the G8 in 2009 demonstrated low
levels of compliance with both the G20 London comtnments (0%) and G8 Hokkaido
commitments (10%).

High levels of compliance have been demonstrate@€diyada, Australia, the EU (60%),
Germany and France (80%). Other G20 members: Rassdighe US have compliance scores of
40%. A rather low level of compliance performance Japan (20%) can be explained by

Report to the TPRB from the Director-General onRiveancial and Economic Crisis and Trade — Related
Developments. 26 March 2009. World Trade Orgarorati
http://www.wto.org/english/news_e/news09_e/trdev rdgort 14apr09 e.doc

® Interpretive guidelines can be accessed at the Staiversity — Higher School of Economics Inteioaal
Organizations Research Institute website.
http://www.iori.hse.ru/g20/a_material/G20%20Monitm%20Interpretive%20Guidelines.doc




unstable political and economic situation before parliamentary elections. South Africa has
demonstrated a high level of compliance for newjuistrialized countries at 40%.

Other newly industrialized G20 member countriesazy Saudi Arabia and Turkey have
managed 20% of compliance performance. Mexico,alndindonesia, China have failed to
comply with the London G20 summit commitments (Ofa a40% respectively). The lowest
level was registered for Argentina (-60%).
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Picture 1. G20 members’ compliance with 2009 Londosummit commitments

The highest level of compliance is registered ogistang protectionism and promoting
global trade and investment commitment.
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Picture 2. G20 compliance with 2009 London summita@nmitments

This commitment was first made at the Washingtor® G@mmit and was reiterated in
London. Monitoring carried out after Washingtoro(fr November 2008 to April 2009) showed
the average G20 compliance performance of 58%he new monitoring report revealed
protectionist measures under taken by 9 of G20 neesnfi he average compliance performance
on this commitment is 50%. Thus though the coNectiecision on the priority of free trade to
recover from economic crisis acts as a restraifaegor, the G20 members continue to take
measures aimed at protection of national produsadspriority sectors of economy.

Table 2. G20 compliance with commitment on resistip protectionism and promoting global trade and

investments
Country Results of monitoring available on | Results of monitoring available on
2 April 2009 7 September 2009

Argentina 0 0
Australia +1 +1
Brazil +1 +1
Canada +1 +1
China 0 0
France 0 +1
Germany +1 +1
India 0 0
Indonesia 0 -1
Italy +1 +1
Japan +1 0
Mexico +1 0
Russia 0 0
Saudi Arabia data not available 0
South Africa +1 +1
South Korea data not available +1
Turkey data not available +1
United Kingdom +1 +1
USA 0 0
European Union +1 +1
Average score 0.58 0.50

G20 members have mainly complied with the commitneenensuring fiscal sustainability
and price stability and putting in place exit stgaes from fiscal stimuli (average compliance is
35%). 9 of the G20 members have fully complied vifils commitment, including its second
part on exit strategies.

A rather low level of compliance performance hasrbeegistered on development
assistance. The average compliance with the comanithon meeting the Millennium
Development Goals (MDG) and achieving ODA pledgasluding commitments on Aid for
Trade, debt relief, and the Gleneagles commitmbats been assessed at 30%. This level of
compliance can be explained by the fact that sorB@ @ember states have a high level of
poverty and their development assistance to tret veloped and developing countries is low
(as a share of Gross National Income). Measuresetet MDG taken by these countries were
targeted at solving their own problems, includingvgrty and unemployment reduction,
improvement of health systems, fighting climaterdea

G20 average compliance with the commitment on $qgratection for the poorest
countries, through investing in long-term food séguand through voluntary bilateral
contributions to the World Bank’s Vulnerability n@ework has been assessed at 0%. A rather
low level of compliance has been showed even byldeed nations. Full compliance was
demonstrated only by the UK, Germany, France aadEld, which have made contributions to
the World Bank’s Vulnerability Framework.

® This score was estimated as an average of thessobrountries with available data. The informatim Saudi
Arabia, Turkey and South Korea was unavailablecttoee they weren’t awarded any score, and includidthe
G20 average score calculation.
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Average compliance with the commitment on amendmgulatory systems and
international cooperation in gathering and exchaggrelevant information on financial
institutions and markets amounted to 0%. Monitorshg@wed that many countries have taken
measures to amend their national regulatory systemsailed to cooperate at the international
level to share important information on financiastitutions, markets, and instruments in order

to assess the potential for their failure or segémess to contribute to systemic risk.

Russia has demonstrated a stable level of comglipadormance (40%), which was much
higher than Russia 2008 Hokkaido-Toyako summit d@npe performance (25%).

Average compliance performance for G8 members%.53

Table 3. The G8 members’ compliance with 2009 LonaoG20 summit commitments

Resisting . . . .
e Ensuring a fair | Ensuring a fair
. protectionism and ; .
Restoring : and sustainable | and sustainable | The scope of | Average
Country > promoting global !
growth and jobs recovery for all | recovery for all regulation score
trade and
investment (1) (2)
Canada +1 +1 +1 0 0 0.6
France 0 +1 +1 +1 +1 0.8
Germany +1 +1 +1 +1 0 0.8
Italy 0 +1 0 0 -1 0
Japan 0 0 +1 0 0 0.2
Russia +1 0 +1 0 0 0.4
United +1 +1 +1 +1 +1 1.0
Kingdom
USA 0 0 +1 0 +1 0.4
European 0 +1 +1 +1 0 0.6
Union
Average scort 0.44 0.67 0.89 0.44 0.22 0.53
1.2
l +£
I G8 compliance with
G20 commitments
0.8
0.8 +
0.6 +
< + + 0.53
0.4 +
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0.2
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Picture 3. The G8 compliance with 2009 London summi20 commitments

Average compliance performance for non-G8 membkteenG20 is -2%. The difference
in the levels of compliance with the G20 commitnsecan be attributed to the commitments’
complexity as well as different nature of thesdiingons. G8 is an established forum of the
most developed economies with a history of more térty years of collaboration aimed at
resolution of acute problems and implementatiotong-term programmes. Whereas the G20 is
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emerging as a new governance forum to respondetantiernational financial and economic
crisis.
The difference also results from the fact that G8nbers have more resources and greater
capabilities to meet the pledges made, a developkgre and a track record of compliance with

collective commitments. Another reinforcing factethat G8 members act in two settings of the
G8 and the G20. Thus, Hokkaido-Toyako G8 summitpl@nce average score was 48%.

Table 4. Non-G8 member states compliance with 200®ndon G20 summit commitments

Resisting . . . .
> Ensuring a fair Ensuring a fair
. protectionism and ; )
Restoring . and sustainable | and sustainable The scope of | Average
Country : promoting global !
growth and jobs trade and recovery for all recovery for all regulation score
investment 1 @
Argentina 0 0 -1 -1 -1 -0.6
Australia +1 +1 +1 0 0 0.6
Brazil 0 +1 +1 0 -1 0.2
China 0 0 -1 0 -1 -0.4
India -1 0 0 -1 0 -0.4
Indonesia 0 -1 0 -1 0 -0.4
Mexico 0 0 0 0 0 0
Saudi Arabia +1 0 0 0 0 0.2
South Africa +1 +1 -1 0 +1 0.4
South Korea 0 +1 0 -1 0 0
Turkey +1 +1 -1 0 0 0.2
Average 0.27 0.36 -0.18 -0.36 -0.18 -0.02
1
0.8 +
0.6 I Non-G8 member
0.6 + countries
compliance with
04 the G20
04+ i commitments
0.2 0.2 0.2
0.2 +
e = ] ] ] >
4‘@\% ?‘g\\o Qa‘& ?{59\'2’ &o‘\@\ @6‘}0 {-o@% N &° S &
0.8%F $ S N & ©
S 6"9 BN —+—Non-G8 member
countries average
04 compliance with
0.4 7 the G20
0.4 0.4 0.4 commitments
_06 £+
0.6
0.8

Picture 4. Non-G8 member states compliance with 200_ondon G20 summit commitments

A rather low level of non-G8 members’ compliance tadicate the need for raising the
level of consensus in the G20. Paragraph 16 oBREC Finance Ministers and Central Bank
Governors communiqué contains a tacit confirmatbrthis consideration: “We believe [the
G20] role should be enhanced and consolidated pyowng the internal governance of the G20

12



and establishing clearer rules and working procegiumoving forward only on those issues on
which there is clear consensus”.

Thus, compliance performance indicates a highésieffcy of the G8 in comparison to the
G20 on the global governance function of deliveowever, the new framework of
international cooperation allows the G8 membersamty to coordinate measures to overcome
financial and economic crisis with their G20 partndut integrate the new industrialized
countries into the global governance processeasantbe asserted that enhanced contribution of
non-G8 members of the G20 towards delivery canttenad only through their ever tighter
involvement into the global governance functionsdefiberation, direction-setting, decision-
making and development of global governance.

" Final communiqué of the Meeting of the finance istirs and Central Bank governors of the BRIC cdesitheld
in London on 4 September, 2008tp://www.brazil.org.uk/press/articles_files/2009@.html
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Restoring growth and jobs[16]
Commitment:
We are resolved to ensure long-term fiscal sudbéitaand price stability and will put in place
credible exit strategies from the measures thatl neebe taken now to support the financial
sector and restore global demand.

G20 Leaders’ Statement: The Global Plan for Recpaead Reform

Assessment:
Compliance Scores

Country Lack of compliance Work in progress Full compliance
-1 0 +1

Argentina 0

Australia +1

Brazil 0

Canada +1

China

o|o

France

Germany +1

India -1

Indonesia

Italy

Japan

[ellellelle]

Mexico

Russia +1

Saudi Arabia +1

South Africa +1

South Korea 0

Turkey +1

United Kingdom +1

USA

o|o

European Union

Average score 0,35

Background:

Fiscal sustainability

Global fiscal stimulus is essential now to suppaggregate demand and restore economic
growth. The International Monetary Fund has caftadfiscal stimulus in as many countries as
possible, including emerging market and advances@mies’ The challenge is to provide the
right balance between sometimes competing goatsticplarly, large and lasting actions versus
fiscal sustainability. It is essential that fisséimulus not be seen by markets as seriously gallin
into question medium-term fiscal sustainability.isTis key, not only for the medium run, but
also for the short run, as questions about debtaisability would undercut the near-term
effectiveness of policy through adverse effectdimancial markets, interest rates, and consumer
spending’ The IMF experts give the following recommendationsthis issue:

. fiscal measures should be reversible, and govertsmeray want to precommit to
unwinding some of the policies;

. any stimulus should be formulated within a robustdiam-term fiscal framework, which
could be made more credible by strengthening inuidget oversight of fiscal policy;

. the main threat to the long-term viability of pubfinances in advanced countries comes
from publicly funded pension and health entitlerseit net present value terms, the magnitude
of these future fiscal costs far exceeds any fistatulus package. A credible commitment to
address these long-term fiscal pressures can éagsure markets about fiscal sustainability;

® The Case for Global Fiscal Stimulus. IMF staffitios note. 6 March, 2009. Date of access: 1 Sepeen2009.
http://www.imf.org/external/pubs/ft/spn/2009/spn@9tdif

® Fiscal Policy for the Crisis. IMF staff positionte. 29 December, 2008. Date of access: 1 Septe2h@9.
http://www.imf.org/external/pubs/ft/spn/2008/spnQgtdif
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. structural reforms to boost potential growth casodielp strengthen medium-term fiscal
sustainability: indeed, many countries have sumeeed reducing their public debt ratios
through growtht®

Exit strategies

G20 members’ immediate priority is to mitigate tberrent financial crisis and to restore
confidence in financial markets. At the same timme forward thinking is required on the issue
of exiting from emergency measures. Authoritiesusthcensure that temporary measures to
restore stability and confidence have minimal digtas and are unwound in a timely, well-
sequenced and coordinated manner. The exit fronpdeary support measures in the period
ahead will be easier if the actions taken todayirmse distortions.

The Bank for International Settlements (BIS), imgeration with the Committee on the Global
Financial System (CGFS), is developing a databasemoergency measures to identify areas
where differences may be creating distortions. Fimancial Stability Forum (FSF) will analyse
how the measures interact, and how eventuallystrategies need to be coordinated to minimise
market uncertainty, competitive inequality and tedge opportunities. The OECD will also
consider how to safeguard competition principlethamemergency measures for financial sector
rescuesl?nd restructurings. Further work on thgestulbf exit strategies is also expected from
the IMF.

G20 Working Group on Reinforcing International Cemgion and Promoting Integrity in
Financial Markets developed a set of recommendatonexit strategies:

. Exit strategies may require a coordinated respoms®/ercome ‘first mover’ problems.
However, they also need to take into account inldial circumstances.

. Consideration should also be given to the potentrgdact the exit from temporary
emergency measures in mature markets could haxesonrce flows to emerging countries.

. As many financial institutions rely heavily on etyusourced from securities markets, any
exit strategy is likely to depend on well functiogi and liquid markets which have the
confidence of investors. Securities regulators aradtket participants therefore could usefully
participate in the development and implementaticthese strategie's.

Commitment Features:

There are two components to this commitment: engudng-term fiscal sustainability and price
stability and developing credible exit strategiésr full compliance, members must pursue both
objectives. Exit strategies can be included inameti recovery plans or developed separately.
Scoring:

-1 Member doesn’t undertake actions to ensure teng-fiscal sustainability and price
stability AND doesn’t develop exit strategies.

0 Member undertakes actions to ensure long-tercalfsustainability and price stability
BUT doesn’t develop exit strategies.

+1 Member undertakes actions to ensure long-tesoalfisustainability and price stability
AND develops exit strategies.

Argentina: O

Argentina has partially complied with the commitrhém ensure fiscal sustainability and price
stability as well as to put in place credible estrategies from the measures that need to be taken
now to stabilize the economic situatiom order to restore the demand a fiscal stimulus
programme was undertaken. The programme is aimethply to stabilize such key industries

% |MF Spells Out Need for Global Fiscal Stimulus.ANsurvey Magazine. 29 December, 2008. Date of acdes
September, 200%ittp://www.imf.org/external/pubs/ft/survey/so/2008r122908A.htm

1 progress Report on the Actions of the WashingtotioA Plan. 2 April 2009. Date of access: 1 Septmr2009.
http://www.g20.org/Documents/FINAL _Annex_on_Actid?lan.pdf

12 G20 Working Group on Reinforcing International @ecation and Promoting Integrity in Financial Magke
Final Report. 27 March 2009. Date of access: 1e3aipér, 2009.

http://www.g20.0org/Documents/g20_wg2 010409.pdf
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as construction, real estate and long-lasting aoesugoods production. It included a set of
measures targeted at the financial sector statiiza

Given the current financial crisis in order to faate access to real estate market, as well as to
contribute to the employment growth in the reahisand housing sectors a new governmental
credit programme “Loan for your home” (Crédito p&waCasa) was adopted. The loan scheme
offers borrowing at favorable terms. For instartbe, basic option provides for credit allocation
of up to ARS300 thousand (USD77.7 thousand) at 48%al interest rate of up to 20 yehs.
The scheme is financed by the National Social Sic(ANSES - Administracion Nacional de
la Seguridad Social) via the Ipotecario Bank (BaHguotecario), represented in all provinces of
the country. The estimated sum of funds neededW®&i31.5 billion: USD300 million in 2009,
USD 600 million in 2010 and USD600 million in 20¢XANSES budget is planned up to
2011)*° However, given the increased demand for easytcrestburces, the funds allocated for
2009 were amplified, whereas the total sum of tseglianted reached 750 million peso (USD
195 million) as of 6 August, 2008.

Automobile industry, being the fundamental sectbthe economy, has become one of the
targets of the fiscal stimulus package. Accordiagtite programme adopted in May, 2009,
buyers of new cars are given considerable benéfiesident of the Small&Medium Enterprises’
Union Osvaldo Cornide stated that the governmemiulsh have stimulated the supply by
reducing taxes on producers (a similar measurebeas taken in Brazil) and stressed the
necessity for the Central Bank to adjust its poiicyerms of interest rates, as their level did not
make for the restoration neither of the demand tiesupply-’

Regarding the financial sector stabilization, thenttal Bank of Argentina developed a Bonus
plan for banks that offer the lowest credit inténedes in May, 2009. The scheme is aimed at
encouraging the credit market for the private seatw reducing interest rates. The bonuses for
the listed banks include lessening of capital adeguatio requirements. Nevertheless, this
measure will not have an immediate effect, bec#asds themselves prefer to keep excessive
reserves due to general uncertainty and high rfiskecording to the former Minister for
EconomicsRoque Fernandez, there is no elaborated plan tdoabithe crisis in Argentina.
Among other pitfalls he emphasized the absencéeofieadline for cleaning up the banks’ bad
balancle9 sheets in spite of the fact that bankingpsgroblems are among the graved and most
urgent.

Furthermore, the Central Bank of Argentina has rdonted to the establishment of the interest
rate swaps market (fixed interest rate againstifiganterest rate), which is aimed at promoting
long-term and medium-term loan allocation for isfracture development and production
purposes. According to the Central Bank of Argemtitne scheme deals with introducing a new
instrument to restore and develop the credit markkeé final goal is to promote the capital

'3 préstamos en pesos. Banco Hipotecario. 31 of M&g.2Date of Access: 5 July 2009.
http://www.hipotecario.com.ar/default.asp?id=78&mii8

“ a ANSES y el Hipotecario ya piensan en el seguratoo del plan de viviendaperiédico Telam — agencia de
noticias de la republica Argentina, 31 of May 20D@te of Access: 5 July 2009.
http://www.telam.com.ar/vernota.php?tipo=N&idPub¥791&id=294535&dis=1&sec=1

!> Nuevos créditos hipotecaridsconomia y Negocio£28 de Mayo de 2009. Date of Access: 5 July 2009.
http://www.argentina.ar/_es/economia-y-negociosf8tAuevos-creditos-hipotecarios.php?idioma_sel=es

16 Créditos hipotecarios, periédico Telam — ageneiadticias de la repablica Argentina,31 of Augu3®@® Date of
Access: 5 July 200%ttp://www.telam.com.ar/vernota.php?tipo=N&idPub9456&id=310578&dis=1&sec=3
YPara las medianas empresas, fallaron planes deuéstl consumo, el titular de la Confederaciéiadilediana
Empresa (CAME)) Osvaldo Cornide, periédico iPrajesi.com, Buenos Aires, Argentina, 17 de Abril @02
Date of Access: 5 July 200Bttp://www.infobaeprofesional.com/notas/80986-Pasmmedianas-empresas-fallaron-
planes-de-estimulo-al-consumo.html

8| Banco Central define un plan para estimularétiitco, El Banco Central de la Republica ArgentiBERA),
periddico iProfesional.com, Buenos Aires, Argentid& de Mayo de 2009. Date of Access: 5 July 2009.
http://finanzas.infobaeprofesional.com/notas/82E8@anco-Central-define-un-plan-para-estimular+edito.html
“Roque Fernandez: "En estas circunstancias no hayggonémico que nos salve", periédico iProfesioat,
Buenos Aires, Argentina, 20 de Mayo de 2009. Dét&coess: 5 July 2009.
http://economia.infobaeprofesional.com/notas/82Rdiie-Fernandez-En-estas-circunstancias-no-hay-plan
economico-que-nos-salve.html
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market and the derivatives market expansion. Theinstrument was approved and introduced
on 12 April 2005°°
On 2 April 2009 a currency swap agreement was ksiti@o between China and Argentina,
which enables the latter to reduce its demand édlas>* Under the bilateral currency swap
arrangement the People’s Bank of China and ther@leBank of Argentina will exchange
CNY70 billion by ARS38 billion. The effective pedoof the arrangement will be 3 years, and
could be extended by agreement between the twe.$éfde
All things considered, Argentina is taking an aetipart in working out long-term fiscal
sustainability and price stability programmes bwesl not pay adequate attention to exit
strategies from the measures that need to be tak&rio support the financial sector and restore
global demand. Thus, Argentina can be awared & sfd0”.

Analyst: Polina Arkhipova
Australia: +1
Australia has fully complied with this commitmeRiscal measures and infrastructural projects
were two main directions to implement commitmentisssage. Moreover, it is necessary to
stress that the Australian Government also consitereasures, targeted at the elimination of
the budget deficit, which resulted from the incee@s the infrastructural and fiscal programs
funding.
Along with fiscal price stability measures the gowaent focuses on the tax system reform.
Such steps include not only short-term measurdssdxeral bills were considered aiming at the
long-term changes in the tax system.
So as for short-term measures Australian Governraanbunced an expansion of the Small
Business and General Business Tax Break as pahneo2009-10 Budget. Small business will
have access to an additional 50 per cent tax dedutir eligible assets costing AUD1.000
(USD863) or more purchased between 13 December 20081 December 2009 and installed
before 31 December 2010. All other businessesaiilllbe able to access the Tax Break at the
30 per cent and 10 per cent rates previously arceslias part of the Nation Building and Jobs
Plan® The Tax Laws Amendment (Small Business and Gerrsiness Tax Break) Act 2009
received Royal Assent on 22 May 209.
Another direction in the fiscal regulation is th@railation of consumer demand. On 25 June
2009 the Government has introduced the Nationals@mer Credit Reform Package to the
Parliament® and also adopted the new Australian consumer faw.

“E| BCRA busca incentivar el financiamiento con wrevo instrumento, periddico iProfesional.com, BiseAwes,
Argentina, 13 de Abril de 2008ttp://www.infobaeprofesional.com/notas/80751-EfR&Gbusca-incentivar-el-
financiamiento-con-un-nuevo-instrumento.htittp://www.lanacion.com.ar/nota.asp?nota_id=1117818

L Tras sufrir diversas crisis, ahora América lasraasusta pero no desespera, periodico iProfesionglBuenos
Aires, Argentina, 08 de Mayo de 2009. Availablehdtp://www.infobaeprofesional.com/notas/81769-Tsaf-r-
diversas-crisis-ahora-America-latina-se-asusta-perdesespera.html

*’PRESS RELEASE BCRA-PBC, the Central Bank of Argemti

http://www.bcra.gov.ar/pdfs/prensa/ COMUNICADO%20DEOPRENSA%20BCRA-PBC.pdEND
http://www.bcra.gov.ar/pdfs/prensa/Press%20Finél.pd

23 Stimulus Plan work opportunities for your smalsmess, Tax Break for Small Business. 12 May 20@8@e of
Access: 22 May 2008ttp://www.economicstimulusplan.gov.au/scenarioggsayour _small_business.aspx

4 Small Business and General Business Tax Breaiit Poéss Release with the Hon Dr Craig Emerson MP
Minister for Small Business Independent Contractord the Service Economy, 12 May 2009. Date of 8&c23
May 2009 http://www.treasury.gov.au/content/small_generasiess.asp?Navld=022
http://www.treasurer.gov.au/DisplayDocs.aspx?doesgreleases/2009/061.htm&pagelD=003&min=wms&Year=
&DocType=0

%> The National Consumer Credit Reform Package; thigoNal Consumer Credit Protection Bill 2009. Légfisn
of the Australian Government, 25 June 2009. Dateéaoess: 5 July 2009.
http://www.treasury.gov.au/consumercredit/contegidlation.asp
http://www.treasury.gov.au/consumercredit/contemt/fdloads/Consumer_Credit_Brochure.pdf

% The Australian Consumer Law, Australian Governngamt Treasury. 24 June 2009. Date of Access: 52009.
http://www.treasury.gov.au/consumerlaw/content/difasp

One National Consumer Law for Australia, Ministeysinnovation, industry, science and research,ianeglease
with The Hon Dr Craig Emerson MP 24 June 2009. Datkccess 5 July 2009.
http://minister.innovation.gov.au/Emerson/Pages/QREIONALCONSUMERLAWFORAUSTRALIA.aspx
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To stabilize the banking sector the Reserve Barkustralia has decreased the interest rate from
3.25 to 3%
All undertaken measures will substantially affént item of expenses in the budget and make
essential changes in the government policy, becthesdbudget balance was one of the main
government priorities. Currently the Governmenw@king on the programs aimed at balancing
the budget by tax reforms and savings in the asehealth and family payment&
One more step within the tax reform package wasidenation of the changes in the “employee
share schemes” targeted at tax evasion elimin4tion.
In the long term strategy the Australian Governmeatked out the Nation Building and Jobs
Plan, which provides significant funds for the asfructural projects and clean energy and
relatgéj technologies. The government allocatesAd$42 billion (USD36,2 billion) for this
plan.
To sum up Australia complied with this commitmendahe performance can be assessed as
“+17.
Analyst: Dina Podalkina

Brazil: O
Brazil has patrtially fulfilled this commitment byking a measure to secure stability in the
financial sector.
In order to prevent investors from abandoning tektdunds and invest their capital in savings
accounts the Brazilian government is elaboratinawawhich in case of the Congress approval
will come into effect in 2010. The new law estaldis taxation on earnings from savings
accounts of BRL50.000 (USD23.900) or mdte.
During the monitoring period to activity of the Brdsan government on developing an exit
strategy was not registered.
Thus, for partial compliance with this commitmemaBl receives a score of “0”.

Analyst: Polina Cherepova
Canada: +1
Canada has met all commitments concerning implesient of credible exit strategies and
measures to restore economic activity in the cquemtid to ensure long-term fiscal sustainability
and price stability.
At the end of May, 2009 Jim Flaherty, Canada's aéBank Governor and Minister of Finance,
announced that Canada could spend USD40 billiostonulus programs and still return the
federal budget to surplus by 20%3.
On 22 May, 2009 Minister of Finance announced tnen¢h of the Canadian Life Insurers
Assurance Facility (CLIAF), which will provide ingnce on the wholesale term borrowing of

" Reserve Bank of Australia - Monetary Policy Cham@eApril 2009. Date of Access 4 May 2009.
http://www.rba.gov.au/Statistics/cashrate targetlht

28 National building for recovery address to the ovadi press club, Canbert& May 2009. Date of Access 23 May
20009.
http://www.treasurer.gov.au/DisplayDocs.aspx?doeeshes/2009/009.htm&pagelD=005&min=wms&Year=&Do
cType=

29 Reform of the Taxation of Employee Share SchethesAustralian Treasury Media Releases, 5 June.2ZDg@

of Access 27 June 2009.

http://www.treasury.gov.au/contentitem.asp?Navld&&3ontentiD=1559
http://www.treasury.gov.au/documents/1559/PDF/cttagan_paper.pdf

%0 part 2: Expense Measures for Nation Building astssPlan — implementation costs, Budget 2009-202May
2009. Date of Access 22 May 2009.

http://www.budget.gov.au/2009-10/content/bp2/htp®bexpense-09.htm

*1Brazil plans to tax interests on savings above@DReales, by Mercopress, South Atlantic news agértMay
2009. Date of Access: 20 August 2009.
http://en.mercopress.com/2009/05/14/brazil-planteinterests-on-savings-above-50.000-reales

32 G7 puts weight behind banking overhaul. The Glahe Mail. Ottawa 24 April 2009. Date of accessMealy
2009.http://www.cigionline.ca/articles/2009/04/g7-putgight-behind-banking-overhaul
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federally regulated life insurance companies. Tgnggram will help Canada's life insurance
industry access to wholesale debt marféts.
On June 8, 2009 Jim Flaherty, Minister of Finaremeg Tony Clement, Minister of Industry,
announced that all of the measures in Canada'sdatonAction Plan to improve access to
financing are in place and fully operational. Aatiog to Minister of Finance, “to date, over
USD115 billion has been provided to improve theilabdity of financing for Canadian
households and businesses, all of it on a comnitdrasas to protect the taxpayers. This has had
a real impact on credit conditions in Canada. Hbakkand business credit is growing and
average interest rates have fallen steadly.”
According to the WTO World Trade Report in orderdi@bilise financial system Canadian
Government purchased troubled mortgage assetslfemiks and other lenders in order to allow
affected financial institutions to clean-up thealdnce sheets and re-start lending under more
“normal” conditions.The Canadian Government has also provided USD9lliomias a
financial support to paper industf.
The Canadian Government has undertaken substanéatures to implement exit strategies
from the measures that need to be taken to suppertinancial sector and restore global
demand. This strategies include assistance to emwblaitizens, support to mostly effected
industries, tax preferences, infrastructure prgjettvelopment. Moreover close to CAD 12
billion is assigned in new infrastructure stimulfisxding, including investments in roads,
bridges, green infrastructure, broadband and pagirglary institutions. Furthermore the
Canadian government announced CAD 1 billion in dpen over five years for green
infrastructure initiatives, such as projects witlioaus on the creation of sustainable enefby.
Moreover Canada’s Economic Action Plan created Rezreational Infrastructure Canada
(RINC) program and provided $500 million over tweays to support upgrading and renewal of
recreational facilities in communitiés.
Thus, Canada is awarded a score of “+1” for adathpliance with the commitment.

Analyst: Alena Bulatnikova
China: 0
China has partly fulfilled the G20 commitment biitey measures to strengthen the fiscal policy
and ensure price stability.
Given the financial crisis in 2008 China was fortead¢hange its monetary policy drastically. To
stimulate the domestic demand the following actiese taken by the Chinese Government. On
22 December, 2008 the People's bank of China redaczedit and interest rate to 5,31% and
2,25% respectively. Till nowadays it maintainstitize same levéf The Chinese Government
predicts the increase of monetary aggregate Mthgllevel of 1796°
Nowadays first results of the above mentioned nmeasgan be observed. However these
measures have not only positive impact on the sitnaThe gap between the incomes of urban
and rural residents continues to increase. Theingaime of the urban citizens increased by
11,2%, while the income of the rural citizens iramed only by 8,6%.

% Minister of Finance Announces Launch of Canadide Insurers Assurance Facility. Ottawa (Ontari@)\2ay
2009. Date of Access: 22 May 2008&tp://www.fin.gc.ca/n08/09-049-eng.asp

% Minister of finance announces financing measuresal in operation. Montreal, June 8, 2009. Ddtaazess:
July 10, 2009http://www.fin.gc.ca/n08/09-057-eng.asp

% World Trade Report. July 15, 2009. Date of accAsgust 22, 2009.
http://www.wto.org/english/news_e/news09 e/tpr_I0ue.htm

% Strategies for aligning stimulus measures with keron growth 2 April 2009. Date of Access: 23 May 2009.
http://www.oecd.org/dataoecd/12/62/42555546.pdf

3" Canada’s Economic Action Plan Improves Local Rativeal Facilities—RInC Will Improve Quality of Lf
Stimulate the Economy and Put Canadians to Wortiav@at 11 May 2009. Date of Access: 15 May 2009.
http://www.fin.gc.ca/n08/09-045-eng.asp

% Statistics. The People’s Bank of China. 25.12.2@08e of access: 1 September, 2009.
http://www.pbc.gov.cn/detail.asp?col=100&ID=2988&kerd=%BB%F9%D7%BC%C0%FB%C2%CA

%9 Statistics (mosey supply). The People’s Bank dh&hluly, 2009. Date of access: 1 September, 2009.
http://www.pbc.gov.cn/english/diaochatongji/tonbjigu/gofile.asp?file=2009S07.htm
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By the end of June, 2009 the Gold-Currency resenfe€hina amounted to USD2131,6
billion*°. Taking in consideration the changes in the comitpoand stock markets, China
increases import of commodities (incl. hydrocarbotws diversify the embedding of gold-
currency reserve, maintain stable price level anrtfarket and create a strategic supply of raw
materials®*
However during the period of monitoring the Goveeminof China failed to take any steps to
put in place credible exit strategies from the mess that are needed now to support the
financial sector. To sum up, China has partialljnpbed with this commitment, and is awarded
a score of “0”".
Analyst: llya Federov

France: O
France has partly complied with the commitment nsueing long-term fiscal sustainability and
price stability and developing exit strategies.
According to the progress report on the jurisdicsicurveyed by the OECD Global Forum in
implementing the internationally agreed tax staddes of 3 September 2009 France was among
the jurisdictions that have substantially impleneehthe internationally agreed tax standdrd.
On 25 August 2009 President of France establishgukaial commission, which should in two
months set the strategic priorities for huge dtzde planed for 2010. The commission is chaired
by two former French Prime Ministers and includeés économists, scientists, statesmen,
business representatives. According to the Fremesident the size of the future loan will
depend on the economy needs and the level of #rechrstate deff.
President of France together with the Chancelldé@fmany and Prime Minister of the UK in a
letter addressed to the Prime Minister of Swedée, ¢ountry which currently holds the
Presidency of the European Union, called for dgualent of exit strategies which should be
implemented in a coordinated manfiér.
At the same time in a response to the German Mingdt Finance who called for the reduction
of fiscal measures used to tackle the global firnerisis as soon as possible the French
Minister of Economy said that “it would be irrespdrie not to envisage exit strategies but at the
same time we have not yet exited the crididt.can be assumed that the French authorities are
not ready for exit strategies realization and amhgestoring economic growth by extensive
finance injections.
During the monitoring period the French authoritiegve taken measures to ensure fiscal
sustainability, but information on exit strategidsvelopment has not been registered. Thus
France has been awarded a score of “0” for pantiaipliance with this commitment.

Analyst: Mark Rakhmangulov
Germany: +1
Germany has fully complied with its commitment tesere fiscal sustainably and price stability
and also put in place credible exit strategies.
Germany is one of the top countries that make tbst substantial contribution towards tackling
the world economic crisis. The German Governmetenitis to reform financial markets and
institutions in coordinated way and considers tl2® @ be the most appropriate forum for such

% China Monetary Policy Report Quarter Two. The RelsfBank of China. 5 August, 2009. Date of accéss:
September, 200%ittp://www.pbc.gov.cn/english/detail.asp?col=6408&1420

“! Rising import of crude oil in Chin&ocr . Xinhua. 13,05,2009. 01,09,2009
http://www.russian.xinhuanet.com/russian/2009-0mdBtent 876797.htm

“2 A progress report on the jurisdictions surveyedieyOECD Global Forum in implementing the inteiwraglly
agreed tax standard. OECD. Date of access: 15 @bpte2009http://www.oecd.org/dataoecd/50/0/43606256. pdf
3 Emprunt national : lancement de la commissionA@gust 2009. Date of access: 15 September 2009.
http://www.gouvernement.fr/gouvernement/emprunteamat-lancement-de-la-commission

4 UK, France and Germany release joint letter on.G2@ official site of the Prime Minister’s Offic8.September
2009.http://www.number10.gov.uk/Page204®ate of access: 15 September 2009.

45 G20 exit strategy discussion makes sense — FrRegers. 31 August 2009. Date of access: 15 Seeie009.
http://uk.news.yahoo.com/22/20090831/tbs-uk-frag2@-sb-4210405.html
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reforms. It also regards the G20 Summit in Pittghias the best opportunity to establish binding
foundations for an international financial architee:*®

To provide fiscal and price stability the Germanv&mment has initiated new credit program
and adopted a regulatory law for financial marketgulation.

On 19 May 2009 State Secretaries in Parliamentwamsenl a new federal credit program for
citizens (Kredit- und Burgschaftsprogramm des Bshde stimulate enterprises. This program
includes USD4.5 billion to support large-and-snsaiile enterprises’

On 13 May 2009 the German Government has adoptedhfa bill to regulate and stabilize
financial market. The provisions of the law allowregulate securities with negative value by
shifting from bank statements without long-termksigor government and private sector. The
banks can choose the time frames for this modethby own. According to this legislation
financial holding companies, credit institutionsdatheir offsprings are entitled to establish
special companies to ensure their securities wattpative value. Such companies do not need
licenses for their activity.

The German Federal Ministry of Finance in cooperatwith Secretariat of the Federal
Chancellor, Federal Ministry of Justice and GerrBamk has initiated implementation of this
legislation in July, 20092 This legislation allows private and state banksthaf Landers to
transfer securities with negative value to “bad Ks&nmanagement, to give state credits to
clients, to consolidate Landers’ banking sector als® to minimize risks for government and
taxpayers”’

On 5 May 2009 the German Government committed op pip with more than EUR2100 billion
(USD132 billion) of loans and guarantees of the invisble of Germany’s ailing banks Hypo
Real Estate (HRE). Some of HRE’s woes stem frontasimercial-property loans, many of
which are now souring. But the big danger is tlagesof its DEPFA’ subsidiary, a large lender
to governments and local governmetits.

To implement exit strategiefsom the measures that need to be taken now toosufpe financial
sectorthe German Government has undertaken substantedures to stimulate innovations.

The Ministry for Education and Science of Germamg Iprovided EUR30 million (USD42.9
million) to research zoonotic diseas®s.

The Federal Ministry for Education and Science @r@any has launched a new program
“Research and innovations in new Landers of Gerrhaaysupport research of renewable
energy, energy and medical technologies, healtitethnologies and genetic engineering in 11
regions of the East Germany. The total sum to fimathe program amounts to EUR135 million
(USD193 million)>3

6 Export article Social Market Economy. Federal Ganeent of Germany. 2 June 2009. Date of accesAug@ist.

2009.http://www.bundesregierung.de/nn_6562/Content/Ekik&l/2009/06/2009-06-02-bk-insm__en.html

" Staatssekretéar Schauerte: Mittelstandische Urhieraa nutzen das Kredit- und Biirgschaftsprogramm des

Bundes vor allem fir Investitionen. Bundesministerifir Wirtschaft und Technologie. 19.5.2009. Datlgs

Zuganges: Mai 20 2008ttp://www.bmwi.de/BMWi/Navigation/Presse/pressdmiitingen,did=301724.html

“8\/ERTRAUENBILDUNG AUF DENFINANZMARKTEN WEITER GESTARKT— BUNDESREGIERUNG BESCHLIERMODELL

FURBAD BANKS. BUNDESMINISTERIUM DERFINANZEN. 13MAI 2009.DATUM DER ZUGAGNG. 21 MAI 2009.

http://www.bundesfinanzministerium.de/nn_54090/DE#Re/Pressemitteilungen/Finanzpolitik/2009/05/2309
PM19.html

““BAD BANK-GESETZ IN KRAFT. . BUNDESMINISTERIUM DERFINANZEN. DEN 22 JULI, 2009.

http://www.bundesfinanzministerium.de/nn_3378/DEfd6haft _und__Verwaltung/Finanz__und__ Wirtschaifitsp

itik/030709__ Badbanks.html

* Depfa Bank plc is a Dublin-based German-Irish banfirovides financial services to the public seetnd also

provides financing for larger infrastructure prdgec

*1Too little, and late. Economist. 16 April 2009. Baif access: 21 May, 2009.

http://www.economist.com/displayStory.cfm?story 18496812

2 SCHAVAN: "WISSENSCHAFT SCHUTZT DIE MENSCHEN". BUNESMINISTERIUM FUR BILDUNG

UND FORSCHUNG. 29.04.2009. DATUM DES ZUGANGES: 2AM2009.

HTTP://WWW.BMBF.DE/PRESS/2532.PHP

53 SCHAVAN: "WIR STARKEN DIE SPITZENFORSCHUNG INOSTDEUTSCHLAND'. BUNDESMINISTERIUM FURBILDUNG

UND FORSCHUNG 18.05.2009DATUM DES ZUGANGES 25MAI 2009.HTTP.//WWW.BMBF.DE/PRES$2552PHP
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The range of scholarships available to scientestademics and students is to be extended. The
essential new element of the strategy is the Aldeamon Humboldt professorship. With EURS
million (USD7,15 million) for each prize-winner is the top international research prize in
Germany. The prize is to make it possible for tojerstists and academics to conduct long-term
research at German universities.

These are only some of the measures taken by theaBegovernment. German research and
innovation institutes are to step up their presetwead. One of the first of these bodies is to be
established in Moscow>* Research ministers of Russia and Germany signed an
intergovernmental agreement on scientific-technicabperation. Cooperation projects on
information and communication technologies (ICTay @iotechnology are to be promoted:
Future focuses will range from genome researchystem biology, to biosensors, to industrial
biotechnology and to technology transfar.

Projects to improve energy efficiency and intensitpansion of renewable energies are part and
parcel of ecological industrial policy, as it istimese areas that more and more jobs are being
created. Last year alone "the renewables" offasbd for around 280,000 people in Germahy.

On 23 April 2009 the Federal Environmental Ministfgclared to provide EUR100 million
(USD143 million) to finance electrically powered hveles programs. Federal Environment
Ministry supports the link-up of electrically poveer vehicles with energy systems by means of
information and communication technologies in thedel regions of the E-Energy initiative and
the purchase of diesel-hybrid buses by municigalitiThe Federal Government's target is to
make Germany the leading market for electric mgbdnd put one million electrically powered
vehicles on the road by 2020. A total of EUR500ionl (USD715 million) is earmarked for this
purpose in the government's second economic stsmaukage (Konjunkturpaket f.

On 7 May 2009 during the presentation of Germamgfeironment-friendly technologies
“Greentech made in Germany“ environment MinisteiGabriel announced plans to run a new
environmental policy, which will include ecologicgconomic and social aspects. The Minister
underlined that policy initiated to protect climatenhance energy efficiency, resources
allocation efficiency is an additional stimulus tlackle the crises. “Progressive environment
policy supplemented by the policy of innovationsd aimdustrial sector development, can
contribute to employment raise,” — declared S. @hbP

On 19 May 2009 State Parliament Secretary at tlieraé Environment Ministry Astrid Klug
declared the start of a new program “effective meahtravel” in Trir (German town). This
program is a part of Germany’s Environment Minigtrifiative to protect climate. The goal of
the program is in consultations with communitiesl aepresentatives of the private sector and
joint programs to raise attractiveness of publansport with technologies directed to decrease
CO2 emissions and protect environment. The progsamanned to be implemented in 2 years.

> Joint research at international level. The Fed8mlernment of Germany. Date of access: 19 Augl@92
http://www.bundesregierung.de/nn_6538/Content/ENKAI2009/07/2009-07-15-in-der-forschung-interpatil-
zusammenarbeiten __en.html

SSWELL ON THE WAY. THE FEDERAL GOVERNMENT OFGERMANY . DATE OF ACCESS 19 AUGUST2009.
http://www.bundesregierung.de/nn_6562/Content/ENKa&K2009/07/2009-07-16-deutsch-russisch___en.html
*% Sustainable innovation, sustainable growth. Féd&oaernment of Germany. 22 June 2009. Date ofsscck
August. 2009http://www.bundesregierung.de/nn_6562/Content/Ekkal/2009/06/2009-06-22-oekologische-
industriepolitk __en.html

" FEDERAL ENVIRONMENT MINISTRY PROVIDES100MILLION EUROS FUNDING FOR ELECTRICALLY POWERED
VEHICLES. FEDERAL MINISTRY FOR THEENVIRONMENT, NATURE CONSERVATION AND NUCLEAR SAFETY.
23.04.2009DATE OF ACCESS24 MAY 20009.

http://www.bmu.de/english/current_press_releasegi$dd4.php

58 GABRIEL: UMWELTTECHNOLOGIEN GEBENIMPULSE UNDCHANCEN IN DERKRISE. BUNDESMINISTERIUM FUR
UMWELT, NATURSCHUTZ UNDREAKTORSICHERHEIT. 07.05.2009DATUM DES ZUGANG: 24 MAI 2009.
http://www.bmu.de/pressemitteilungen/aktuelle peestteilungen/pm/43956.php

22



Its budget accounts for EUR3.8 million (USD5.43lioil). The program will be implemented in
15 more region’
The German Government has undertaken measuresréage the efficiency of labour market in
the time of crisis. On 20 May 2009 the cabinet @rGan Government has decided to make
overall changes to legal acts on labour market aapgKurzarbeitergeld». The changes were
introduced since 1 July 2009. This packet is inéehtb protect thousands of workplaces by
creating short time workplaces, which have to bexdsecurity screen for labour market”. The
Federal Ministry of Labour plans to provide EURillion (USD3 million) to implement
conditions of the documents package to supporitheur markef?
The German Government announced to provide EURBMI(USD2.86 billion) during the
period of 2009 — 2011 to carry on training and axdeal training courses for the most vulnerable
citizens, who are partially employed. To preven¢ $lump of investments in education a
decision on students’ loans reimbursement was rfiade.
To raise the efficiency of investment projects @erman Government has supported transport
and infcggmation, education, medicine infrastructwith provision of EUR18 billion (USD25,7
billion).
To raise the budget revenue the German Governmerdvised the mechanisms of taxing
motor transport holders within implementation oé thirst package of anti-crisis measures to
respond to recession (Konjunkturpaket ). On 1 B899 a new regulation on taxing the car
holders was introduced in Germany. According te tiegulation the size of the tax will depend
on the CO2 emissions volufieThe revenue from the tax won't be directed to hihegets of
the Landers. The tax and revenue collection wiltdmlated by the federal leVl.
Germany has fully complied with this commitment.eT&erman Government has undertaken
measure to ensure fiscal stability and also unklemtasubstantial measures to develop exit
strategies. Thus, Germany can be awarded a sctrd’of

Analyst: Yuriy Zaytsev
India: -1
India has failed to comply with its commitment tosare long-term fiscal stability and to put in
place credible exit strategies.
In May 2009, Indian Reserve Bank Governor D. Susb@nnounced, that given the still fragile
economy, pressure to provide more stimulus woutdigie He also said that the sustainability of
recovery required returning to responsible fiscahaolidation®® Nevertheless there is no
information regarding Indian government steps de@éd¢o ensure long-term fiscal stability.
India has taken only short-term measures aimeedsabning growth and particularly at achieving
fiscal stability.
On 21 April 2009, Indian government announced tmaual Policy Statement of the Reserve
Bank. According to this statement India will:

*Astrid Klug startet Aktionsprogramm “effizient mébiBundesministerium fur Umwelt, Naturschutz und

Reaktorischerheit. Den 19 Mai 2009. Datum des Zggaa Mai 2009.

http://www.bmu.de/pressemitteilungen/aktuelle peesfieilungen/pm/44083.php

%0 K URZARBEITERGELD VERLANGERT DIE BUNDESREGIERUN 20.05.2009DATUM DES ZUGANGES 25MAI 2009.

http://www.bundesregierung.de/nn_1272/Content/DEKAK2009/04/2009-04-30-Kurzarbeitergeld-

verbessert.html

®1 Strategies for aligning stimulus measures withgleerm growth. The Organization for Economic Coagien and

Development. Date of access: 20 August 20@®.//www.oecd.org/dataoecd/12/62/42555546.pdf

%2 Strategies for aligning stimulus measures withgleerm growth. The Organization for Economic Coagien and

Development. Date of access: 20 August 20@®.//www.oecd.org/dataoecd/12/62/42555546.pdf

% Wichtige Entscheidungen im Bundesrat. Bundesngriisn der Finanzen. Den 10 Juli, 2009.

http://www.bundesfinanzministerium.de/nn_54/DE/Byeinnen__und__ Buerger/030709 __Neu__ab__ 0107.html?
nnn=true

%4 NEUE KRAFTFAHRZEUGSTEUER FURPKW IN KRAFT GETRETEN BUNDESMINISTERIUM DERFINANZEN. DEN 1 JULI,

20009.

http://www.bundesfinanzministerium.de/nn_53530/D&&Rjerinnen__und__Buerger/Mobilitaet _und__Reisen/R

nd__ums__Auto/010709 KFZ__Steuer.html

% Fiscal consolidation should be budget priority:IRBD News. 22 May 2009. Date of Access: 23 May200

http://india.gov.infouterwin.php?id=http://www.d@ws.gov.in/Business/Business+-+Headlines/rbi.htm
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. reduce the repo rate by 25 basic points from 5®% 5% with immediate effect.
. Reduce the reverse repo rate by 25 basic points 8%% to 3.25% with immediate
effect.
These measures were aimed to increase liquidity@pckecipitate the end of financial crisis.
In May 2009, Prime-Minister of India M. Singh praad to issue 100-days action plan with
economic stimuli. This plan was directed to inceedisdian GDP growth to 9-10%, to fight
unerr%gloyment and to meet the financial crisis. Phen is to be realized from September,
2009.
It should be noted that all Indian steps are tabgertaken within a short-term period and are
only indirectly aimed to ensure fiscal stabilitylsd these measures can't be referred to as exit
strategies. At the same time welfare and rural dipgnin an effort to stimulate economic growth
will likely widen the fiscal deficit to 6.8%, whicls the largest gap in last 18 yeffs.
Therefore India has taken only short-term actigils measures are indirectly aimed at fiscal
stability. Indian Government hasn't taken stepslaborate exit strategies. Thus, India has been
awarded a score of “-1".

Analyst: Igor Churkin
Indonesia: 0
Indonesia has partly complied with the commitmengnsure long-term fiscal sustainability and
price stability and to realize credible exit stopés from the measures that need to be taken to
support the financial sector and restore globalatem
Banking system support and credit easing for bgsimad households became one of the most
important measures of Indonesia’s Government utiecommitment to ensure long-term fiscal
sustainability and price stability.

Bank of Indonesia powered by the Government moae tince has lowered the BI rates from
beginning of the year: to 7.75% in March, 2009716% on 3 April 2009, to 7.25% on 5 May
2009°, and to 6.5% on 5 August 2009Furthermore, the Bank representatives expressed
preparedness to undertake all necessary measuresinforce the domestic economy and
safeguard economic and financial system stabilapd also to keep pressing forward with the
consolidation program for a sound, strong and caitiyeebanking systen®

Following the Bank of Indonesia other banks in@chtreduction in interest rates in order to
“stimulate economic growth”. Bank Central Asia annoced new interest rates (12.5-13.5%) on
housing loans on 5 May 20690n 19 May 2009 the state-controlled Bank Mandima@unced
similar rates reduction to 13-13.5% (from 14.5-586J.”* On 14 August 2009 the Bank of

% ClIl suggests a 100-day action plan for governnusiness Standard. 29 May 2009. Date of Acces3gumB
2009.http://www.business-standard.com/india/news/ciiegsis100-day-action-plan-for-government/63198/on
®7 Indian Budget Swells With Welfare, Social Spendifige wall street journal. 7 July 2009. Date of ass: 21
July 2009 http://online.wsj.com/article/SB1246865654 73099 bt

% March review: Sinking into recession? The JakBdat. Date of Access: 03 April 2009.
http://www.thejakartapost.com/news/2009/04/13/mamhiew-sinking-recession.html

%9 Bank Indonesia Cuts Interest Rate. TEMPO Intevactlakarta. Date of Access: 05 May 2009.
http://www.tempointeractive.com/hg/nasional/20090@brk,20090505-174529,uk.html

0 Bank Indonesia Cuts Interest Rate to 6.50 Per@&MPO Interactive, Jakarta. Date of Access: 05./2@§9.
http://www.tempointeractive.com/hg/nasional/200%0®3brk,20090805-190961,uk.html

" Board of Governors Meeting Q1/2009: Bl Rate trindn2& bps. Date of Access: 03 April 2009.
http://www.bi.go.id/web/en/Ruang+Media/Siaran+Passl11309.htrand Bank Indonesia Cuts Interest Rate to
7,5 Percent. TEMPO Interactive, JakaBate of Access: 3 April 2009.
http://www.tempointeractive.com/hg/ekbis/2009/040R,20090403-168165,uk.html

"2 Monetary Policy Report Q1-2009. Date of AccessApéil 2009.
http://www.bi.go.id/web/en/Publikasi/Kebijakan+MdagTinjauan+Kebijakan+Moneter/mpr_g109.htm

"3 Local Bank Starts Lower Housing Loan. TEMPO Inttiree, Jakarta. Date of Access: 06 May 2009.
http://www.tempointeractive.com/hg/nasional/200%0@3brk,20090506-174879,uk.html

" State Bank Cuts Housing Credit Rates. TEMPO |otar, Jakarta. Date of Access: 18 May 20009.
http://www.tempointeractive.com/hg/nasional/200%1@®8brk,20090519-177166,uk.html
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Indonesia addressed to the commercial banks widgaest to cut interest rates further in order
to stimulate domestic economic growth.

On 6 April 2009 in order to ensure long-term fissatainability the Government also declared
that it planned to finance the 2.5 percent (USO&H®N) deficit of this year's state budget from
bonds auctions, instead of foreign loans. The Guwent intends to lower foreign debt ratio in
the state budget from both 2004 year level (54%)this year level (33%)

The Government of Indonesia decided to issue bamdte amount of about IDR2 trillion
(USD191 million). It is stated that the Governmewill auction four tranches of bonds with
maturity dates ranging from one year to 29 yeara publication released on 11 May 2009 by
the Bank of Indonesi4.

Indonesia complied with the commitment in a parte#lizing credible exit strategies from the
measures taken to support the financial sectorrasire global demand. The Government is
taking substantial measures to develop infrastractlihe state-owned electricity company PT
PLN and the Regional Banking Association (Asbarsighed a credit agreement on April 18
amounting to IDR4.732 trillion at the Finance Depant (USD467.9 million) in order to fund
and implement 18 electricity projects that makesfiae to generate 10 000 megawatt of electric
energy’®

On 5 May 2009 during the Asian Development Bank'sidal Meeting Government announced
decision of disbursing infrastructure guaranteedfunrhe Government will place IDRS5 trillion
(USD494 million) to fund 28 toll roads currentlyibg built and those in the pipelirfg.

On 18 May 2009 People’s Housing Office chief Waliidayat said that the People’s Housing
Ministry will provide IDR1.2 billion (USD118,7 thaand) in funds, in which IDR700 million
(USD69.22 thousands) will be allocated to estabéishelectricity network and the remaining
IDR500 million (USD49.44 thousands) to renovate ksrim remote villages in Malarig.

On 8 May 2009 Finance Minister Sri Mulyani Indrawataid that the Government would
revitalize the abandoned railway line between Tiagj&riok and Kota with relocation 5,000
people living along the track. Transportation MiarsJusman Syafi'i Djamal said the Ministry
hads?llocated IDR20 billion (USD.92 million) fordtrevitalization of the Tanjung Priok-Kota
line.

The Government also intends to allocate IDR93IBoimi (USD9.36 billion) in 2010 a range of
priority projects to address the infrastructureicdefThe projects include building of seaports,
airports, railways, roads, bridges, schools arigdtion works?

The Government of Indonesia intends to improve stwent conditions for foreign investors.
Muhammad Lutfi, Indonesia Investment Coordinatingal’s chairman, said in the beginning
of May that Indonesia had secured USD7 billion woof FDI (foreign direst investment)
commitments for mining and the oil and gas sedi year, which would be realized between
2011 and 2012. In a bid to make investment in ® ¢hergy and the mining sectors more
attractive, Lutfi had recommended to the Governntbat investors in these sectors should be

5 Bank Indonesia Calls For Banks to Cut InterestMPB Interactive, Jakarta. Date of Access: 14 AGHR
http://www.tempointeractive.com/hg/nasional/20091@i8brk,20090814-192688,uk.html

® Government To Fund Deficit With BonEMPO Interactive, Jakart®ate of Access: 06 April 2009.
http://www.tempointeractive.com/hg/nasional/200%90®&4brk,20090406-168730,uk.html

" Government To Raise Rp 2 Trillion From Bonds. TEMmteractive, Jakarta. Date of Access: 11 May 2009
http://www.tempointeractive.com/hg/nasional/200910%3brk,20090511-175608,uk.html

8 PLN Signs a Credit Agreement of Rp4.7 Trillion.NMIEO Interactive, Jakarta. Date of Access: 24 ARBD9.
http://www.tempointeractive.com/hg/nasional/200%234brk,20090424-172390,uk.html

® Government to Disburse Guarantee Funds in JunélPKE Interactive, Nusa Dua. Date of Access: 05 MaQ®
http://www.tempointeractive.com/hg/nasional/20090®8brk,20090505-174573,uk.html

8 One Hundred Homes Use Solar Power. TEMPO Interadiilalang. Date of Access: 19 May 2009.
http://www.tempointeractive.com/hg/nasional/20021®3brk,20090519-177069,uk.html

8 Railway line to be revitalized. The Jakarta PBsite of Access: 11 May 2009.
http://www.thejakartapost.com/news/2009/05/11/raivline-be-revitalized.html

8 Indonesian Government Reveals $9.36b Infrastrad@lains. Date of Access: 21 Aug. 2009.
http://thejakartaglobe.com/home/indonesian-govenmtmeveals-936b-infrastructure-plans/325364
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given tax holiday incentives and offered the agresis1 whereas the Government would buy
industrial outpu”

Mutual relationship between Indonesia and India diBsmonstrates positive trends. On 6 August
2009 the Industry Department’s representatives hefdeeting with a business delegate from
India. During the meeting the opportunities of istveent in power plants and textile machinery
in Indonesia were discuss&.

In the end of August, 2009 Trade Minister Mari EIRangestu held a meeting with Korean
Trade Minister, Kim Jong Hoon. They discussed thedld, investment, energy, forestry,

information facilities, technology and otHer.

Regarding to “crisis exit strategies”, Indonesiasitt take necessary measures developments.
On 2 September 2009 Sri Mulyani Indrawati, Indoassfiinance minister, said that it's not time
to begin implementing “crisis exit strategies” atit Indonesia representatives would warn
fellow G20 members at finance ministers’ meeting3oB8eptember 2009 against ending their
fiscal and monetary stimdif.

Taking into account Indonesian government’'s meastoensure long-term fiscal sustainability
and price stability and its refusal to implemergdible exit strategies from the measures that
need to be taken to support the financial sectdrrastore global demand, the compliance with
this commitment can be assessed at a score of “0”.

Analyst: Maria Tyurikova
Italy: O
During the monitoring period the Italian governmbas undertaken a set of measures to ensure
price and fiscal stability and has come up with eiiategies from the measures taken to support
the financial sector. The majority of undertakenaswes refers to the first part of the
commitment and includes measures to support sicatedustries, development of small and
medium business, facilities for industrial entesps, and efforts to stabilize and reduce oil and
gas prices. The exit strategies are representiet idraft Development law.
On 8 April 2009 the approval of a draft law, comieg the amendment of Decrde5®’ (of 10
February 2009) on urgent measures to support théegic sectors, was the next (third) step
since the end of November 2008 mitigating a negaimapact of the financial crisis on the
national industry®
In support to the small and medium business agttvie maximum amount of the guarantee
from the Guarantee Fund was increased from EURBO0Gsand to EUR1.5 million (USD2.14
million). Thus, after threefold growth small and adnem enterprises will have an opportunity to
rely on major financing that will allow to speed tie national economy’s recovetyEurher
measures initiated to develop small and mediumniegsi were the establishment of the National
innovation fund (Decre&e107 from 11 May 20093

8 B| "comfortable" as rupiah strengthens. Officiaé ©f BKPM (Indonesia Investment Coordinating BijaDate
of Access: 11 May 200%ittp://www.bkpm.go.id/index.php/main/newsdetail/795

8 India Initiates Talk For Electricity and More Tégtinvestment. TEMPO Interactive, Jakaifate of Access: 07
Aug. 2009 http://www.tempointeractive.com/hg/ekbis/2009/081¥K,20090807-191360,uk.html

% Indonesia and Korea Discuss Trade and Investii&MPO Interactive, Jakart®ate of Access: 25 Aug. 2009.
http://www.tempointeractive.com/hg/nasional/2009288brk,20090825-194275,uk.html

8 Stimulus plea. Financial Times (John Aglionby a@karta). Date of Access: 03 Sep. 2009.

87 Decreto-legge 10 febbraio 2009, n. 5 Misure urigesbstegno dei settori industriali in crisi, Goe Italiano.
Date of Access: 1 March 2008ttp://www.governo.it/Governolnforma/Dossier/autostegno/DL5 10022009.pdf
8 Sostegno a settori industriali in crisi, Dossiet 6l febbraio 2009 aggiornato il 9 aprile 2009, &wmw italiano.
Roma, 9 Aprile 2009. Date of Access: 24 May 20@p://governo.it/Governolnforma/Dossier/autosgatd

8 Pmi: firmato il decreto per aumento Fondo di Garacon priorita assoluta alle imprese abruzzesijsiero

dello Sviluppo Economico. Roma, 15 maggio 2009 elidtAccess: 23 May 2009.
<http://www.sviluppoeconomico.gov.it/primopiano/aeitio _primopiano.php?sezione=primopiano&tema_dimete
2&id_primopiano=248& AND Fondo di Garanzia: aumenta a 1,5 milioni fiorto massimo garantito, Ministero
dello Sviluppo Economico, 10 aprile 2009. Date etéss: 20 August 2008ttp://www.fondidigaranzia.it/news/10-
04-2009.html

% Fondo nazionale per l'innovazione, Governo italidRoma, 15 Maggio 2009. Date of Access: 24 Mayd200
http://governo.it/Notizie/Ministeri/dettaglio.asp45505

26



On 26 June 2009 as a result of the Council of Ningsand the Interministerial committee
meeting for economic programming, important measuveere undertaken to re-launch
investments and return confidence of enterprisdscdizens. The Council has set, particularly, a
reduction in tax on profit reinvested in equipmednbdnuses for enterprises which do not use
integration funds; bonuses for temporary unemploynpeople who decided to start their own
business; measures to enhance support for exgpertted companie¥.

To reach price stability the Ministry of Economielopment has implemented some measures
aimed at maintaining and possible lowering oil gag prices for industries and citizens. Since
June, 2009 the worktable on oil market has statsgoermanent activity with the scope to favour
creation of the modern, effective, and competitbie market for the benefit of citizens and
competitiveness. The worktable unites represemsitiof production and distribution of oil
sector, industrial unions, and consumer assoctffoBn 6 August 2009 at the meeting with oil
companies and Oil Union the Minister of EconomiovBlepment Claudio Scajola has appealed
to participants with the request not to speculedesing prices and, if it is possible, to reduce
price gap with Europ&

On 7 July 2009 Ministry of economic developmentradiced bonus programme allowing
families with low incomes to obtain a discount bbat 15% in gas pay.With the purpose to
reduce gas prices on 7 August 2009 Claudio Scajghed the Decréon the organization of a
tender for delivery of 5 billion cubic meters ofsg@ar the 2009-2010 heating season at the prices
nearing the average rates on the European market.

On 9 July 2009 the draft Development Law (Developiiaw: large-scale reforms for recovery
of countries econonty) was approved. It contains structural reforms ingtlemented for 15
years and became the main measures for stabilemtigrecovering country’s economy. The
Minister of Economic Development pointed out thia¢ Law would be an important step in
overcoming the crisis and recovering economic gnott

L || Ministro Scajola: dal Governo norme per faraitire gli investimenti, Ministero dello Sviluppa&nomico
(Roma) 26 giugno 2009. Date of Access: 7 July 2009.
http://www.sviluppoeconomico.gov.it/primopiano/aeitio primopiano.php?sezione=primopiano&tema_dimet2
&id_primopiano=333

%2 Carburanti: MISE, Tavolo permanente al lavoro, istiero dello Sviluppo Economico (Roma) 2 luglio 200ate
of Access: 7 July 2009.

<http://www.sviluppoeconomico.gov.it/primopiano/aeitio _primopiano.php?sezione=primopiano&tema_dimete
2&id_primopiano=338 OR Sviluppo economico, Tavolo permanente suiwariti, Governo italiano (Roma) 3
Luglio 2009. Date of access: 8 July 2088p://governo.it/Notizie/Ministeri/dettaglio.asp24ir 694

93 Carburanti: frenare I'aumento dei prezzi per niduif differenziale con I'Europa, Ministero dellvifippo
Economico, 6 agosto 2009. Date of Access: 20 Aug0@9.
http://www.sviluppoeconomico.gov.it/primopiano/aeitio_primopiano.php?sezione=primopiano&tema_direta
&id_primopiano=384

% Gas: in arrivo il bonus sulle bollette. Un aiuter e famiglie bisognose e numerose, Ministerocd8ililuppo
Economico (Roma) 7 luglio 2009. Date of Accessuly 2009.
<http://www.sviluppoeconomico.gov.it/primopiano/deitio _primopiano.php?sezione=primopiano&tema_dimete
2&id_primopiano=345 AND Inflazione e cali bollette luce e gas: Scajdlnvito gli italiani a non ridurre i
consumi”, Ministero dello Sviluppo Economico (Ron38) giugno 2009. Date of Access: 7 July 2009.
http://www.sviluppoeconomico.gov.it/primopiano/aeitio_primopiano.php?sezione=primopiano&tema_direta
&id_primopiano=335

% Decreta. Ministero Sviluppo Economico Gabinetf.08.2009. Date of access: 2 September, 2009.
http://www.sviluppoeconomico.gov.it/pdf upload/dowenti/22092-2009.pdf

% Gas a minor costo per imprese e famiglie: il MiisScajola avvia le gare per forniture di 5 mifiiedi metri
cubi, Ministero dello Sviluppo Economico, 7 ago2®9. Date of Access: 20 August 2009.
http://www.sviluppoeconomico.gov.it/primopiano/aeitio_primopiano.php?sezione=primopiano&tema_dimet2
&id_primopiano=385

" Legge Sviluppo: le grandi riforme per rilanciaecbnomia del Paese, Ministero dello Sviluppo Eeaigo, 9
luglio 2009. Date of Access: 20 August 2009.

http://www.sviluppoeconomico.gov.it/pdf upload/dowenti/LEGGE-SVILUPPO-CONFERENZA-STAMPA. pdf
% Approvato alla Camera il Disegno di legge Svilupliinistero dello Sviluppo Economico (Roma)1 lugl609.
Date of Access: 7 July 2009.
http://www.sviluppoeconomico.gov.it/primopiano/aeitio_primopiano.php?sezione=primopiano&tema_direta
&id_primopiano=336
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The new Law on development is long-term and remtssa guideline for the Ministry of

Economic Development. It contains exit strategiesfanti-crisis measures (so called, structural
reforms). According this law Italy can move frongant measures to fight crisis to structural
reforms to help the country and its production elystn overcoming difficultie® The structural

reforms, involving the support to development anompetitiveness, energy sector and
consumers, include: new energy strategy (infrasiras, renewable energy sources, nuclear
energy); new industrial policy; a reform for encaging enterprises activity; measures on

fight against counterfeitintf”
Thus, Italian Government has undertaken a set tafrecaimed to support economic and price
stability in the country, and also the exit strgtedefined in the Development Law draft.
However these measures are insufficient to pretreninegative effect of anti-crisis measures.
Thus, for partial compliance Italy is awarded areauf “0”.
Analyst: Anna Vekshina

Japan: 0
Japan has partially met the commitment’s goalsnsugng long-term fiscal sustainability and
price stability and putting in place credible estitategies.
The Japanese Government has decided to formulaaeldifional stimulus policy package, and
announced new economic measures, totaling Yen8iortriiapprox. USD570 billion) on 10
April 20091 This is the biggest stimulus package in Japas®Hhy.
As for credible exit strategies, although alonghwilte additional stimulus policy package on 10
April 2009 it was announced that consumption ta® will be raised, by now nothing has been
done in this direction. According to what mass raesiys, Democratic Party of Japan, which
has won the latest parliamentary elections in Jajpaing its election campaign, announced it
would not raise the consumption tax rate in thet frex years-%?
Meanwhile resolving the problem of government’snstius policy package financing must be
prioritized due to the fact that today Japan hasléingest public-sector debt among developed
countries that is still being accumulat@dSo for the actions taken by the Japanese govetnmen
in order to ensure long-term fiscal sustainab#gityd price stability and put in place credible exit
strategies are insufficient.
Thus, for partial compliance Japan receives a Suiof@’.

Analyst: Evgeny Gushchin
Mexico: 0
Mexico has not fully complied with its commitmemigarding long-term fiscal sustainability and
price stability.
Mexico has asked IMF for USD47 billion credit 1if#&'%° The credit purpose is to help the
economy out in the crisis circumstan¢&sMexican government is going to use the IMF money

% Approvato il Ddl “Sviluppo”. Scajola, legge stosiper la modernizzazione del Paese, Ministero dalluppo
Economico, 9 luglio 2009. Date of Access: 20 Augi29.

http://www.sviluppoeconomico.gov.it/pdf upload/dowenti/LEGGE-SVILUPPO-CONFERENZA-STAMPA. pdf
1001 egge Sviluppo: le grandi riforme per rilanciaecbnomia del Paese, Ministero dello Sviluppo Eaaino, 9
luglio 2009. Date of Access: 20 August 2009.

<http://www.sviluppoeconomico.gov.it/pdf upload/datenti/LEGGE-SVILUPPO-CONFERENZA-
STAMPA.pdf> AND Legge Sviluppo: pubblicata sulla Gazzettaitifile, Ministero dello Sviluppo Economico, 3
agosto 2009. Date of Access: 20 August 2009.
http://www.sviluppoeconomico.gov.it/primopiano/deitio_primopiano.php?sezione=primopiano&tema_diret2
&id_primopiano=379

191 Mr. Naoyuki Shinohara, Vice Minister of Finance faternational Affairs, Ministry of Finance of Jam and
Temporary Governor for Japan, At The Forty-Fourtindal Meeting of The African Development Bank and
The Thirty-Fifth Annual Meeting of The African Deepment Fund, Dakar, Senegal- May 13, 2009 Date of
Access: 25 May 2008ttp://www.mof.go.jp/english/if/afdb090513.htm

192 The Daily Yomiuri, National, Election 2009 — Battlor power / LDP, DPJ shy from consumption taxehikl
August 2009, Date of Access: 4 September 2@689//www.yomiuri.co.jp/dy/national/20090821TDY033.htm

193 yosano, Geithner discuss economic climate ahe&@®&imeet 12 June 2009 Kyodo News

%4 «Flexible credit line” opened for Mexico by the W8 meant to protect Mexico in case of potentiaitfer
economic melt downs. Such credit lines are beirgndpr one year for countries that carry out wisen®mic
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to guarantee the anti-crisis infrastructure andiasgerograms, which are financed by both
Mexico own and borrowed moné¥.IMF money will support macroeconomic stabitf§and

will be a kind of “insurance” for Mexican economy case the country couldn’t deal with the
world crisis on its owr?® 1

The Central Bank of Mexico pursues a finance stadiibn policy. In the second part of April,
2009 the Central Bank made its fourth in 2009 ederate reduction, lasting in rate reduction
from 6.75 to 6 per cent. According to the CentrahB this measure is meant to decrease the
economic crisis negative effects.

The Ministry of Finance of Mexico announced tha¢ tountry will cut taxes for MXN17.4
billion (USD1.3 billion) to support its economicomvery. Tax cuts are designed, first of all, to
help small, tourism and other kind of businesses lieavily affected by influenza/H1N1*?

For example, taxes for cruise lines sailing at Mariports will be temporarily reducétf: **#

The Mexican government pays great attention torobmf food prices growth. For instance,
general director of Mexican public-private milk dretion company “Liconsa” said that
additional MXN65 million (USD4.89 billion) is requéd to avoid price bump in 2009°

According to the Minister of Economic Affaires, @edo Ruiz Mateos, the Government creates
effective control system to speed up growth of o#emall- and medium businesses as well as to
strengthening sizeable one&In order to stabilize national economy in the istishe Ministry

of Economic Affaires has invested more than MXN@iillion (USD50.45 billion) supporting
more than 10 thousand entrepreneurs as well as thane700 industrial companies. In 2009,
more than MXN600 million (USD45.18 billion) wereesg to finance about 112 thousand small
companies?’

To fulfill its commitments to put in place credibdgit strategies from the measures that need to
be taken now to support the financial sector astbre global demand, the Mexican government

policy and have good macroeconomic indexes. Thditsrdo not go with any special conditions - ipiesumed
that the countries, as a matter of experience,ke#élp conducting strong politics. According to thkes, during the
term of the credit, it is up to the country to tdke money or not, but assured that it will recéhe money
immediately if needed.

195 Mexico asks IMF to provide USD47 billion. Bfm.ruApril, 2009. Date of access: 2 September, 2009.
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runs a range of jobs restoring programs. One ofpteggrams protects qualified industrial
workers. The purpose of this program is to kees jobindustrial companies that are more
sensitive to poor economic conditioh8.Also, the government initiated a program of jobs
creation in peripheral sides of the country. Thegpam provides less economically protected
businesses with various bonuses starting from s&ilersion grants to immediate discounts for
fixed assets for the first period of operatith
Mexico has also initiated process of coordinatietween the USA and Mexican custom
services operation. The customs service agencieBotif countries will create a common
database of suspicious motor vehicles. Accordingh® Mexican customs official, Alfredo
Gutierrez Ortiz, this measure will allow raisindi€ifncy of agencies operatitiias well as it
may contribute to custom taxes collection increase.
Mexico has not taken sufficient measures put ic@leredible exit strategies from the measures
that need to be taken now to support the finarseator and restore global demand. Thus, for
partial compliance with this commitment Mexico rees a score of “0”.

Analyst: Natalya Zlokazova
Russia: +1
World economic crisis reduced revenues of the Rustderal budget. According to the draft
federal budget its deficit will amount to 7.5% ob8 in 2010. Russian Prime Minister V. Putin
emphasized, that “this is the maximum deficit the@n be allowed without harming
macroeconomic stability”. Russian Government plandecrease budget deficit planned for the
period 2011-2012 (4.3% in 2011, and 3% in 20%2Russian authorities plan to cover budget
deficit by internal and external borrowing, in peutar by issuing Eurobond$?
According to the decree of the Russian Governme®id4b.75 billion from the Reserve Fund
will be used in the third quarter of 2009 to stikilthe federal budgét?
On 27 May 2009 Russian Government instructed sedef@artments to increase tax revenues
and efficiency of tax authorities. Increase of éaxnatural resources production rate is one of the
measures consideret.
On 24 July 2009 two framework laws aimed at devielpghe nation’s pension system were
adopted® In 2011 consolidated social tax (26% of the pdymill be replaced by insurance
contributions (34%3%° The main objectives of this reform are to increest@ement pensions
and meet Pension fund of Russia deficit.
On 25 August 2009 a Draft budget strategy for theagul till 2023 was published. It states that
the VAT rate decrease wouldn’'t have considerablsitipe result. To raise tax revenues it

18 The official web site of the Mexican Ministry of@nomy. 13 April, 2009. Date of access: 12 Augpeg9.
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Irapuato.pdf
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proposes a reform in VAT management system, inolpdmposition of a consolidated rate
higher than the current minimum rate of 16%.
The Russian Ministry of Finance has proposed rgisRcise taxes on alcohol, cigarettes,
gasoline and other goods in 20%0.
During the monitoring period Russian authoritievéhdaken measures to develop innovative
sectors of economy, small and medium enterprisREEES, retrain and increase mobility of labor
force.
On 21 May 2009 Russian President D. Medvedev isandeixecutive Order establishing a
Presidential Commission on Modernisation and Teldgical Development of Russia's
Economy. “The Commission was created to promotgestagable technological development of
Russia's economy and to improve public administrally promoting modernisation
programmes in priority economic spherés”.
National Wealth Fund investment management priasiplave been changed to organize lending
to SMEs by the state corporation “Bank for Develepmand Foreign Economic Affairs
(Vnesheconombank)**°
On 28 April 2009 Legal Entities and Sole PropristBrotection Act was amended in order to
make it enter into force 2 months earfi&r.
On 17 July 2009 two laws on facilitating SMEs amdesproprietors work were adopted. The
first exempts certain types of organizations ani gwoprietors from cash registers usafje,
second liberalizes conditions of buying rentedtye'df
During the monitoring period Russian authoritiegentaken measures to develop exit strategies
by preparing reforms for restructuring of the eacogyoand ensuring long-term fiscal
sustainability. Thus Russia has been awarded a sabf+1” for full compliance with this
commitment.

Analyst: Mark Rakhmangulov
Saudi Arabia: +1
In the second quarter of 2009 Saudi Arabian Mogetgrency (SAMA) has undertaken a series
of measures aimed at maintaining financial andepsiability and controll the liquidity. Inflation
rate went down from 6% in March, 2009 to 5.3% ineju2009"** During the monitoring period
SAMA dli(S:i5 not enter currency swaps with domesticksadue to sufficiency of it's own dollar
liquidity.

127 Draft budget strategy for the period till 2023.ritry of finance of Russia. 25 August 2009. Ddtaazess: 13
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By the end of the second quarter of 2009 Saudi eyahange rate maintained its stability
against Dollar at its official rate of SAR3.75 p¢8ED1. The Ministry of Finance took measures
to increase liquidity and to lower credit cost. Amgathese measures there was maintenance of
the Statutory Deposit Ratio for demand deposits.@¥ and time and savings deposits at 4.0%,
maintenance of the Repo Rate at 2'#%nd reducing of the Reverse repo rate first frons%

to 0.50%°" and then from 0.50% to 0.25%% SAMA’s average daily Repo transactions went up
to SAR1.946 million (USDO0.52 million) in the secoqdarter of 2009 against SAR1.596 million
(USDO0.43 million) in the first quarter of 2009. Bhs the result of a conservative lending policy
of Saudi banks, however liquidity increased sigaifitly in the second quarter of 2009 due to the
government continued spending and the reductidheopublic debt and SAMA renewal of time
deposits with domestic banks on behalf of the gowent'3°

Encouraging Saudi banks to channel liquidity towlardling, Treasury Bills were kept priced at
80% of the Saudi Bank inter-deposit rate, in additio maintaining an issuance ceiling for the
treasury bills of SAR3 billion (USDO0.8 billion) peweek, which had previously been
unlimited*° The three-month inter-bank interest rate went dénom 1.15% at the end of the
first quarter of 2009 to 0.64% at the end of theose quarter of 2008 The investment ceiling

of the Public Investment Fund went up from 30% @&odof the cost of investment project along
with extension of payout period from 15 years toy2@rs in order to facilitate financing of large
strategic investment project& The five-year budget plan of Saudi Arabia is ideld SAR25
billion (USD6.68 million) that would be evenly digtuted by Real Estate Development Fund for
5 fiscal years in order to meet the demand for game credits®> SAMA has also issued
resolution about the creation of a Saudi Commis&omourism and Antiques with the priority
of creating new companies with state participafimndeveloping tourism and to increase the
share of domestic private funds as a way of lomgri@vestments and sustainable development
of new tourist destinatior’§?

Special credit organizations of Saudi Arabia wdteive SAR40 billion (USD10.69 billion) in
2009. Saudi Credit and Savings Bank will receiveR%8 billion (USD2.67 billion) for
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concessional credits for low-income categories ebgbe for mortgage credits, professional
credits and car loans and there will also be fieapcovided for the support of small
businesse$! The Chamber of Commerce and Trade of the Jeddhwiti provide credits for
Saudis planning to start their own business wishilasidy of up to SAR3000 (USD802) a month
during a two-year period as a part of an agreerbetween the Chamber of Commerce and
Trade of Jeddah and Human Resource Development'#ind
As a part of exit strategies Saudi officials havedertaken a series of measures for the
development of infrastructure and innovations. gli@i of Finance Ibrahim Al-Saaf has declared
that during the next 5 years Saudi Arabia is re@dgpend USD400 billion for investments in
state and oil sectors allocating finance on thestibgpment of basic infrastructure for increasing
of national economic capacit{’
In 2009 budget of Saudi Arabia provisions for nesvastructure projects and the development
of existing one have been increased by 36% compaittprevious year$* Officials have
declared that in the nearest future a reconstngiioject of the Jeddah city will be launched,
second largest Saudi city, aimed at it's becomitguaist and trade center, able to compete with
other largest cities of the Arabian Gulf. It's phed that the cost will rise up to SAR170 billion
(USDA45 billion). Where now there are rapidly-grogiislums, in the nearest future sky-scrapers
with elite housing, exclusive hotels and trade eentvill be built. The cost of this construction
will be more that SAR50 billion (USD13.37 billionfor the development of land and sea
translrlJL%rting system in the nearest 15 years oveR2BAbillion (USD5.53 billion) will be
spent.
King Abdullah during his tour to the Eastern Praanlaunched industrial and infrastructure
projects worth about SAR54 billion (USD14.44 bitjo In the Marafic city a water and
electricity plant worth of SAR12 billion (USD3.2llon) will be built. The second industrial city
in Jubail is designed to accommodate 20 huge indusbmplexes with a total investment of
SAR232 billion (USD62 billion}>°
Funding for healthcare, education and social sesvitas been increased, additional money is
allocated for building of new hospitals, schoolsl amiversities. 25.7% of all 2009 budget will
be spent for the development of human poteftial®* This is an absolute record for Saudi
Arabia®®?
All'in all, Saudi Arabia has implemented both parfts commitments and gets a score of “+1”.
Analyst: Pavel Prokopyev
South Africa: +1
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South Africa has fully implemented its commitmefithe Government of South Africa
undertakes actions to ensure long-term fiscal swidity and price stability and develops exit
strategies.

The country carries out a range of structural raforin order to ensure long-term fiscal
sustainability. The government implements the goti€ improving investment climate through
creation and modernization of infrastructure amahsfation of investments.

On 22 May 2009 the Department of Trade and Indusay finally launched the clothing and
textiles customized sector programme (CSP), a hagjethat has been four years in the making,
to prop up the perennially embattled industry. \Whihplementation of four core programmes -
most of which will be administered by the Indudtievelopment Corporation (IDC) - will take
immediate effect, the department was silent orettient of the resources earmarked to turn the
sector around. Industry stalwart Justin Barnes,dvew estimated that the recapitalization of the
industry, including investment in new equipment,vatted training and operational
improvements, would cost about USD1,8 billion, mtvan double the projection of USD840
million in the original sector programme draftedifoyears ago. But he said implementation of
the plan was better late than never as the coitecceconomy of the industry shutting down
would be far greater. The programme has four ctements. Support measures include the
clothing and textiles competitiveness programmemedi at improving manufacturers'
competitiveness. It also has a capital upgrade raroge available to clothing, textiles and
footwear manufacturers through its enterprise itmaest programme, along with preferential
loans with a 5% less basic interest rate. A furtpart of the programme revolves around
competitiveness at the level of individual firmsdaat a cluster level, on a cost-sharing basis.
Tariff cuts are a further core component, which s@e import duties removed on textile inputs
not manufactured locally or not available in comamdrquantities. A part of the CSP has been
formulated in response to the global downturn, with IDC responsible for funding to help
firms in distress. The fourth component constitikesupgrade of skills in collaboration with the
sectglgill Education and Training Authority, the Dép&nt of Labour and the National Skills
Fund™.

On 2 April 2009 Finance Minister Trevor Manuel sdlte government would accelerate
spending in order to boost slowing growth, this {doshift the budget back into deficit after
several years of surplus, predicting a deficit 828 for 2009/16°

The state organization-the Industrial DevelopmeptpGration (IDC) has spent more than
USD36.7 million since April, 2009 in its efforts keelp “distressed” companies combat the effect
of the economic crists®,

Implementation of exit strategies includes infrasture and innovation development.

South Africa is to invest some USD3.09 billion owbe next three years on upgrading the
country's passenger rail services. Tabling his buggte in Parliament in Cape Town on 3 July
2009, the Transport Minister Sbu Ndebele said taD1.73 billion of that amount would be
spend on upgrading infrastructure and rolling stogkile the rest would be for funding rail
operation$>”.

On 7 July 2009 the South African government hardhad a new agency to assist in converting
innovative ideas into sustainable businesses. Téehriology Innovation Agency (TIA) is
expected to provide mechanisms for translating Iso@frica’s scientific expertise into
commercially valuable ventures, according to theniMer of Science and Technology Naledi
Pandoor. The TIA will secure funding and providsistance to South Africans in developing
concepts from the drawing board to commercial apgibn. The TIA is expected to lower the

134 5outh Africa: Rescue Plan for Textile Industryatip Gets Moving, Johannesburg. 22 May 2009
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costs adssssociated with developing home-grown tedgyolRegional offices in each province are
planned™.
Thus, a wide range of undertaken actions allovass®ss South Africa at a score of “+1”.
Analyst: Yulia Kukushkina

South Korea: 0
The Republic of Korea has partly met its commitmeneénsure a long-term fiscal sustainability
and price stability as well as to develop “exiagtgies”.
The government undertakes measures aimed at ecastormylation, labour market maintenance
and finance market recovery.
4,9 trillion (3,5 billion US dollars) are to be spefrom the budget for creating KRW550
thousand jobs159, the country’s labor organizatgiaed for voluntarily cutting wages under the
so-called job-sharing program. The job sharing moygentails pay cuts for new employees and
freezing the wages of existing workers for the rfemt years. The money gained through these
pay cuts and pay freezes will be used to stabilim employment market and hire new
employees or intern$®
The government announced in April an establishnoénd fund worth some KRW4 trillion
(USD3 billion) to purchase about 100 vessels franuggling shipping companies, to start
probably in June, 2009, in order to keep the congsafrom selling their ships at dirt-cheap
prices to overseas companies as part of restrogtefforts:®*
For these purposes the foreign exchange stabdizdtind was issued in two kinds of bonds:
USD1.5 billion in dollar-denominated bonds withieefyear maturity and USD1.5 billion also
in dollar-denominated bonds with a 10-year matuiitye two kinds of bonds were issued with a
400 bills payable spread and a 437.5 bills payaptead, respectively. The spread level is on a
par with that of government bonds issued by Abulha the United Arab Emirates, whose
sovereign credit standing is two to three notctighdr than Korea’s>?
In the mid April, 2009, two weeks after G20 sumnitpomberg reported Korea was getting
over the crisis due to undertaken measures whish tbe@ budget KRW17.7 trillion (USD13
billion), spent on cash handouts, cheap loans @mdraining to revive the econom§’
However, Korea’s government has not duly develdpad strategies”.
All in all, Republic of Korea having taken measufes fiscal sustainability and price stability
has only fulfilled a part of the commitment anéssessed at a score of “0”.

Analyst: Alexander Simonov
Turkey: +1
During the monitoring period Turkey has fully conepol with its commitment to ensure a long-
term fiscal and price stability and put in placedible exit strategies from measures taken to
support the financial sector and restore global atein Almost all official authorities have
actively participated in elimination of financiatigis consequences. The Central Bank of the
Republic of Turkey was particularly active, it haepeatedly taken measures to ensure price
stability and to facilitate both domestic and em&grcustomer demand. Since the G20 Summit in
London, 2 April 2009, the Central Bank of the Repubf Turkey has several times slashed its
benchmark interest rates by 50 basis points, thtetil@me such decision was made on 18 April
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2009. The Central Bank plans to continue furthé cats in short-term unless there is a robust
recovery in economic activit{’.

On 13 April 2009, Turkish’s “ISbank” and Europeamvéstment Bank (EIB) signed a loan
agreement for 250 million Euros which will be wwéd for financing SMEs in Turkey.
The loan agreement was part of a joint action plemnched by European Bank for
Reconstruction and Development (EBRD), the Europeaestment Bank Group and the World
Bank Group to support the banking sectors in Newrinber states, pre-Accession Western
Balkan states and pre-Accession Turkgy.

On 30 April 2009, Turkey's oil and gas pipelinehauwity said it cut natural gas prices by 25
percent in household consumption and by 26 percentindustrial consumption.
Turkey's Petroleum Pipeline Corporation (BOTAS)stie new prices will be in effect as of
Friday. BOTAS cut prices by 18 percent earlier ebfuary. This measure is aimed to support
ailing manufacturing companié®

At the annual Istanbul Home Textiles Exhibition2hMay 2009, Prime Minister Recep Tayyip
Erdozan said the Government would continue extendingniomal support to the Turkish textile
sector, and push the limits to ease the burderadous sector$>’

From 19 June 2009 in addition to the one-week ntgtuepo auctions, which are the basic
funding instruments, the Central Bank of the Rejoubf Turkey started to use actively repo
transactions with maturities up to 3 months. Sudasare are provided for cases where the
liquidity shortage in the market increases andémomes pronounce®

Likewise Turkish government undertook other measure facilitate the economic activity,
namely tax rate cuts, for instance Turkish govemniteas decreased consumption tax rate
substantialy on a range of products which are metufed in Turkey®®

Putting credible exit strategies from the measuhes need to be taken now to support the
financial sector and restore global demand, Turlgsivernment initiated new investment
projects and took measures to reduce the numhereshployed in the country.

On 4 June 2009, Prime Minister Recep Tayyip Easiosaid that they determined 12 sectors for
the new incentives system and big project investsma&fthile making public the new incentives

184 DECISION OF THE MONETARY POLICY COMMITTEE, MEETIN®ATE: MAY 14, 2009 COMMITTEE
MEMBERS DURMUS YILMAZ (GOVERNOR), ERDEM BASCI, BURAN GOKLEMEZ, TURALAY KENGC,
M. IBRAHIM TURHAN, ABDULLAH YAVAS, MEHMET YORUKOGLU . SOURCE:
HTTP://IWWW.TCMB.GOV.TR/YENI/ANNOUNCE/2009/ANO200971LPHP - CENTRAL BANK OF THE
REPUBLIC OF TURKEY. DECISION OF THE MONETARY POLICEZOMMITTEE MEETING DATE: JUNE
16, 2009 COMMITTEE MEMBERS DURMUS YILMAZ (GOVERNORERDEM BASCI, BURHAN
GOKLEMEZ, TURALAY KENG, M. IBRAHIM TURHAN, ABDULLAH YAVAS, MEHMET YORUKOGLU.
SOURCE: HTTP://WWW.TCMB.GOV.TR/YENI/ANNOUNCE/2009/402009-19.HTM- CENTRAL BANK OF
THE REPUBLIC OF TURKEY. MARKETS RISE AS CENTRAL BAKNRATE CUTS CONTINUE 18 JULY
2009 HTTP://WWW.TODAYSZAMAN.COM/TZ-WEB/NEWS-18127WARKETS-RISE-AS-CENTRAL-
BANK-RATE-CUTS-CONTINUE.HTML DECISION OF THE MONETARY POLICY COMMITTEE MEETING
DATE: AUGUST 18, 2009 COMMITTEE MEMBERS DURMUS YILKZ (GOVERNOR), ERDEM BASCI,
BURHAN GOKLEMEZ, TURALAY KENC, M. IBRAHIM TURHAN, ABDULLAH YAVAS, MEHMET
YORUKOGLU. SOURCE: HTTP://WWW.TCMB.GOV.TR/YENI/ANNONCE/2009/ANO2009-26.HTM-
CENTRAL BANK OF THE REPUBLIC OF TURKEY.

1% EUROPEAN INVESTMENT BANK LOANS 250 MILLION EUROS @ TURKEY'S ISBANK DATE OF
ACCESS -MONDAY, 13 APRIL 2009 SOURCE:
HTTP://WWW.TURKISHWEEKLY.NET/NEWS/72134/EUROPEAN-NMESTMENT-BANK-LOANS-250-
MILLION-EUROS-TO-TURKEY-39-S-ISBANK.HTML

% Turkey's oil and gas pipeline authority Date afess -Thursday, 30 April 2009 Source:
http://www.turkishweekly.net/news/75006/turkey-3@ipeline-authority-cuts-natural-gas-price-by-25mh
87PM: Gov't will continue to support textile sectdbate of access 22 May 2009, Friday
http://www.todayszaman.com/tz-web/detaylar.do?|aday&link=176018

18 THE CBRT PRESS RELEASE ON LONG-TERM REPO AUCTIONSS June 2009 Source:
http://www.tcmb.gov.tr/yeni/announce/2009/ANO200@+2m- Central Bank of the Republic of Turkey.

189 Government to continue tax cut on cars, furnituieite goods. — Date of access 16 June 2009. Source
http://www.todayszaman.com/tz-web/detaylar.do?|aday&link=178213Tax breaks spur boom in Turkey’s
online shopping 31 July 2008tp://www.todayszaman.com/tz-web/news-182560-ta@aks-spur-boom-in-turkeys-
online-shopping.html
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and employment package, the Prime Minister saidgtheernment divided the new incentives
system into three groups and named them, “Big Brdjerestments”, “Regional and Sectoral
Incentives System”, “General Incentives System’e Tiew incentives system was prepared with
the aim to support new investments. In order toabke to raise competitive power of the
country, upgrade production potential, and formnpmrent areas of employment”. Likewise
Turkey's Prime Minister Recep Tayyip Erdogan saiak the new incentives and employment
package would create and offer direct employmepbdpnities for almost 500,000 people. PM
stated through this employment package they wilplesn unemployed people in socially-
beneficial projects’®
On 19 August 2009, President Abdullah Gl has ygnapproved a bill amending the current
labor law, following the revision of some articleg the government. The bill, designed to give
special employment bureaus the right to hire warkeit to employers for temporary terms, was
recently vetoed by Gul. The President sent thebbitk to Parliament with a request to revise the
articles on “hired workers,” noting that it failed cover necessary aspects of workers' rights.
The revised bill focuses on incentives for emplogtrend changes in the Unemployment Fund
and the social security systéf.
Moreover, in order to help the Turkish Governmentaduce unemployment figures, the World
Bank had decided to lend its support. The WB wipport Turkey until 2011. A USD6.5 billion
loan is earmarked for Turkey in line with the “CoynPartnership Strategy” and will be used to
give an impetus to the nose-diving employment f&te.
Thus, Turkey has been awarded a score of “+1"dtlling its commitment.

Analyst: Anvarjon Sultanov
United Kingdom: +1
The United Kingdom has fully complied with the comment to ensure long-term fiscal
sustainability and price stability, as its Goverminbas announced the package of measures
aimed at recovery of economic growth and has deeelahe strategy on decrease in budget
deficit and national debt caused by these measures.
Main approaches of the United Kingdom to the ansis policy were presented in the
Chancellor of the Exchequer's budget statement 8nApril 2009.”° Chancellor of the
Exchequer Alistair Darling pointed out some new sugas, which will be financed by the
British budget and will help the country to end tleezession. Some measures are aimed at
finding new sources of budget revenue to ensucalfsustainability in conditions of crisis, such
as offshore and tax avoidance disclod{iteincrease in tax burden for persons with high
incomes; increase in alcohol, tobacco and fueledutimprovement of public authorities’
expenditures; sale of public propetty.
New incomes sources gave the United Kingdom an ity to maintain and even to increase
investments in public services to provide the lieattd wellbeing of British people in the future.
For example, it is planned to raise investmenis h@alth by 5% and into schools by 4% at the
expense of improving efficiency of public authaiti expenditure$’®

17 pM Erdogan Names New Incentives Package UndereT@reups - Date of access 4 June 2009. Source:
http://www.turkishweekly.net/news/79600/pm-erdogemes-new-incentives-package-under-three-groupls.htm
Turkish Premier Says New Package to Employ 500@@pleé —Date of access 4 June 2009 Source:
http://www.turkishweekly.net/news/79602/turkish-mier-says-new-package-to-employ-500-000-people.html
"1 president approves revised labor law, upsets arli@nAugust 200%ttp://www.todayszaman.com/tz-web/news-
184431 -president-approves-revised-labor-law-upgetsas.html

172\World Bank to help increase employment in Turk®ate of access: 4 June 20009.
http://www.todayszaman.com/tz-web/detaylar.do?|aday&link=177133

173 Budget 2009. 22 April 2009. HM Revenue & CustoBate of access: 6 July, 2009.
http://www.hmrc.gov.uk/budget2009/index.htm

174 Compliance Proposals. HM Revenue & Customs. Desecess: 6 July, 2009.
http://www.hmrc.gov.uk/budget2009/compliance-pradsitm

175 Chancellor of the Exchequer’s budget statemenf@@ 2009. HM Treasury. Date of access: 6 Julp20
http://www.hm-treasury.gov.uk/bud_bud09_speech.htm

76 Chancellor of the Exchequer’s budget statemenA@@ 2009. HM Treasury. Date of access: 6 Jul920
http://www.hm-treasury.gov.uk/bud_bud09_speech.htm
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Moreover, British national budget supposes higheexiitures for anti-crisis policy, including tax
reductions and tax credits; investments in educatiprograms for young specialists which will
be in demand in future; creating a Strategic Inwesit Fund for development of new
technologies and prospective industries, suchgitatiand biotechnolog}/.’
The United Kingdom is also going to promote investts into the new high-technological
enterprises which will contribute to the future eomic prosperity. For example, in July 2009
the UK’s three tax-based Venture Capital Schemgs heceived formal state aid approval from
the European Commission. The schemes have sociliraf@d around £10 billion of investment,
which has been invested in over 15,000 compdnfes.
Despite the considerable budget deficit and nalioledt caused by the current anti-crisis
measures the British Government is going to enkurg-term fiscal sustainability. Due to IMF,
the United Kingdom is one of few countries whiclvénaleveloped a strategy on decrease in
budget deficit and national debt. According to filmecasts, British budget deficit will fall by/AL
% annually on average so that the national debtdvoegin to decrease by 2015-2018While
in 2009 national borrowing will be about 12.4% obB, in 2010-2014 it will fall to 5,5% of
GDP. The UK net debt, which includes the cost ab#izing the banking system, will, as a share
of GDP, increase from 59% in 2009 to 79% in 20134i4ill stabilize and then begin to fall in
2015-16'%
Budget deficit and national debt decrease will tievjgled, first of all, by the effectiveness of the
current anti-crisis measures. For example, due hanCellor of the Exchequer, if the
Government provides investments into researches med technologies development,
improvement of specialists’ qualification, the watl economy will be more productive in the
future 18! Alistair Darling announced, that on the whole thmeasures proposed to help the
country through the recession, will put GBP20 billi(USD33 billion) back into the economy
and will decrease budget deficit twofold duringrfgears:-22
Thus, the proposed anti-crisis measures of theedritingdom imply significant expenditures
causing budget deficit and national debt. At thmeséime the British Government has developed
a strategy to ensure long-term fiscal sustaingbiloreover, the planned measures should
facilitate future economic growth. Thus the scoféhe United Kingdom for fulfillment of this
commitment is “+1”.

Analyst: Natalia Churkina
USA: 0
The United States have taken certain measuresstoefong-term fiscal sustainability and price
stability. However, there was a lack of concregpstin this direction.
Despite the aspiration of the U.S. Government tppsu the sustainability, a number of
destabilizing tendencies have been observed. Inugtug009 U.S. Treasury Secretary Timothy
Geithner asked the Congress to increase the USDAdn debt limit. The Treasury projects
that the current debt limit could be reached afyes mid-October®® The need expected to

Y7 Chancellor of the Exchequer’s budget statemenA@@ 2009. HM Treasury. Date of access: 6 Julp20
http://www.hm-treasury.gov.uk/bud_bud09_speech.htm

178 State aid approval for the UK’s three tax-basettwe capital schemes. 29 April 2009. HM TreasDate of
access: 6 July 2008ttp://www.hm-treasury.gov.uk/press 43 09.htm

179 The state of public finances: a cross-countryafiseonitor. International Monetary Fund. 30 JulyY)20Date of
access: 20 August 2008tp://www.imf.org/external/pubs/ft/spn/2009/spn@9af

180 Chancellor of the Exchequer’s budget statemenf@@ 2009. HM Treasury. Date of access: 6 Julp20
http://www.hm-treasury.gov.uk/bud_bud09_speech.htm

181 5peech by the Chancellor of the Exchequer, thddRtAlistair Darling MP, at Mansion House. 17 J2@99.
HM Treasury. Date of access: 6 July 200@p://www.hm-treasury.gov.uk/press_57_09.htm

182 Chancellor of the Exchequer’s budget statemenf@@ 2009. HM Treasury. Date of access: 6 Julp20
http://www.hm-treasury.gov.uk/bud_bud09_speech.htm

183 Geithner Asks Congress to Increase Federal Dehit. L The Wall Street Journal, 8 August 2009. Ddtéaess:
21 August 2009ttp://online.wsj.com/article/SB124970470294516541!.

38



borrow an additional USD892 billion is expectedotigh the end of the yedf? A failure to
increase the debt limit would essentially pushféueral government to default on its deffts.
Despite all these budget problems the Governmemelisving tax burden and is trying to
stimulate growth. The American Recovery and Reitmesat Act of 2009, signed into law by
President Barack Obama on 17 February 2009, seecifiat 37% of the USD787 billion
package is to be devoted to tax cuts, 18% is akoc state and local fiscal reli&f.
Efforts made in the sphere of job creation arefirgent. U.S. President Barack Obama says
unemployment is likely to rise and it is necesstrycreate new jobs. However, no concrete
measures have been so far proposed. By mid oftdalynemployment rate was at 9.5 percent,
the highest in 26 year&’
The United States declared mid-term fiscal sushgliya as their aim. There has been a
commitment at the highest level to cut the feddsdicit by half by the end of 2012, although it
has yet to be framed in any formal fiscal rafg.
Despite the IMF’s calls for exit strategies frone thtimulus measures, no significant progress
has been achieved so 4f According to Ben Bernanke, the Financial Resery&tedn (FRS) is
spending an enormous amount of time developingxédrs&ategy. In May 2009 they promised
to support price stability. In Mr. Bernanke’s omnj many of the Fed’'s emergency lending
programs can be wound down fairly easily as privatslit markets get back to businé¥s.
However, analysts of the Morgan Stanley bank wohder the economy will react to the move-
away from incentive measur&€.Also there is a risk that as the banking systeabikites, the
Federal Reserve's emergency loan and market-suppagtams could start to inadvertently
subsidize unwise risk-taking?
Strictly speaking, discussions on exit strateg@gehconcerned so far the Troubled Asset Relief
Program (TARP) only — a program of the U.S. governirto purchase assets and equity from
financial institutions in order to strengthen th&Ufinancial sector.
Two weeks after the results of the federal stressst regulators facilitated the beginning of
formal discussions with several banks about regptteir bailout portion. Among those banks
are: Bank of New York Mellon, Goldman Sachs, JPMorg@hase, Morgan Stanley, State Street
and U.S. Bancorp?®
The Federal Reserve had not developed any exitegies by September 2009, and fiscal
sustainability is still lacking. Nevertheless foomk in this direction the USA is scored “0".
Analyst: Tatyana Lanshina

184 National Debt Cap Will Need to Rise, Treasury Riesg The Washington Post, 5 August 2009. Date aifess:
21 August 2009nttp://voices.washingtonpost.com/capitol-

briefing/2009/08/national_debt cap will need_tolRtnprss=capitol-briefing

18Raising the debt limit could be tricky, Politiko4 August 2009. Date of Access: 21 August 2009.
http://www.politico.com/news/stories/0809/26129.htm

18 Summary: American Recovery And Reinvestment, COMMEE ON APPROPRIATIONSI3 February 2009.
Date of Access: 19 May 200Bttp://appropriations.house.gov/pdf/PressSummaty®9.pdf

8'0bama: Unemployment Rate Likely to Rise. CBS NeMisJuly 2009. Date of Access: 1 September 2009.
http://www.cbsnews.com/stories/2009/07/14/politieain5158001.shtml

188 Strategies for aligning stimulus measures withgleerm growth, OECD, P.12. Date of Access: 22 Ma§®
http://www.oecd.org/datacecd/12/62/42555546.pdf

189 |MF says time to talk crisis exit plans, AFP, 2prA2009. Date of Access: 22 May 2009.
http://www.google.com/hostednews/afp/article/ALeq5bPfVmDm1ppmVkZGZhuynmLkA

190 Bernanke looking ahead to bailout ‘exit strategs'fears lessen, CSMonitor. 5 May 2009. Date okasc30
June 2009http://features.csmonitor.com/economyrebuild/2088J8/bernanke-looking-ahead-to-bailout-exit-
strategy-as-fears-lessen/

191U.S. interest rates seen hinging on Fed's exitesy, Reuters, 1 July 2009. Date of Access: 52008.
http://www.reuters.com/article/GCA-
Economy/idUSTRE5604JW20090701?pageNumber=1&virtxeailBChannel=11569

192 The Fed needs a bailout exit strategy, CNN MoB&yJune 2009. Date of Access: 28 June 2009.
http://money.cnn.com/2009/06/22/news/economy/feddeeexit_strategy.breakingviews/index.htm?sectiaysam
y_latest

193.S. Weighs How to Let Banks Give Money Back, TrenNYork Times, 19 May 2009. Date of Access: 19 May
2009.http://www.nytimes.com/2009/05/20/business/20relpiayl.
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EU: 0

The European Union has partially complied with @emmitment to ensure long-term
fiscal/financial stability and to restore the ficgaal sector.

On 7 April 2009 the European Council adopted a legun aiming at a targeted use of EU
structural funds in order to counter the econommisi According to this regulation the
mobilization of the European Social Fund (ESF) #relEuropean Regional Development Fund
(ERDF) should accelerate herewith the impact oéstments on the economy. Up to EUR 1.8
billion (USD2.57 billion) (of advance payments betESF will allow member states to reinforce
their labour market policies, refocus support om ittost vulnerable and step up action to boost
skills. Up to EUR 4.5 billion (USD6.4 billion) ohe ERDF will be invested in the year of 2009
in infrastructure and regional and local developni&h

In the adopted on 29 April, 2009 Council Conclusiam the long-term sustainability and quality
of public finance¥” the Council reconfirmed the commitment to implemfemnther pension and
health care reforms, structural reforms to stremgtproductivity growth and labour market
reforms. The aim of these reforms is to increasegeeation and participation in the labour
market, in particular to avoid early exit from thabour market and to raise the effective
retirement age. Moreover, the Council invited thamnission to factor these findings into its
analysis and proposals for the future of the Lispost-2010 strategy, and to take account of its
implications in all relevant EU policies, includitige issues on migration, financial services, and
the cross-border mobility of worket®

The European Commission has approved three UKcslfigenture capital schemes: Enterprise
Investment Scheme (EIS), Venture Capital Trusts T8)Cand Corporate Venturing Scheme
(CVS)*® and an Irish scheme of levies and tax relief ia tiealth insurance sectSf.These
venture capital schemes are to encourage privsitecapital investment in unquoted small and
medium-size enterprises (SMESs) by providing a rapigeax relief to individual and corporate
investors, the expected amount of tax relief israpmately GBP 250 million (USD417.5
million). The objective of the Irish scheme is toomote intergenerational solidarity by
decreasing the risk differentials for health inssiteetween old and young customers.

The European Commission affirmed its commitmemntrimmote good governance in tax matters
in order to develop the international cooperatioteixes->®

On 27 July 2009 the Council adopted a Decisionbéistang the Community programme to
support activities in the field of financial sereg; financial reporting and auditing (3671/09)
which enables the Community to participate in tineding of certain bodies, both European and
international, so as to ensure the effectivenegsbpolicies in the financial services sector and

194 Council of the European Europe, Press-releasen€iladecides to accelerate the spending of EU sirat

Funds 8585/09 (Presse 87). Brussels. 7 April 2D@®e of Access: 10 August 2009.
http://www.consilium.europa.eu/uedocs/cms_datalpoessdata/en/misc/107177.pdf

195 Draft Council conclusions on the long-term susihitity and quality of public finances from the Geal
Secretariat of the Council 8818/09, Brussels. 2€12009. Date of Access: 10 August, 2009.
http://register.consilium.europa.eu/pdf/en/09/st@8818.en09. pdf

1% Council of the European Union, Press-release @00@ress 112), 2940th Council meeting Economic and
Financial Affairs, Brussels, 5 May 2009. Date oftAss: 10 August, 2009.
http://www.consilium.europa.eu/uedocs/cms_datalgoessdata/en/ecofin/107540.pdf

197 State aid: Commission approves three UK fiscatwencapital schemes. European Commission, Préesasee
Reference: IP/09/661 Date: 29/04/2009, Brusselte BDBAccess: 18ugust, 2009.
http://europa.eu/rapid/pressReleasesAction.doznete=1P/09/661&format=HTML &aged=0&language=en&guilLa
nguage=en

198 State aid: Commission authorises Irish healthranste tax and levy scheme. Reference: IP/09/96tk: Da
18.06.2009. Brussels. Date of Access: 10 Augu$920
http://europa.eu/rapid/pressReleasesAction.doznete=1P/09/961&format=HTML &aged=0&language=en&guilLa
nguage=en

199 Communication from the Commission to the Courihi, European Parliament and the European Econardic a
Social Committee: Promoting Good Governance in Makters COM(2009) 201 final, Brussels, 28 April 200

Date of Access: 14 August, 2008tp://register.consilium.europa.eu/pdf/en/09/st@3281.en09.pdf
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in the fields of financial reporting and statutamydit. The decision provides for a financial
envelope amounting to EUR 38.7 million for the 21013 period®°
The EU has not taken actions to support the firsrsgctor. Thus, the EU partial compliance

may be assessed a score of “0”.
Analyst: Arina Shadrikova

20 Financial services: new rules on credit ratingmeges, bankcapital requirements, cross-border pagsvand e-
money, and a programme to support the effectiveoieB8) policies, Council of the European Union, $3reelease
12380/09 (Presse 234), Brussels, 27 July 2009. @fakecess: 1@ugust 2009.
http://www.consilium.europa.eu/uedocs/cms_datalgoessdata/en/misc/109349.pdf

41



Resisting protectionism and promoting global tradeand investment[40] [41] [42]
Commitment:

We reaffirm the commitment made in Washington: éfrain from raising new barriers to
investment or to trade in goods and services, imgasew export restrictions, or implementing
World Trade Organisation (WTO) inconsistent meastwestimulate exports.

Commitment:

In addition we will rectify promptly any such meass. We extend this pledge to the end of
2010;

Commitment:

We will minimise any negative impact on trade andestment of our domestic policy actions
including fiscal policy and action in support ofetffinancial sector. We will not retreat into
financial protectionism, particularly measures tbastrain worldwide capital flows, especially
to developing countries;

G20 Leaders’ Statement: The Global Plan for Recpeeid Reform

Assessment:
Compliance scores
Country Lack of compliance Work in progress Full compliance

-1 0 +1
Argentina 0
Australia +1
Brazil +1
Canada +1
China 0
France +1
Germany +1
India 0
Indonesia -1
Italy +1
Japan 0
Mexico 0
Russia 0
Saudi Arabia 0
South Africa +1
South Korea +1
Turkey +1
United Kingdom +1
USA 0
European Union +1
Average score 0,50
Background:

G20 members reiterated their commitment on avoigiragectionism made at G20 Washington
summit and extend it to the end of 2010. They atmmmitted to rectify protectionist measures
and not to retreat into financial protectionismeTWTO and other relevant international bodies
were instructed to monitor and report about traelated developments. The WTO Secretary
General has already prepared two reports on treldéed developments during the financial and
economic crisis (See Sources of information).

Financial protectionism

To mitigate the consequences of the economic gymi®rnments have provided unprecedented
injections of financing to their banking and finaicservices sectors. Five types of government
intervention have been used:

. cleaning "bad assets" from banks' balance sheets 40 allow them to start lending
again under normal circumstances. A common "agge't policy has been the purchase for cash
of troubled mortgage assets from banks and otinelels.

. governments have encouraged takeovers of somagdianks by better capitalized
banks, and provided government support in somescase
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. recapitalisation of troubled financial institutioby injecting public funds as equity or
debt financing.

. partial or total nationalization of financial instiions, usually after other measures have
failed.
. expanded government guarantees for different fahimnks' liabilities, usually through

increases in the threshold of savings eligible deposit insurance and provision of loan
guarantees either on inter-bank loans or on bassses of debt™

Some countries are trying to make government swpgfobanks conditional on their giving
priority to domestic borrowers, to the detriment fofancing across borders. This will hurt
emerging economies, whose growth depends on adcedsreign bank financing. It is
protectionism in the financial markef€.Hence particular attention in the monitoring pesxce
should be paid to financial recovery programs dradrtinfluence on worldwide capital flows,
especially to developing countries.

Government actions designed for giving incentivescompanies to stop allocation of their
production facilities in developing countries dgrithe economic crisis can also undermine
investment flows and should be registered in tipents.

Commitment Features:

There are three components to this commitment:

. member states commit to refraining from new basrierinvestment or to trade in goods
and services;

. member states commit to refrain from imposing n&poet restrictions;

. member states commit to refrain from implementingrid/ Trade Organizations (WTO)

inconsistent measures to stimulate exports.

The first two parts of the commitment don't menttbe WTO explicitly. However it does not
imply that these two are unrelated to the WTO norawen if the three are treated as separate
bits, there is a need to adopt a measure of congaiassessment, so that there is across
countries consistency. WTO consistency principladspted in the monitoring, as there is no
better normative standard than WTO provision oerimtional trade, and as any action by the
G20 members under the first two components carcommsidered in breach of the commitment.
Assessing the third bit requires the WTO consistedius a cross components consistency
measure is attempted.

If a country takes protectionist measure, but tleetifies it within the monitoring period, this
measure doesn’t constitute incompliance. If a agurgctifies the measure taken between
Washington and London summits it should be regstan the report but it doesn’t affect the
score.

The country reports starts with a general assedsofi¢he country position re the commitments
as expressed formally and publicly in various fdrae review of the measure undertaken covers
not only those in breach of the WTO provisions, tng major actions which are in conformity
with these. As many countries have introduced éifpration of programmes and measures but
remain within the WTO provisions. The reviews algolude the measures which can not be
assessed definitively at this stage, but can biuate eventually, the reports finally a wrap up
on the measures which are clearly non compliaranyt. The final assessment and a score wrap
up the monitoring results. If an analyst has doubbey are made explicit for further
consultations with the analysts and the stakehslder

Scoring:

-1 State introduces new barriers to investment oratbet in goods and servicasiD
implements measures inconsistent to WTO regulatiostimulate exports

0 State raises new barriers to investment or to tradeods and servic&R
implements WTO inconsistent measures to stimubgberns.

201 Report to the TPRB from the Director-General amfihancial and economic crisis and trade-related
developments. 26 March 20Q¢tp://www.wto.org/english/news_e/news09_e/trdev rdgort 14apr09_e.doc
22 gpeech by Dominique Strauss-Kahn, Managing Direaftthe International Monetary Fund at the 44th
SEACEN Governors' Conference. 7 February 2089://www.imf.org/external/np/speeches/2009/020f68
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+1 State refrains from raising new barriers to investtor to trade in goods and
servicesAND doesn’t implement WTO inconsistent measures towéita exports.

Argentina: O

Argentina has partially complied with the G20 cormant to fight protectionism and to develop
international trade and investment.

The Government of Argentina allocated the totadfnog of USD 2.5 billion for maintaining and
developing tradé®® The funds were distributed in the following waySD2 billion were
designated to increase bank credit lines via théioNal Bank of Social and Economic
Development (Banco Nacional de Desarrollo Econényiceocial, BNDES); USD 0.5 billion
were allocated for the preliminary export and ficiag of working capital via the Foreign Trade
and Investment Bank (Banco de Inversién y ComeEsierior, BICE)?%*

Strengthening of the trade policy measures of Atigais major trading partners has led to an
increase in the number of anti-dumping investigaimitiated by the country. Argentina became
fifth in terms of the total number of andi-dumping/estigations initiated and anti-dumping
duties imposed in the second half of 2688Currently the tendency persists. For instancel,dn
May 2009 Argentina initiated an anti-dumping invgation on imports of piping accessories
from Brazil and China; and on 2 June 2009 it itgiihan anti-dumping investigation on imports
of load-lifters from Chin&°

Licensing for imports became another measure tadkgrArgentina to protect its national
producers. As of November, 2008 Argentina has thtced non-automatic import licensing
requirements, covering textiles, steel, metallagmroducts as well as 12 new products items,
including aluminum and base met&l6Besides, delays in granting licenses for imponis e
long protraction of processing necessary documbass become commdf Long delays of
more than 100 days on average have become morefré§’

On 3 September 2009 the Head of the Central Cus&ilvima Tirabassi revealed Argentina’s
intentions of increasing reference prices for a b@mof imported product items, including
textiles, metallurgical products and fast-movinqi@emer goodé'® The measure is aimed at
protecting national producers.
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Thanks to the strengthened trade relations witm&hahich is at the moment the second largest
trading partner of Argentina, the country manage@void a sharp decrease in its exports.
Despite of the fact that a vast majority of protutst measures (such as licensing and anti-
dumping) were targeted at China, it remains a egjiedlly-important trading partner for
Argentina. On 2 April 2009 a bilateral currency gwarrangement was achieved between the
two countries, aimed at fostering further cooperatiUnder the arrangement Argentina and
China will exchange CNY70 billion (USD10.22 billiplhy ARS38 billion (USD9.88 billion).
The effective period of the arrangement will bee&ang, and could be extended by agreement
between the two sidés?
All things considered, having imposed a number afribrs to imports, including the
introduction of additional requirements for licemgj Argentina has been awarded a score of “0”.
Analyst: Polina Arkhipova
Australia: +1
The Australian Government partly complied with th@mmitment. But it is nhecessary to point
out that despite the difficulties in the domestiomomy Australia did not impose new protection
measures in trade and investments.
Since the G20summit in London a number of agreesnentthe double taxation have been
signed, aimed at simplification of trade collabmat Australia has already signed such
agreement with Franéé®and several tax information protocols for the Alasice of Double
Taxation and the Prevention of Fiscal Evasion W#spect to Taxes on Income to include the
OECDZlﬁtandard for the exchange of tax informatiath wersey, Belgium, New Zealand and
Korea:
Moreover, Australia has initiated a new bilaterahisterial dialogue with Japan. The main aim
is to establish the Australia-Japan trade and euoanoministerial dialogue to discuss
developments in the WTO, to explore new areas aifetrand investment, and to advance the
Australia-Japan Free Trade Agreement negotiafibhs.
The Federal Government has delivered an extra USB#lOon for the Export Market
Development Grants (EMDG) this financial year, t®iphsmall and medium sized exporters
through the global recession. The extra fundind & paid to an estimated 1800 Australian
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companies that employ more than 34,000 work&t$iowever such form of grants is not
forbidden by the WTO legislation, because it opemsv clean energy opportunities for
Australian business.
In order to support the Doha Round negotiationstralia took part in the meeting in Bali on 7-9
June, 2009 working towards concluding the worldléraalks and to discuss how to avoid a
reversion to protectionisAt’
During the monitoring period Australia has not impd new tariffs and barriers, that could have
harmful impact on the trade and investments, orlevaontradict the WTO legislation. The
performance can be assessed at a score of “+1”.
Analyst: Dina Padalkina

Brazil: +1
During the monitoring period Brazil has not breathbe G20 commitment to refrain from
raising new barriers to investment or to trade amldwide capital flows as well as from
implementing WTO inconsistent measures to stimuétports. Generally the activity of the
government of Brazil has been directed at libeasilon of trade flows.
On 19 May 2009 Brazil has officially opened itsdeeoffice in China aimed at trade, investment
and cooperation promotion between the two countfibe office will assist Brazilian businesses
in China and attract prospective Chinese investoBrazil*'®
The 13 agreements for cooperation in different @aneare signed during Brazilian President’s
Lula da Silva official three day visit to China whehe arrived with several ministers and a
delegation of 240 businessmen with the purposeotsalidate the “strategic partnership” with
Beijing in several directions including trad&’
On June 18 2009 in the framework of a Joint Statement of BRIC Countries’ Leaders Brazil
called upon the international communitywork together to improve the international tradd an
investment environment, to keep the multilateradling system stable, curb trade protectionism,
and push for comprehensive and balanced resultedi/TO’s Doha Development Agend®’
Thus, for full compliance with the commitment Bidgiawarded a score of “+1”.

Analyst: Polina Cherepova
Canada: +1
Canada has met the commitment to resist protestiorand avoid implementation of import
restrictions. Moreover, the country has conductetti@ policy to promote trade in goods and
services and investment flows through signing ekt free trade agreements with developed
and developing countries. Furthermore, Canada didimplement any measures to support
exporters, which contradict WTO rules.
During a two-day visit to France Stockwell Day, Miter of International Trade and Minister for
the Asia-Pacific Gateway, participated in multilalemeetings, where he strongly reiterated
Canada’s calls to keep markets open and resistethptation of protectionism. Following the
OECD meetings and informal meetings of WTO minstdinister Day delivered a speech to
senior business officials from the Canada-Francaniier of Commerce where he highlighted
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Canada’s aggressive free trade agenda, positioaedda as the best place in the world to do
business and called for the need to resist protaistn®?*

In line with this trade policy on 5 May, 2009 Canaghd Latvia have signed an updated foreign
investment promotion and protection agreement ([FIRAwill facilitate market access for
Canadian companies in such sectors as energy, recih, transportation, science and
technology??> Two days later the same agreement was signed Réthania and the Czech
Republic. These agreements will protect and pron@zeadian investments so that businesses
can invest with confidence, besides it will heldivde on the government’s commitment to
create the right conditions for Canadian businessesmpete internationalf?

On 1 July, 2009 Stockwell Day, Minister of Interioatal Trade and Minister for the Asia-Pacific
Gateway, announced that the free trade agreem@&t) (With the states of the European Free
Trade Association (EFTA)—Iceland, Liechtenstein,nMay and Switzerland—has come into
effect?®® The same agreement between Canada and Peru ifiad @t 4 August, 2009. Parallel
agreezrzr;ents on labour cooperation and on the emagonhalso came into effect on 1 August,
2009:

On 23 June, 2009 Stockwell Day, Minister of Int¢lo@al Trade and Minister for the Asia-
Pacific Gateway, and Viktor Zubkov, Russia’s FiBg¢puty Prime Minister, concluded the
Seventh Session of the Canada-Russia IntergovetamBeonomic Commission (IEC) in
Moscow, where they signed a joint statement onngeaf commercial initiatives, designed to
facilitate economic activity by establishing andimaining a favorable environment for trade
and investment within a free market conforming tdeinationally accepted rules and
regulations®?® Four new agreements to increase trade and investbetween Canada and
Jordan were signed on 28 June, 2660.

The Government of Canada is developing economatiogls with Asian-Pacific region. Thus,
on 23 July, 2009 Deepak Obhrai, Parliamentary $mgre¢o the Minister of Foreign Affairs,
concluded meetings with the Association of South@agan Nations (ASEAN). A highlight of
the meetings was the unanimous adoption of the D@nolaration on ASEAN-Canada Enhanced
Partnership, which will form the cornerstone of @ada's relationship with ASEAN and define
the multi-faceted cooperation between Canada arA\Smembers in the years to come. The
Declaration provides the opportunity to advance &dgam priorities in diverse fields, including
human rights and fundamental freedoms, countertemo transnational issues, security, trade
and investment, sustainable development and peogieople contacts® Moreover, Stockwell
Day, Minister of International Trade and Minister the Asia-Pacific Gateway, ended a five-day
visit to Singapore, Malaysia and Brunei, during ethhe forcefully reiterated the importance of
avoiding protectionism, promoted Canada as an ildeation to invest, and heralded the Asia-
Pacific Gateway as a fast and efficient way to medice North American market. The
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Government of Canada strongly supports regionah@wmic integration in the Asia-Pacific
region, and, as a long-term objective, a free tada of the Asia-Paciffé’
So, over the monitoring period there was no evidetiat Canada implemented any WTO
inconsistent measures or raised new trade bari@nsthe contrary, a number of free trade
agreements were signed with developed and devgamuantries. Thus, Canada is awarded a
score of “+1” for committing to the obligation tegist protectionism and promoting global trade
and investment.

Analyst: Alena Bylatnikova
China: 0
China has partially complied with the commitmentvihg undertaken WTO inconsistent
measures.
As part of the program targeted to help the 10 ripyiosectors, ferrous and nonferrous
metallurgy, automobile, textile, equipment manufacig, shipbuilding, light industry,
petrochemicals, electronics, logistics, which ¢gd@86 value-added of industrial production, one
third of GDP, 30% of urban employméti?,China continues to change the rates of exporesluti
to stimulate expor®>* This measure can be described as the tacit forsub$idy (art. 16 of
General Agreement on Tariffs and Trade WTO).
China periodically initiates the anti-damping intigations against the imported godds.
According to the official statistics the amounteaternal trade in value terms declined by 24.9%.
Reduced exports amounted to 19.7% and imports.8%a0
Decreasing the rates of export duties Chinese Gowemt used the measures that are
incompatible with WTO rules. Thus, China has onbrtially met its commitments and is
awarded a score of “0”.

Analyst: llya Federov

France: +1
France has fully complied with the commitment osisng protectionism.
Representatives of the French authorities haveeregéd its commitment and opposed
protectionism. At the press-conference after thedom G20 summit French President said that
states should not resort to protectionism andgreblem should be once again discussed at the
Pittsburgh G20 summft>
On 5 September 2009 the French Prime Minister saatl protectionist intensions can be very
dangerous, but at the same time opening of masketsld be reciproc&f*
On 5 June 2009 it was declared that the Frenchrgment will provide USD42.3 million of
State Aid to guarantee the prices of milk at USD384000 litres for producers during 2089.
Temporal nature of this measure (less than ha#faa)ydo not prejudice it as WTO inconsistent
measure.
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No information on export and import tax rates ha®rb registered. Thus France has been
awarded a score of “+1” for full compliance withgltommitment.

Analyst: Mark Rakhmangulov
Germany: +1
Germany has fully complied with the G20 commitmantefrain from protectionism in trade,
raising new barriers in trade, imposing new expestrictions and WTO inconsistent measures
to stimulate export.
During the period of monitoring Germany has experézl a slump in trade transactions because
of the decrease in output of automobile industmyApril, 2009, the total level of trade decreased
by 8% in comparison with the level of March, 200®l &y 40% in comparison with the overall
level of 2008°*°
To overcome the crisis effects the German Govermnrhas undertaken measures to stimulate
trade transactions. In particular, the systematesexport credit guarantees was revised.
On 17 July, 2009 the German Chancellor Angela Megokemised to provide more free access
to get state export credit guarantees. With theseagtees national traders are able to reduce the
risks of non-payments while carrying trade trarisastwith oversees partnets.
The German Government has come into agreementthatiEuropean Commission about the
decision to provide national exports with shortxiestate export credit guarantees for trade
transactions with countries of the EU and membétseOECD. The established system of state
export credit guarantees will work until the end26fL0?® By the end of the first half year of
2009 export credit guarantees provided by the Ger@avernment resulted in the federal
budget in positive balance; the volume has exceduedevel of 2008 (EUR288,1 million) by
EUR140 million?®
The Export credit Agency has decided to provideogixpredit guarantees to construct “llishi”
dam in Turkey after meeting all requirements ofKkish authoritie$*°
On 22 June, 2009 during the meeting of German-Kazsdonomic and trade governmental
working group the Minister of Economy and Budgeiri?ling of Kazakhstan Bakyt Sultanov and
the Head of the Department of external economiecpaf the German Federal Ministry for
Economy and Technologies Dr. Karl-Ernst Braunecubsed the opportunities of expansion of
bilateral economic cooperation. One of the issdesffecials’ agenda was the consequences of
Germany’s new policy directed to provide exportdirguarantees to Kazakhstan within joint
cooperation framework:
One of the priorities of German Government's ecangulicy is getting an access to the world
science intensive service market. In the framewadkshis priority the Federal Ministry for
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Economy and Technologies has undertaken a set afunes to support national enterprises of
this sector by providing EUR1 million until 2027
The Federal Government of Germany has provided E®Rillion-loans (USD2,1 billion) for a
period of 6 month to support producers of “Opeltcamobile industry’*?
Nevertheless these measures are not breaching iz ndles, because measures of the German
Government aimed at innovations development antimeeframed.
Thus, Germany has fully complied with this committhand can be awarded a score of “+1”.

Analyst: Yuriy Zaytsev
India: O
India has partially complied with commitment oniséag protectionism.
India continues raising new barriers to trade irdg In April 2009, India imposed anti-
dumping duties on stainless steel from some casincluding China and Japan. The Indian
Minister of Commerce A. Sharma said because ofdoees of these imported goods, the Indian
industry has suffered material injury caused by peechimports from subject countri&$.
Moreover, on 5 May 2009, Department of Heavy IndestAdditional Secretary S. Mitra said
that the Indian Government was concerned over flea auto component imports. He added
that the Government was reviewing data and woulgsicer either imposing safeguard duties or
resorting to anti-dumping measures in the long teeriod. S. Mitra, however, assured that
whatever measures the Government would take thejydwme in compliance with WTO rulé$
Nevertheless on 6 May 2009 at the WTO meeting tivefiean Union complained that India had
not notified recent safeguards and called on éx@rcise restraint in using the instrum#ft.
Thus, India has created new barriers to trade iodgobut there is no evidence, that these
measures are not in compliance with the WTO res.this reason India is awarded a score of
“0”.

Analyst: Igor Churkin
Indonesia: -1
Indonesia hasn’'t complied with the commitment tsigeprotectionism and to promote global
trade and investment.
Indonesian Government has stuck to its prioritgupport domestic producers. On 27 April 2009
State Minister of State-Owned Enterprises (SOEdya®o Djalil told that the Government
decided to increase capital expenditure for stateenl enterprises (SOE) by 24 percent this
year. The Government will allocate IDR152.05 toilli(USD12.7 billion) for capital expenditure
at SOEs in 2009. Companies operating in electriig gas will use the biggest portion of the
capital expenditure IDR60.2 trillion (USD5 billiantransportation and telecommunication
companies will absorb IDR40.86 trillion (USD4 hilfi) 2%’
The Industry Ministry initiated a program desigriechelp textile manufacturers revitalize their
aging machines. The textile machinery renewal @ogis divided into two schemes: the
Government direct aid and soft loans. Under theselteme, the Government will help to finance
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10 percent of new machinery purchases and hasatlddDR190 billion (USD18 million) for
that purpose. For the soft loan scheme the minatogates IDR50 billion (USD4 milliorf}*®
Indonesia’s Government imposed restrictions on maoport, alleging as the reason that the
measure is taken for the purpose to encourage sapgly security. This decision was made
public by the Trade Minister, Mari Elka Pangé&tult has been explained that local production
stock surplus already exceeded 3 million tons.h&tsame time, the Government also promised
to provide IDR1,3 trillion (USD128 million) subsidy ithe form of high quality rice see@®.It
was also mentioned that to get the export permgjrizssmen interested in exporting rice must
be recommended by the Agriculture Departnféht.
The Government has also introduced special rulestesl import, which are regulated by the
amendment to the Trade Ministry Regulation (8/20@%yoduced on 11 June, 2009. As some
expezrg say, the measure will help to deter tlegdll imports of steel or under-priced imported
steel’
Several imported steel products had been exclu@dger Ifrom the product verification
requirement to ensure supply of certain steel prtsdior domestic demarfd®
The Indonesian Government announced a decisioedsecsugar imports until early 2010 in
order to satisfy apparent demand by domestic ptamucThe Government allocates IDR50
biIIior;5‘$USD4 million) to produce new production ofanes for local industry with lower
price:
Generally, most of Indonesian Government's measwese directed at raising new barriers to
trade in goods and services and imposing new expstrictions. Therefore Indonesia is
awarded a score of “-1".

Analyst: Maria Tyurikova
Italy: +1
During the monitoring period the Italian Governmedmds not introduced any barriers to
investment or to trade, export restrictions or\AEO inconsistent measures to stimulate exports.
Undertaken measures include the support of thedkegestic industries, innovation research
projects in these sectors, bonuses for acquisitadricles meeting ecological standards, and are
consistent with the WTO rules.
At the 14" Forum of UN/CEFACT®® for world trade facilitation held on 22 April 2009 Rome
with participation of more than 200 members thdidtaMinister of Economic Development
Claudio Scajola stressed that Italy is against @noyectionist measures which can cause chain
reaction able to damage all world market actdts.

248 Textile revitalization program a ‘success’.
http://www.depperin.go.id/Eng2006/Content403.aspx@exr2&thn=2009

Source : The Jakarta Post, July 11 2009

249 Indonesia-Vietnam Extend Rice Trade Deal. TEMP®@rhctive, Jakarta. Date of Access: 28 April 2009.
http://www.tempointeractive.com/hg/nasional/200%2&4brk,20090428-173144,uk.html

230 Government to Limit Rice Imports. TEMPO Interaetidakarta. Date of Access: 01 April 2009.
http://www.tempointeractive.com/hg/nasional/2009004brk,20090401-167667,uk.html

! ndonesia-Vietham Extend Rice Trade Deal. TEMP@rhctive, Jakarta. Date of Access: 28 April 2009.
http://www.tempointeractive.com/hg/nasional/200%2&4brk,20090428-173144,uk.html

%2 steel Imports to Re-Start Next Month. TEMPO Inttiree, Jakarta. Date of Access: 16 April 2009.
http://www.tempointeractive.com/hg/nasional/20091@4brk,20090416-170949,uk.html

253 Ministry Excludes Mining Equipments From Importrifieation. TEMPO Interactive, Jakarta. Date of Aes:
29 May 2009http://www.tempointeractive.com/hg/nasional/2009298brk,20090529-178846,uk.html

%54 Indonesia Halts Sugar Import. TEMPO Interactiwskalta. Date of Access: 09 June 2009.
http://www.tempointeractive.com/hg/nasional/20090®brk,20090609-180750,uk.html

25 United Nation<Centrefor Trade FacilitatiorandElectronic Business

2% A Roma il Forum Onu sulla facilitazione del comeiermondiale Il Ministro Scajola: "No dell'ltalialle
tentazioni protezionistiche”, Ministero dello Syilpo Economico. Roma, 22 aprile 2009. Date of Acc2Z33dviay
20009.
<http://www.sviluppoeconomico.gov.it/primopiano/aetlio_primopiano.php?sezione=primopiano&tema_direte
2&id_primopiano=258 u Seminario sulla Facilitazione del Commercio ingainnale, Ministero dello Sviluppo
Economico. Roma, 22 aprile 2009. Date of Accessviag 2009.
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To mitigate the negative influence of the finan@asis on the national industry on 8 April 2009
a new draft law was approved, dealing with urgeeasures to support ailing industfiégsee
the report on implementation of the commitmentioaricial and price stability).
Moreover, on 17 April 2009 the Minister of Econonlevelopment declared that tax credits for
enterprises investing in research and developmdrnhds now to textile industry. The costs on
creation of innovations in fashion industry areasbject to reductioft®
On 21 July, 2009 the Committee on aviation industeyelopment approved the innovation
research projects financing of EUR500 million wq(ith 15 years) to support national security. It
was the last stage in the plan of strategy seewovery started by the Ministry of Economic
Development in December, 2068’
The Italian Government has allocated again findn@sources for bonuses on acquisition of
ecological vehicles. On 5 May, 2009 the Governnsigned the Decré® assigning additional
EURS8 million to encourage acquisition of motorbike®tocycles, vehicles with minimal impact
on environment and quadrocyéfe.
With the Development law (see the report on impletagon of the commitment on financial
and price stability) the bonuses for purchasindaggoal vehicles raise and concern all autos in
use. For supporting this initiative EUR900 millievere allocated in 2009 by the Ministry of
Economic Developmerif?
All above-mentioned measures regarding Italianiteexdutomobile and aviation industries don’t
break the WTO rules because they are aimed at mgsigng innovations in strategic industries
and don'’t distort the trade conditions directly.eyhfall under the Article 8, pt. 2 (a) of the
Agreement on subsidies and countervailing meastirasd refer to non-actionable subsidies.
Thus, Italy has not raised any barriers to investnoe to trade in goods and services and also
has not implemented any World Trade Organizati@onsistent measures to stimulate exports.
Consequently, for full compliance with this commémt Italy deserves a score “+1”.

Analyst: Anna Vekshina
Japan: 0
Japan partly met the commitment to refrain fronsirg) new barriers to investment or to trade in
goods and services or implementing WTO inconsistegdsures to stimulate exports.
Japan decided to renew the ban on North Korean risipahich has been in place since 14
October, 2006“ and to impose a ban on all exports destined fatHNKore&®® on 10 April,
2009 and 18 June, 2009 respectively. These steps taken in accordance with “Measures

http://www.sviluppoeconomico.gov.it/primopiano/deilio_primopiano.php?sezione=primopiano&tema_diret2
&id_primopiano=242

%7 Sostegno a settori industriali in crisi, Dossief 6l febbraio 2009 aggiornato il 9 aprile 2009, &ww italiano.
Roma, 9 Aprile 2009. Date of Access: 24 May 20@h://governo.it/Governolnforma/Dossier/auto_sqetd

%8 Moda, credito d'imposta per realizzare campior@oiverno italiano. Roma, 17 Aprile 2009. Date otéss: 24
May 2009 .http://governo.it/Notizie/Ministeri/dettaglio.asp244230

29 progetti di ricerca aeronautici: finanziamenti 66 milioni, Ministero dello Sviluppo Economical fuglio
2009. Date of Access: 20 August 2009.
http://www.sviluppoeconomico.gov.it/primopiano/aeitio_primopiano.php?sezione=primopiano&tema_dimet2
&id_primopiano=364

20 Decreto direttoriale 5 maggio 2009, Governo itatiaDate of Access: 24 May 2009.
http://governo.it/backoffice/allegati/45086-536 2.pd

21 Ambiente: incentivi per 'acquisto di cicli e moidi, Governo italiano. Roma, 5 Maggio 2009. Dafé\ccess:
24 May 2009http://governo.it/Notizie/Ministeri/dettaglio.asp245086

%2 auto: maggiori incentivi per impianti Gpl e metaper tutte le autovetture, Ministero dello Svilugpeconomico,
14 agosto 2009. Date of Access: 20 August 2009.

http://www.sviluppoeconomico.gov.it/primopiano/aeitio _primopiano.php?sezione=primopiano&tema_dimet2
&id_primopiano=390

263 Agreement on subsidies and countervailing measwa® legal texts. Date of Access: 27 February 2009
http://www.wto.org/english/docs_e/legal_e/legal te.h

64 Ministry of Economy, Trade and Industry, Presse@sés, April 10, 2009 Date of access 25 May 2009
http://www.meti.go.jp/english/press/data/20090410hém|

255 Ministry of Economy, Trade and Industry, Presseeés, June 16, 2009 Date of access 10 July 2009
http://www.meti.go.jp/english/press/data/200906 IEhém|
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against North Korea pursuant to the Foreign Exchargl Foreign Trade Laws”. Although they
are merely economic sanctions, caused by certdionacof North Korea, they are still barriers
to investment and to trade in goods and services.
There was no evidence of the implementation of WhEO inconsistent measures to stimulate
exports by Japan during the monitoring period. Thigg partial compliance with this
commitment Japan is assessed a score of “0”.

Analyst: Evgeny Gushchin
Mexico: 0
Mexico has not completely fulfilled its commitmemising new barriers to investment and trade
of goods and services.
On 16 April, 2009 in Mexico-city at the sit-down gting with the President of the USA
Felipe Calderon proposed to intensify legal coojpamnabetween the two countries, which will
allow removing non-tariff trade barriers. To thiadeit was proposed to approve technical
regulations. The Mexican President demanded notaise new barriers to trade among
countries?®’
On 29 April, 2009 in Mexico new external trade sufer 2009 were published. According to
these rules, imported goods temporally stoppedrégristration should not be presented at a
custom office. As more than 60% of Mexican impastnes from the USA and both countries
are contracting parties in the North American Fresde Agreement (NAFTA) that involves step
by step elimination of customs restrictions in nalitdrade, non-tariff barriers, including
customhouse formalities. Simplification of the @umstcleaning procedures will help avoiding
costs related to goods delivery to custom officgsrégistration and positively affect trade flow
from abroad™®®
On 3 May, 2009 the Mexican President called onrotioeintries to reject the measures, which
became discriminative towards Mexico because afepic A/HIN12%°47°
On 6 May 2009 Mexico sent an official protest te tWNTO concerning restrictions on Mexican
pork import imposed by eight countries due to ieflma A/HLN1. Mexico demanded lifting the
restriction$’* or giving reasonable explanations of such regrist’?
The Mexican Ministry of Economic Affairs will corggr polyvinylchloride (PVC) taxes changes
requested by importers being afraid of monopolexican economy. The first public hearing
on the matter is planned for 18 September, 2008. Mibxican producers are accused of selling
polymer at a high rate than foreign companies.treffirst time, the PVC taxes were initiated in
Mexico in 1991, and for the last time they wereoresidered in 1995. The majority of the
Mexican importers pay duty USD19.6 of tax for etmhof PVG"
Despite some positive changes concerning Mexicatetliberalization and governmental efforts
to minimize its domestic policy negative impact wade, Mexico has strengthened customs

265 Mexico together with the US participates in thetidAmerican Free Trade Agreement (NAFTA), which
involves elimination of customs restrictions in mmittrade. Mexico entrance duties imposition foreékivan goods
conflicts with the Free Trade Agreement and isadiemswerer to the American government decisistdp pilot
program allowing Mexican trucks entering the USclsMexican government initiatives may start a trede
between Mexico and the US.

%7 The Results of Barack Obama visit to Mexico. Bxéétrade and logistics. Issue 4, 2009, p. 39.
http://www.myvirtualpaper.com/doc/COMCE/REVISTA Ma8/2009051201/

%8 |5 it nessecary to show the goods according t@Thehapter for registration on the border? Exteraae and
logistics. Issue 4, 2009, p. 62. Date of acese@enber, 2009.
http://www.myvirtualpaper.com/doc/COMCE/REVISTA Ma8/2009051201/

9 Mexican President called to stop discriminationaaese of flue. RIA News Agency. 4 May, 2009. Ddtaaess:
2 September, 2009ttp://www.rian.ru/world/20090504/169880900.html

2% Mexico. Agroprom. Information Agency Regnum Pothem 13 May, 2009. Date of acess: 2 Septembef.200
http://polpred.com/?ns=1&ns_id=153802

"I Mexico. Agroprom. Prime TASS Polpred.com. 6 Ma§0Q. Date of acess: 2 September, 2009.
http://polpred.com/?ns=1&ns_id=152564

?"Mexico. Agroprom. Prime TASS Polpred.com. 13 MayQ@. Date of acess: 2 September, 2009.
http://polpred.com/?ns=1&ns_id=152482

23 The Mexican Government will revise customs temifisPVC. rcc.ru/news. 14 April, 2009. Date of acéss
September, 200%itp://rcc.ru/Rus/Plastics/?1D=475755
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control at the border with the USA. The main reasoilegal weapons coming from the USA.
According to the Mexican customs official, Alfredutierrez Ortiz, all motor vehicles coming
to Mexico from the USA will be weighed and undeggecial X-ray machines scanning contents
of cars and trucks. Special equipment is alreadyupeat the border-crossing points between
Mexico and the USA. By end of 2009, trailers witkra§ apparatus will be placed at the borders
with Guatemalg’*
Also, during the period of monitoring, Mexico inthaced tariff barriers to trade with the USA.
Mexico has set taxes for 90 more items of industma agricultural goods imported from the
USA (in particular, fresh fruit, juices, vine andtteries)’”
So, setting up new tariff restrictions to trade, XiMde partially broke conditions of this
commitment and therefore receives a score of “0”.

Analyst: Natalya Zlokazova
Russia: 0
Russia has partly complied with the commitment einaining from imposition of new import
and export restrictions, and implementation of Wim€bnsistent measures to stimulate exports.
The framework of negotiations on Russia accessidhg WTO has been substantially changed.
On 9 June 2009 Eurasian Economic Community (Eujakderstate Council took place in
Moscow. The decision was made to notify the WTCardmg the intention to open negotiations
on the Customs Union of Belarus, Kazakhstan angiRysining the WTO as a united customs
territory. These negotiations will formally staftea 1 January 2010 after ratification of the legal
foundation of the Customs Union. A number of docntaehave been signed following the
meeting, including: Agreement on Common ApproacthtaUse of Information Technology in
the Operation of Customs Services, Agreement onfotmi Principles of Information
Cooperation between Customs Services, Agreemetiie®rder of Introducing and Applying
Measures regarding Foreign Trade within the Sirglestoms Space with respect to Third
Countries, Agreement on Rules for Licensing Fordigade, Protocol on the Status of the Centre
of Customs Statistics of the Customs Union Comrorssi
During the press conference on the results of tbedbn G20 Summit Russian President
D. Medvedev said, that “protectionism during thisisris harmful, and should be curtail€d®.
Some protectionist measures have been taken imdimé&oring period. However Russian Prime
Minister V. Putin said, that it was “unacceptabbe érders [on vessels building] to be placed
with foreign shipyards if it is possible for similmaritime technology to be built in Russia” and
require2(7:i7the responsible ministries and departmenganize and coordinate placing of relevant
orders®
On 8 June 2009 the Government Commission on forgigaestments put off the decision on
“Basic Element” company buying of “Russneft” compa®eputy Prime Minister Igor Sechin
said that this deal would be approved if the buyere a company registered in Rusgfa.
On 6 June 2009 Russia’s public health and conspna¢ection agency Rospotrebnadzor banned
Belarusian milk and dairy imports and sales cifdedarus’ failure to observe the latest Russian
regulations on such produdts.

27 Mexico. Customs. RIA News Agency. Polpred.ru 2iA@R009 -http://polpred.com/?ns=1&ns_id=153362
“Mexica. External economic affairs. Politics.BIKlolpred.com 11 April, 2009. Date of acess: 2 Septar2009.
http://polpred.com/?ns=1&ns_id=155540

2’®press Conference on the Results of the G20 Hda8tsie Meeting 2 April 2009. President of Russia.
http://www.kremlin.ru/eng/speeches/2009/04/02/2143e82912type82914type82915 214710.shialte of
access: 13 September 2009.

2'" Prime Minister Vladimir Putin chaired a meetingtbe development of the shipbuilding industry ia Russian
Far Easthttp://premier.gov.ru/eng/visits/ru/103/2806.htfhte of access: 13 September 2009.

2’8 Russneft" for Russians. Kommersaiat10141 (4156). 8 June 2009.
http://www.kommersant.ru/doc.aspx?DocsID=1184Téte of access: 13 September 2009.

"9 Kommersanie 10141 (4156). 8 June 2009itp://www.kommersant.ru/doc.aspx?Docs|D=11849D4te of
access: 13 September 2009.
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On 11 June 2009 the Guidelines for the Customdf$ablicy in 2010-2012 were discuss&d.

According to this document all Russian goods areddd into 5 groups according to their

competitiveness level. Protectionist measures aypgsed to be taken only in respect of motor

vehicles, vehicle parts, engines, tyres and somestpf food (including meat). According to this

document “customs tariffs policy in 2010-2012 wdkpend on Russian and world economic

climate, negotiations on WTO accession and Russ@ammitments in external economic

activities” 2%

On 9 May 2009 import customs duty for scrap magmesat the rate of 5% of customs price was

introduced for 9 month&?

On 8 May 2009 import customs duty for certain typédropical oil at the rate of 10% of

customs price was introduced for 9 morftis.

Simultaneously several measures on investmentalization have been introduced during the

monitoring period. On 10 April 2009 a law on rat#tion of the Agreement with China on

encouraging and mutually protecting investments adapted>*

During the monitoring period no WTO inconsistentasieres to stimulate exports have been

registered.

Thus Russia has been awarded a score of “0” failgbaompliance with this commitment.
Analyst: Mark Rakhmangulov

Saudi Arabia: 0

Saudi Arabia has partially complied with this cortmrent. Saudi Government has exempted 92
products from import tariffs. From 1 September, 2@ty free entry of Palestinian products is
extended for another year. However, restriction®export of steel have been introduced and a
ban on import of used vehicles has been imposed.

Under the agreement of the WTO acces&foBaudi Arabia has either lowered or fully removed
import tariffs on 92 productS?®

Among the initiatives that could be interpretedvaeasures for liberalizing international trade the
prolongation of duty-free imports of Palestiniarogucts for another year starting from 1
September, 2009 should be mentioA¥d.

Saudi Arabia has increased export tariff for natlsteel producers® The measure is aimed at
supporting national steel consumers, and if dometimand is met, producers will be allowed
to export the surplusé&?

280 prime Minister Vladimir Putin chaired a Governmereeting. 11 June 2009.
http://premier.gov.ru/eng/events/3040.htDate of access: 13 September 2009.

2l KommersaniNe 104 (4159). 11 June 2008tp://www.kommersant.ru/doc.aspx?Docs|D=1186a58te of
access: 13 September 2009.
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http://www.government.ru/content/governmentactivityovernmentdecisions/archive/2009/05/08/4235%p7..h
Date of access: 13 September 2009.

8 Decree from 8 May 2009. N 399.
http://www.government.ru/content/governmentactivityovernmentdecisions/archive/2009/05/08/7822993.h
Date of access: 13 September 2009.

84 Dmitry Medvedev signed a law on ratification oé tAgreement with the PRC on encouraging and muytuall
protecting investments. President of Russia. 101 009. http://www.kremlin.ru/text/news/2009/04/215004.shtm
Date of access: 13 September 2009.

285 SAUDI CUSTOMS EXEMPTS 92 PRODUCTS FROM TARIFF. SAUDI ARABIA. COM. 3 JULY, 2009.
DATE OF ACCESS: 7 SEPTEMBER 2009.
http://www.alsaudiarabia.com/Saudi-Customs-exer@ptproducts-from-tariff/

Z9VTO report 13 July 2009.

87 Kingdom to continue reforms to boost economy. Alidi Arabia. Com. 26 August 2009. Date of access: 7
September 200%ttp://www.alsaudiarabia.com/Kingdom-to-continusrms-to-boost-economy/#more-92Béite
of access: August, 22, 2009.

288 SAUDI ARABIA: LIFTS EXPORT BAN ON STEEL. GLOBAL TRDE ALERT. 14 JULY 2009. DATE OF
ACCESS: 7 SEPTEMBER, 2009.

http://www.globaltradealert.org/measure/saudi-adifis-export-ban-steel

289 Kingdom grants steel export licenses. Al SaudibdaCom. 7 July 2009. Date of access: 7 Septe20@9.
http://www.alsaudiarabia.com/?s=Kingdom+grants+seegort+licenses
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Saudi Arabia has also introduced a ban on impogaskenger cars older than 5 years and on
trucks older than 10 yeaf?
Thus, by imposing restrictions on export and impdproducts, Saudi Arabia has breached one
of the commitment features and gets a score of “0”.
Analyst: Pavel Prokopyev
South Africa: +1
South Africa has not breached the G 20 commitmemnesisting protectionism.
On 1 May, 200%50uth Africa’s Department of Trade and Industry helcated that while the
country has not yet imposed any overtly protecibmneasures, it may need to raise certain
tariffs, as it does not have the resources forniira bail-out packages, similar to those being
increasingly deployed in more- developed courftties
South Africa should have the “courage” to incretsdfs where there is evidence to show that
this would prevent the destruction of the economgteductive capacity and where such
remedies were in line with South Africa’s intermaital trade commitments, Trade and Industry
Minister Dr Rob Davies reaffirmed on 30 June 269.
So South Africa refrains from raising new barri¢osinvestment or to trade in goods and
services and doesn’t implement WTO inconsistentsmess to stimulate exports. Thus, it has
been awarded a score of “+1”.
Analyst: Yulia Kukushkina

South Korea: +1
No facts of breaching the commitment to resistingigctionism and promoting global trade and
development were identified during the monitoriregipd.
The Republic of Korea pursues a trade liberalizapolicy by means of negotiations on trade
regime facilitation with major trade partners. Tédigreements aimed at bilateral crackdown of
trade hindrances have been signed or are beingiatgbso far with the European UnioH,
India®®* and Australig®.
So far, South Korea is assessed a score of “+1”.

Analyst: Alexander Simonov
Turkey: +1
Turkey has fully complied with its commitment tei® protectionism and promote global trade
and investment.
The Turkish government has actively facilitated rapg of new markets for Turkish export to
Latin America, where a delegation of Turkish bussmen led by Foreign Trade Undersecretary
Tuncer Kayalar paid visits?
On 21 April, 2009 Turkish and Finnish finance miars agreed to renew a deal to prevent
double taxation in trade between the two countié® Finnish counterpart Jykri Katainen said

29 saudi Customs enforces ban on cars older tharyéiges. Al Saudi Arabia. Com. 9 June 2009. Daigcoéss: 7
September 200%ittp://www.alsaudiarabia.com/Saudi-Customs-enfebeeson-cars-older-than-five-years/#more-
5896

“*Trade policy threats increasing, warns WTO, Engingenews. 1 May 2009
http://www.engineeringnews.co.za/article/natiortadiand-protectionist-responses-to-crisis-must-beiged---
lamy-2009-05-01-Date of access 12 May 2009

2925 A should have ‘courage’ to raise tariffs to prenvaéerindustrialisation , Engineering news. 30 J20@9
http://www.engineeringnews.co.za/article/sa-shcdde-courage-to-raise-tariffs-to-prevent-de-indabgation-
2009-06-30Date of access: 30 June 2009
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September, 2008ttp://www.bloomberg.com/apps/news?pid=newsarchsid&aaliVxQcsgh4

% India and South Korea boost trade. BBC news. 7uatug009. 7 August, 2009. Date of access: 5 Segemb
20009.

http://news.bbc.co.uk/2/hi/business/8189075.stm

295 Australia, South Korea to Expedite Free Traaks] Crean Says. Bloomberg. 18 May 2009. Dateoéss: 5
September, 200%ttp://www.bloomberg.com/apps/news?pid=20601081&afdHph_jxm.s&refer=australia

2% Tyrkish foreign trade delegation to visit latin enica Date of access Friday, 24 April 2009 Source:
http://www.turkishweekly.net/news/73965/turkish-€an-trade-delegation-to-visit-latin-america.html
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that the double taxation agreement was of greaditapce for Finland as the country had firms
investing into high technology produé.
Moreover Turkey has also revised some of antidugulaties applied against a number of
import items from a group of countries, such measudor some of items were canceled, for
others left without change. All activities in tHisld were consistent with the WTO nors.
On 12 August 2009 the Turkish State Minister staled Turkey and Libya would probably sign
a free trade agreement (FTA) in September, 20097 G September, 2009 a delegation from
the Turkish Foreign Trade Under secretariat paitsi to Libya to hold talks on the agreement
in order to work out decisions on all aspects & #greement and sign it by the end of the
month. Last year the trade volume between the taumiries reached USD1.4 billion. After
signing the FTA agreement trade volume is expeittdx increased to USD5-10 billigi.
Thus, Turkey has been awarded a score of “+1"dlbcbmpliance with its commitment.

Analyst: Anvarjon Sultanov
United Kingdom: +1
The United Kingdom has fulfilled the commitment oesisting protectionism and promoting
global trade and investment in spite of severabannements of the international organizations
that some British anti-crisis measures can resthet world trade. In the reports of these
international organizations it is also mentionedttimeasures of the United Kingdom don’t
breach the WTO rules and are not directed excllysateBritish producers.
For example, in the report to the Trade Policy BevBody from the Director-General on the
financial and economic crisis and trade-relatedettgments temporary measures of the United
Kingdom to grant loan guarantees and interestsabsidies for automobile businesses are used
as an example of potentially trade-distorting sdilesi. However, these guarantees and subsidies
are provided just for green products and thus ecemtable under WTO rulé®’
According to the OECD report the United Kingdomaisiong the countries with the risk of
discrimination in the automotive sector as govemsmeof these countries have developed
measures to assist the sector. Nevertheless, augacdOECD, in most cases, this aid is offered
to both foreign- and domestically-owned producéts.
Moreover the British Government arranges eventpmmoting freedom of the world trade.
From 8 to 12 June 2009 World Trade Week took piadke United Kingdom. This event had to
highlight the importance of global trade in cregtjobs and growth in the current economic
climate. World Trade Week was part of a British @mment drive to maintain open and fair

2" TURKISH, FINNISH MINISTERS AGREE TO RENEW DOUBLEAXATION DEAL DATE OF ACCESS
TUESDAY, 21 APRIL 2009 SOURCE: HTTP://WWW.TURKISHVEKLY.NET/NEWS/73437/TURKISH-
FINNISH-MINISTERS-AGREE-TO-RENEW-DOUBLE-TAXATION-DEBAL.HTML
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duties-of-PSF-.aspxAntidumping Publishing. Turkey initiates antirdping investigation on flanges -
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flanges-.aspx Antidumping Publishing. Turkey imposes anti-dungpduties on coagulated artificial leathers-
http://www.antidumpingpublishing.com/anti-dumpingws/Turkey-imposes-anti-dumping-duties-on-coagdlate
artificial-leathers-.aspx Antidumping Publishing

29 Turkey and Libya to Sign FTA in September 12 Aug@09http://www.turkishweekly.net/news/86564/turkey-
and-libya-to-sign-fta-in-september.html

390 Report to the TPRB from the Director-General amfihancial and economic crisis and trade-related
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http://www.wto.org/english/news_e/news09 _e/trdev régort_14apr09_e.doc
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http://www.oecd.org/dataoecd/48/19/42459971.pdf
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markets and resist protectionism in the face oloaa downturn and falling international trade
flows '302 303
On 8 June 2009 Global Trade Alert - an early-waynsystem to help guard against nations
turning to protectionist policies during the glolrakession was launched as part of the UK
Government’'s ongoing commitment to open trade. Lbdtdndelson underlined the UK'’s
commitment to keep global trade flowing as he ameced that the UK is co-financing a new
independent anti-protectionism system. Global TrAtst will unite a worldwide network of
think tanks to provide governments with independeralysis of trade-distorting policies. It will
produce evidence of the damage protectionist @diend advise on the least protectionist ways
to provide support and stability to economies tigtothe downturri®*
Thus, there is no evidence of any British measuvesssting world trade and violating WTO
rules. Moreover the British Government arrangesnevdgo promote the openness of the
international trade. The score of the United Kingdior the fulfillment of this commitment is
“+17.

Analyst: Natalia Churkina
USA: 0
Activities of the USA in the sphere of refrainingiin raising new barriers to investment or to
trade in goods and services were contradictory.tl@n one hand, the U.S. refrained from
protectionism, on the other hand they imposed newridys through support of national
manufacturers and employment.
In May 2009 the top Chinese and United Statesiafichave agreed to avoid setting up trade
barriers between the two countries to cope withabenomic downturn. Moreover, these two
countries signed 32 trade agreements, worth of WSDbillion. According to the U.S.
delegates, their country will keep its doors openféreign investment’® So far the USA are
dealing not that tough with China. For example, @®mma administration has declined to cite
China as a country that is manipulating its curyelocgain unfair trade advantag&s.
In May 2009 the USA President Barack Obama propésemit the USA farm subsidies. This
should result in elimination of direct paymentdaomers with more than USD500.000 in annual
revenue. In total, the President's budget wouldeedederal payments in one form or another to
the farmers by about USD15 billion through fiscall2. However, by the end of August 2009
the subsidies had not been &t.
The United States is finalizing free trade agreas&nth Panama, Colombia and South Korea.
The US-South Korea free trade pact is the largasthie United States since it signed the North
American Free Trade Agreement with Canada and Mdkid 9943
Despite some tendency to eliminate trade barrierspme industries protectionist behaviour is
observed. Thus, reports of various kinds of noifftareasures affecting trade, such as standards
and technical regulations (including SPS measuegs)rising. For example, the 2009 Omnibus
Appropriations Act of the United States prohibite use of funds made available in the Act to
establish or implement a rule allowing poultry pwots to be imported into the United States
from China. Separately, the Act prohibits the ID8partment of Transportation from allocating

392 UK gears up for its first ever World Trade Wee&.April 2009. Department for International Develagmh
Date of access: 6 July 2008tp://www.dfid.gov.uk/Media-Room/Press-release82DWorld-trade-week/

393 World Trade Week UK. Date of access: 6 July 2009.
http://www.worldtradeweekuk.com/Pages/WTWHPolicylhi&n.aspx

4World Trade Week UK - defending open trade. 8 20®@9. Department for International DevelopmentteDut
access: 6 July 2008ttp://www.dfid.gov.uk/Media-Room/Press-release82DWorld-Trade-Week-UK---
defending-open-trade/

395 USs and China: 'no protectionism’, China Daily,\ddy 2009. Date of Access: 16 May 2009.
http://www.chinadaily.com.cn/bizchina/2009-05/041tent_7740685.htm

39 U.S. dedlines to cite China for currency manioulat/ SA Today, 15 April 2009. Date of Access: 18N009.
http://www.usatoday.com/money/world/2009-04-15-¢@g-china-currency-manipulation_N.htm

%07 Farm-Subsidy Cuts Highlight Political ChallengéeTWall Street Journal. 7 May 2009. Date of Acc@ss:
August 2009http://online.wsj.com/article/SB124170947406396 879l

398 US trying to resolve obstacles to free trade pad&®, 18 May 2009. Date of Access: 22 May 2009.
http://www.google.com/hostednews/afp/article/ALegM8knjEnxImuJ7ogNx_ErLfOPNTQ
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funds necessary to maintain an inspection programmmeross-border trucking services from
Mexico, which has prompted Mexico to temporarilyspend the preferential tariff treatment
accorded to 89 tariff lines of imports from the téui States under the NAFTA provisioiis.
On 15 April 2009 the United States introduced a 18y on some imports of Canadian
lumber®® New duties provoke spiraling protectionism. In M2@09 the United States slapped
new tariffs on steel pipe imports from China. Im@u2009 China imposed new barriers on U.S.
exports of adipic acid, an industrial chemical usethake nylon and polyester rein.
The “Buy American” provisions in the USD787 billistimulus package signed into law in
February, 2009 are a striking example of proted$ionrelating to other countries. According to
these provisions, none of the funds made availalléehe Recovery Act may be used for a
project unless the public building or public wosklocated in the United States and all of the
iron, steel, and other manufactured goods usedoastroiction material in the project are
produced or manufactured in the United St&téSormally the buy American provisions do not
break the WTO norms, even those which prohibit traireng government purchases. In reality
they increase protectionism, especially againsm&hi*'*and Canadd™® In June 2009 the
World Bank president Robert Zoellick warned thattectionist “Buy American” rules in USA
stimulus spending threaten the global economy @uttdrl Canada's urgent drive for free trade
in state, provincial and city purchasing on bottesiof the bordef*®
In June 2009 China's Ministry of Commerce (MOC) dre@n anti-dumping investigation into
grain oriented flat-rolled electrical steel impartgom the United States and was investigating
subsidies for the steel product in the United StdteHowever, according to the opinion of
Beijing-based Mysteel Research Institute, China'st fnvestigation into dumping of U.S. steel
products may not increase trade frictions betwéentivo countries as the volume affected is
“too small”3*®
The United States imposed new trade barriers amdl ysotectionist measures to support
national manufacturers. Thus, they break conditmfithie commitment and this can be assessed
a score of “0”.

Analyst: Tatyana Lanshina
EU: +1
The European Union has fully complied with the G2dnmitment to refrain from raising new
barriers to investment or to trade in goods andices, imposing new export restrictions, or
implementing WTO inconsistent measures to stimugajeorts.

399 Report to the TPRB from the Director-General o Eimancial and Economic Crisis and Trade-Related
Developments, WTO, 26 March 2009. Date of AcceSsviay 2009.
http://www.wto.org/english/news_e/news09 e/trdev régort_14apr09 _e.doc

%1910 Percent Duty on Canadian Softwood Lumber Begpril 15, Customs and Border Protection, 09 April 2009.
Date of Access: 17 May 2008ttp://www.cbp.gov/xp/cgov/newsroom/news_releage#/€2009/04092009.xml
%11 protectionism Exposed. The Wall Street Journélugust 2009. Date of Access: 28 August 2009.
http://online.wsj.com/article/SB200014240529702@1B14574321160639942656.html

%12 subpart 25.6—American Recovery and Reinvestment-uy American Act—Construction Materials,
Acquisition Central . Date of Access: 16 May 2008p://www.acgnet.gov/Far/current/html/Subpart%2025tml
313'Buy American' bill risks trade war and drift toopectionism. 2 February 2009. Date of Access: 2iy I2009.
http://www.independent.co.uk/news/world/americagitshuy-americanrsquo-bill-risks-trade-war-and-ehiaft
protectionism-1543707.html

314 China says U.S. trade protectionism is shockirat&s. 29 June 2009. Date of Access: 7 July 2009.
http://in.reuters.com/article/economicnews/idinaxdi0673520090629

%15 An estimated US$800 billion in stimulus spendingld potentially come under Buy America restrictipn
cutting off many Canadian firms from a lucrativerket. The Canadian Press. 10 June 2009. Date afs&c@2
June 2009http://www.google.com/hostednews/canadianpresslatiLeqM5ivix_GFrCr9kX94UcVDEuU19tXoyg
$19Vorld Bank joins Buy American battle, The Globe adil. 13 June 2009. Date of Access: 23 June 2009.
http://www.theglobeandmail.com/news/national/wdbkhk-joins-buy-american-battle/article 1176004/

317 China probes U.S. Russian steel in anti-dumpisg,cReuters, 1 June 2009. Date of Access: 20 Q0 2
http://www.reuters.com/article/usDollarRpt/idUSPEIOP0420090601

318 China’s U.S. Dumping Probe May Not Hurt Relati¢dgdate 2)Bloomberg. 2 June 2009. Date of Access: 21
June 2009http://www.bloomberg.com/apps/news?pid=20601080&sIX4QpJyFmesé&refer=asia
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Special attention was paid to measures againsegirohism, and the EU confirmed the
readiness to hold European market open to itsrigagartners and to continue to press for open
access to third markets, including through mukilat and bilateral agreements, the promotion of
regulatory cooperation and convergence and throlughvorldwide introduction of international
standards’®
So, during monitoring the EU has followed all tlmnditions of this commitments, and assessed
a score of “+1”.

Analyst: Arina Shadrikova

319 Council conclusions: An integrated approach tometitive and sustainable industrial policy in Exgopean
Union, 2945th Competitiveness (Internal marketubtdy and Research), Council meeting, Brussel$/&8 2009.
Date of Access: 0of August
http://www.consilium.europa.eu/uedocs/cms_datalgoessdata/en/intm/108119.pdf
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Ensuring a fair and sustainable recovery for all (1[47]
Commitment:

We reaffirm our historic commitment to meeting tidlennium Development Goals and
to achieving our respective ODA pledges, includinghmitments on Aid for Trade, debt relief,
and the Gleneagles commitments, especially to siia@&n Africa.

G20 Leaders’ Statement: The Global Plan for Recpeeid Reform

Assessment:
Compliance scores
Country Lack of compliance Work in progress Full compliance

-1 0 +1
Argentina -1
Australia +1
Brazil +1
Canada +1
China -1
France +1
Germany +1
India 0
Indonesia 0
Italy 0
Japan +1
Mexico 0
Russia +1
Saudi Arabia 0
South Africa -1
South Korea 0
Turkey +1
United Kingdom +1
USA +1
European Union +1
Average score 0,30
Background:

The Millennium Development Goals.The United Nations Millennium Declaration was atéop
by 189 nations and signed by 147 heads of stategamernments during theN Millennium
Summit in September 2000The UN Millennium Declaration commits the natioms & new
global partnership to reduce extreme poverty amesea series of time-bound targets - with a
deadline of 2015 - that have become known as thieMhium Development Goals (MDG). The
eight MDGs break down into 21 quantifiable targitst are measured by 60 indicatofbese
goals are: (1) Eradicate extreme poverty and huyr{@grAchieve universal primary education;
(3) Promote gender equality and empower women;R@duce child mortality; (5) Improve
maternal health; (6) Combat HIV/AIDS, malaria arttiev diseases; (7) Ensure environmental
sustainability; (8) Develop a Global PartnershipBevelopment.

The UN System is helping countries improve thepawity to achieve the MDGs. In 2001 the
UN Secretary General presented the@ad Map Towards the Implementation of the United
Nations Millennium Declaration, an integrated and comprehensive overview of ituatgon,
outlining potential strategies for action desigrtedmeet the goals and commitments of the
Millennium Declaration. To support this effort, théNDP and the Millennium Project have
designed a comprehensive set of services to supd@G-based national development
strategies.

The road map has been followed up since then witiual reports. In 2002, the annual report
focused on progress made in the prevention of amoaélict and the treatment and prevention
of diseases, including HIV/AIDS and Malaria. In 30@mphasis was placed on strategies for
development and strategies for sustainable devedopnn 2004, it was on bridging the digital
divide and curbing transnational crime.
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In 2005, the Secretary-General prepared the fostprehensive five-yearly report on progress
toward achieving the MDGs The report reviews th@lementation of decisions taken at the
international conferences and special sessionshenleast developed countries, progress on
HIV/AIDS and financing for development and sustaieadevelopment.

Apart from the UN system the OECD as an intergovemtal agency makes a substantial
contribution to international efforts to achieveetiMDG. With contributing to global
development partnership the OECD mainly focusekedping countries to mobilize resources to
achieve the MDGs, improving effective policy implemtation and policy synergies in support
of the MDG, ensuring the fundamental conditionsdoonomic growth, strengthening capacity
in partner countries to meet the MDG.

Developed countries also play a crucial role inaleping a global economy that contributes to
the advancement of trade and industry of developountries, thus empowering them to help
attain the MDGs. To help achieve these goals th®BNvorks closely with such developed
countries as Australia, Belgium, Denmark, Europ€ammunity, Finland, France, Germany,
Japan, Netherlands, Norway, Sweden, Switzerlandilard, United Kingdom.

ODA pledges.The ODA pledges comprise contributions of donovegoment agencies at all
levels to developing countries (“bilateral ODA”)cato multilateral institutions. According to the
Monterrey Consensus that was the outcome of théetdMations International Conference on
Financing for Development held on 22 March, 200®ionterrey, countries have to achieve the
target of 0.7 per cent of GNP for ODA to developauyintries by 2015 and to reach the level of
at least 0.5 per cent of GNP for ODA by 2010, idahg the specific target of 0.15 to 0.20 per
cent of GNP for ODA to least developed countffés.

Aid for Trade. According to the recommendations of the WTO Taskc€& on Aid for Trade
(AFT)%?! assistance and capacity-building on the followshgcategories qualify as AFT:

(1) Trade Policy and Regulations, e.g. training aondport for trade officials in implementing
trade agreements and standards;

(2) Trade Development, e.g. trade and investmeaarhption;

(3) Trade-Related Infrastructure, including builglphysical infrastructure;

(4) Building Productive capacity;

(5) Trade-Related Adjustment, assistance to adegisores to benefit from trade liberalisation;
(6) Other trade-related needs.

The term Aid for Trade (AFT) is recent, but donbasve been providing assistance to developing
countries to build trade capacity and infrastruettor many years. The Task Force on Aid for
Trade was created at the Sixth Hong Kong WTO Mamiat Conference in December, 2005 as a
way to contribute to the development dimensiorhefoha Development Agenda.

The United States and Japan are the largest sprgieders of bilateral Aid for Trade, with
USD4.6 billion and USD4.4 billion in 2007, respeely. They, together with the EC, are well
on their way to meet their 2005 aid for trade pkigOther important bilateral donors include
France, Germany, the Netherlands, Spain, and titedJKingdom. In 2007 total Aid for Trade
constituted USD25.4 million with USD4.4 billion irease in real terms, as measured against the
2002-2005 baselin&? Bilateral donors accounted for 62 per cent ofltatd for Trade in 2007 -
down 2.3 per cent on 2006.

India, Iraqg, Vietnam, Afghanistan, and Indonesiaenthe top five recipients of Aid for Trade in
2007, accounting for almost 28 per cent of theltétsian countries received approximately 38.5

320 Doha Declaration on Financing for Developmentcoute document of the Follow-up International Coerfee
on Financing for Development to Review the Impletagan of the Monterrey Consensus -
http://www.un.org/esa/ffd/doha/documents/Doha_Dmedian FFED.pdf

321 General Council supports suspension of trails; thask Force submits “Aid for Trade” recomme olas.
World Trade Organizatiorttp://www.wto.org/english/news_e/news06_e/gc_2/M6l e.htm.

322 An essential element of monitoring the operatimagion of Aid for Trade is tracking by OECD and \@of
global aid-for-trade flows reported to the OECD direr Reporting System (CRS). At the First Globaliew of
Aid for Trade, a baseline was established for #mgog 2002-2005 in CRS categories which most clossthte to
aid for trade as defined by the WTO Task Force. OB€D and WTO will present an updated publicati®id, for
Trade at a Glance 2009, at the Second Global Reviedid for Trade to be held on 6-7 July 2009.
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per cent of all Aid for Trade (USD9.8 billion in @D). Africa follows with 37.3 per cent
(USD9.5 billion in 2007).

Debt relief. The Debt relief for heavily indebted and underdewed developing countries was
the subject in the 1990s of a campaign by a brazaliton of development NGOs. This
campaign was successful in pushing debt relief ¢timoagenda of Western governments and
international organizations such as the Internatidvionetary Fund and World Bank. Heavily
Indebted Poor Countries (HIPC) initiative is artitogsional form of systematic debt relief for the
poorest countries. The initiative was launched atréngthened in 1999 following the G8
summit in Cologne, Germany and has become knowheaEnhanced HIPC Initiative”. At the
G8 Kananskis Summit in 2002 the G8 leaders cheoketthe progress on implementation of the
Cologne Enhanced HIPC Initiative, reaffirmed thmmmitment to this initiative once again and
established new tasks within it.

Gleneagles commitmentsAt the Gleneagles Summit the G8 leaders have np@idé and
individual commitments on aid to AfricA° The joint G8 countries commitments are:

. We have agreed to double aid for Africa by 201 far all developing countries will
increase, according to the OECD, by around USD8imiper year by 2010, of which at least
USD25bn extra per year for Africa.

. The G8 has also agreed that all of the debts owedligible heavily indebted poor
countries to IDA, the International Monetary Fumdidhe African Development Fund should be
cancelled, as set out in our Finance Ministerseagesnt on 11 June 2005.

The G8 also agreed a comprehensive plan to supfiea's progress. The G8 agreed:

. to provide extra resources for Africa's peacekegponces so that they can better deter,
prevent and resolve conflicts in Africa;

. to give enhanced support for greater democracgcye governance and transparency,
and to help fight corruption and return stolen &sse

. to boost investment in health and education, anthkte action to combat HIV/AIDS,
malaria, TB and other killer diseases;

. to stimulate growth, to improve the investment eiem and to make trade work for

Africa, including by helping to build Africa's capty to trade and working to mobilize the extra
investment in infrastructure which is needed fosibass.

Financing commitments (as submitted by individual @ members):

. The EU has pledged to reach 0.7 per cent ODA/GNI2B¥5 with a new interim
collective target of 0.56 per cent ODA/GNI by 20IXhe EU will nearly double its ODA
between 2004 and 2010 from EUR34.5 billion to EURIion. At least 50% of this increase
should go to sub-Saharan Africa.

. Germany (supported by innovative instruments) hadertaken to reach 0.51 per cent
ODA/GNI in 2010 and 0.7 per cent ODA/GNI in 2015.

. Italy has undertaken to reach 0.51 per cent ODA/@N2010 and 0.7% ODA/GNI in
2015.

. France has announced a timetable to reach 0.5epeiGDA/GNI in 2007, of which 2/3
for Africa, — representing at least a doubling @Asince 2000 - and 0.7 per cent ODA/GNI in
2012.

. The UK has announced a timetable to reach 0.7 @er ©ODA/GNI by 2013 and will
double its bilateral spending in Africa between 20@ and 2007/08.

. A group of the countries above firmly believe tiatovative financing mechanisms can
help deliver and bring forward the financing neededchieve the Millennium Development
Goals. They will continue to consider the Interoaéll Financing Facility (IFF), a pilot IFF for
Immunization and a solidarity contribution on plarekets to finance development projects, in
particular in the health sector, and to finance WRE. A working group will consider the
implementation of these mechanisms.

323 Statement on Africa. G8 Summit Meetings. Glenem@léficial Documents. 8 July 2005.
http://www.g8.utoronto.ca/summit/2005gleneagle&afhtml
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. The US proposes to double aid to Sub-Saharan Abreteveen 2004 and 2010. It has
launched the Millennium Challenge Account, with @ien of providing up to USD5 billion a
year, the USD15 billion Emergency Plan for AIDS iBklan initiative to address Humanitarian
Emergencies in Africa of more than USD2 billion2805, and a new USD1.2 billion malaria
initiative. The US will continue to work to preveahd mitigate conflict, including through the 5-
year, USD660 million Global Peace Operations ltite&a

. Japan intends to increase its ODA volume by USDlli@n in aggregate over the next
five years. Japan has committed to double its ODAAfrica over the next three years and
launched the USD5 billion ‘Health and Developmentidtive’ over the next five years. For the
“Enhanced Private Sector Assistance (EPSA) forcafrifacility, Japan will provide more than
USDL1 billion over 5 years in partnership with th&iéan Development Bank (AfDB).

. Canada will double its international assistancenfrd001 to 2010, with assistance to
Africa doubling from 2003/4 to 2008/9. As well, tf#905 Budget provided an additional
CAD342 million to fight diseases that mainly affliéfrica. The CAD200 million Canada
Investment Fund for Africa, will provide public-pdte risk capital for private investments and
Canada will provide CAD190 million to support th&J& efforts in Darfur, as well as CAD90
million for humanitarian needs.

. Russia has cancelled and committed to cancel USillion worth of debts owed by
African countries, including USD2.2 billion of def#lief to the HIPC Initiative. On top of this,
Russia is considering writing off the entire stadkHIPC countries’ debts on non-ODA loans.
This will add USD750million to those countries dedlief.

Commitment Features:

There are four components to this commitment: camemnt to meeting the MDG, achieving
respective ODA pledges, achieving commitments oth far Trade, Gleneagles commitments,
including commitments on debt relief, especially gob-Saharan Africa. To comply with
Gleneagles commitments a country has to implemielgaat one of the joint G8 commitments
(for all G20 member states) and at least one ointi@idual commitments (for G8 members).
Scoring:

-1 Member implements non or less than two companehthe commitment

0 Member implements two components of the commitmen

+1 Member implements three or more componentseo€ttimmitment

Argentina: -1

Argentina has not complied with the G20 commitnre@mtievelopment.

Reduction of the high level of unemployment is amdhe priorities of the country. The
financial and economic crisis has aggravated themmhoyment problem. According to the
national newspaper “La Nacién”, the unemploymentlénas surgedby 10% since February,
2009%%* Remote areas are affected by the crisis most lyeawiere unemployment pushes the
population beyond the poverty line. For instaneethe province of Tucuman 10 thousand
people are on the brink of hung®&r,while one third of the Salta province populatian i
considered to be pod® Unemployment level exceeds 40% in some regidhs.

The main means of combating poverty in Argentinereating new working places for socially-
vulnerable citizens. On 14 August, 2009 Argentimesilent Cristina Fernandez de Kirchner
came up with the initiative to establish 100 thawsaew working places for the lowest-income
population (Plan de Ingreso Social con Trabajohwhie preliminary budget of ARS1.5 billion

$24Cae a su nivel mas bajo la imagen publica del Gobjeeriodico La Nacién. 2 September 2009. Avéglaiy
http://www.lanacion.com.ar/nota.asp?nota_id=1169586

32E| hambre castiga a Tucuman: hay 10.000 desnutedaisgo, periodico La Nacion. 2 September 2009.
Available at:http://www.lanacion.com.ar/nota.asp?nota_id=1169461

326 Explosion de villas en Salta: una de cada tresopers es pobre, periodico La Nacién. 21 August 2a¢8ilable
at: http://www.lanacion.com.ar/nota.asp?nota_id=1165128

%2No se extendera el paro del campo, periodico LadNa81 August 2009. Available at:
http://www.lanacion.com.ar/nota.asp?nota_id=1168837
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(USDO0.39 billion)**® However, independent estimates assess that tleensctvill allow to lift
out of poverty only one fifth of those who droppiedo that category in the last 2 yedf3.
Consequently, Argentina contributes to the impletaigon of one of the goals stated in the
Millennium Development Goals in the framework oé ghoverty alleviation programme.
Argentina is the net receivaf the funds of the Aid for Trade. In spite of thaere is the
Argentine Fund for Horizontal Cooperation, whichasspecialized body aimed at providing
technical assistance to developing countries of shene or inferior level of economic
development. The main purpose of the Fund is taridane to the sustainable economic
development of the developing countries by shakimgwledge and. The Fund was established
in 1992%° The main recipients of aid are neighboring Latimékican countries, such as Bolivia,
Ecuador, Haiti, Peru and Cuba. Besides, aid has peavided to Asian countries and sub-
Sahar%l?1 Africa. However, there is no data on thedRuprogrammes over the monitoring
period:
So far, Argentina has not complied with the comreitity as set goals have not been achieved,
whereas the deterioration of a number of the kdicators has been evidenced, and assessed at a
score of “-1”.

Analyst: Polina Arkhipova
Australia: +1
The Australian Government has fully complied withstcommitment. Australia continues to
support Millennium Development Goals due to thist the activity of the government could be
measured as positive. The Australian budget indu@ackage of new measures designed to
take forward the Government's development assistariorities>>>
In particular, the Australian budget provides neaeg allocations for the Government’s election
commitments to address climate change challengestrbpgthening adaptation efforts in the
region through an investment of AUD150 million (USB0.43 million) over three yeat¥®
Australian government allocations for eliminatingomlable blindness in the region as part of a
broader policy on disability in development amouat an investment of AUD45 million
(USD39.13 million) over two years; and to an inwesht of AUD300 million (USD260.8
million) to improve access to clean water and sdioih over three years:
The Australian Government has provided AUDA454.2lioml (USD394.9 million) for the
development of infrastructure in the countries afiRc and African region.
Moreover Australia is the second country to joie fBlobal Fund’'s Debt2Health initiative. It
offered to write off AUD75 million (USD65.2 millignin commercial debt to Indonesia in return
for Jakarta investing half that amount in domestigerculosis programs that are supported by

328 | anzamiento del Plan Ingreso Social con Trabajd,ABRAS DE LA PRESIDENTA CRISTINA
FERNANDEZ EN EL LANZAMIENTO DEL PLAN INGRESO SOCIAICON TRABAJO, Presidencia de la
Nacion Argentina. 14 August 2009. Available at:
http://www.casarosada.gov.ar/index.php?option=camtent&task=view&id=6305

$29E| nuevo plan de empleo cubriria s6lo un 40% @skdnpleo, periodico La Nacién. 26 August 2009. labée
at: http://www.lanacion.com.ar/nota.asp?nota_id=1167266

33%Cooperacion Internacional, Fondo Argentino de Ceagién Horizontal

(FO-AR). Available athttp://www.mrecic.gov.ar/portal/seree/dgcin/fo-amh

%1 proyectos Fo-AR e instituciones cooperantes, Z00B, Fondo Argentino de Cooperacion Horizontal-@®).
Available at:http://www.mrecic.gov.ar/portal/seree/dgcin/docarf60-08.pdf

332 gpeaking Notes: Opening Statement to DAC NetwdBlerder Equality, Speech by Parliamentary Secrétary
International Development Assistance on the surbreitelopment Assistance Committee of the OEZDMay
2009, Date of Access 25 June 2009

http://www.ausaid.gov.au/media/release.cfm?BC=Speks—=2719 5929 3997 6746 9167

333 Future Directions for Australia’s International\Bédopment Assistance Program, Speech by Parliamenta
Sacretary For International Development Assistdaie Mcmullan MP, 22 May 200®ate of Access 5 July 200
http://www.ausaid.gov.au/media/release.cfm?BC=SpeHe=8076 8729 5968 9452 1406

334 Euture Directions for Australia’s International\@¢opment Assistance Program, Speech by Parliamenta
Sacretary For International Development Assistdae Mcmullan MP, 22 May 200Mate of Access 5 July 200
http://www.ausaid.gov.au/media/release.cfm?BC=Sp&H2=8076_ 8729 5968 9452 1406
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Fund®*® These funds were agreed in the current budget. giwernment aims to increase
financial support by 0.5% GNP by 2015.
Australia is the most developed country of the ftaoegion, and during the monitoring period it
complied with this commitment. This is assessedoaesof “+1”.

Analyst: Dina Padalkina
Brazil: +1
Brazil has fulfilled this commitment. The Braziligddovernment has contributed to the MDG
achievement and also assisted the Aid for Tradgranome.
In the part concerning the preservation of the mment formulated in the Millennium
Declaration, the Government of Brazil aspires tevpnt deterioration of ecology in the
universally important Amazon forest that is undes tontrol of Brazilian Government. In the
framework of this policy on 25 June, 2009 the Rfesi of Brazil Lula da Silva signed the
approved by the Brazilian National Congress lawlaord reform in Amazon which, under the
official version, should promote realization of theological legislation and control over cutting
down of Amazon forest. According to the bill thavatization of the ground areas in Amazon
became possible. In order to prevent deterioratioime ecology in the region Lula da Silva has
put a veto for a term of the bill which allows mémturing companies get small areas in
Amazon3®
On 1 July, 2009 in Sirte (Libya) the President o8l Lula da Silva and the Chairperson of the
African Union Commission, Mr. Jean Ping signed greament for cooperation and partnership,
at the margins of the 13th Ordinary Session ofAkgembly of Heads of State and Government
of the African Union (AU). They reaffirm the need s$trengthen technical cooperation in the
framework of the Technical Cooperation Agreemenivben Brazil and the AU, signed on 28
February, 2007, in Brasilia, as well as Africa-3odtmerica Cooperation. Both parties have
acknowledged the vision and commitment of Africanrtries in improving the living standards
of the African populations and welcomed the adaptibthe Social Policy Framework (SPF) for
Africa, in Windhoek, Namibia, October 2008. In tlisnnection, they have appealed for the
promotion of social development based on a humateoed approach that seeks to promote
human rights, social justice and dignifyhus, the Brazil and the African Union have agreed
act jointly to support Member States and Regior@r®mic communities (RECs) to implement
related strategies, despite the dire constraindegby the current global financial and economic
crises.
The President of Brazil and the Chairperson of #t¢ Commission have also signed a
Complementary Agreement for the promotion of Sdbtih technical cooperatioti’ In
collaboration with the AU Member States, RECs anbeo partners Brazil and the AU
committed themselves to consolidating cooperatiod partnership in such jointly identified
priority areas as social protection and povertgwdition, health assistance, particularly for
vulnerable groups, culture and sports for promosiogjal developmenrit?
Brazil is taking active part in the UN Programmeu®eSouth Cooperation. Brazilian
participation in the Programme was evaluated aSi#eond Aid for Trade Global Review 2009
WTO conference, which took place on 6-7 July 260&eneva>®

335 UN-backed fund lauds Australia’s to convert deito ihealth initiatives, UN daily news, 28 May 2008te of
Access 25 June 2008tp://www.un.org/news/dh/pdf/english/2009/28052 @9

33¢ Brazil approves land tenure law that grants 260 &ipmi of rainforest to settlers, speculators rabay.com. 29
June, 2009. Date of Access: 20 August 200@://news.mongabay.com/2009/0629-amazon.html

%37 The UN Programme South-South Cooperation is basintipe approved by the General Assembly on Decembe
19th 1978 Buenos Aires Plan of Action for Promotamgl Implementing Technical Cooperation between
Developing Countries. The World Trade Organizat®actively assists the South-South Cooperatican fzexrt of
the Aid for Trade.

3381 3th African Union Summit. 24 June — 3 July 200@teSLibya. Date of Access: 21 August 2009.
http://www.africa-union.org/root/AU/Conferences/2¢dily/summit/Press_Releases.html

339 Aid For Trade Second Global Review: programme.JHy, Geneva, Switzerland. Date of Access: 12 &aper
2009.http://www.wto.org/english/tratop_e/devel e/adtiaal review09 prog_e.htm
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Thereby during the monitoring period Brazil has tobited to MDG achievement and is
awarded a score of “+1”.

Analyst: Polina Cherepova
Canada: +1
Canada has fully complied with this commitment. Tenadian Government has provided debt
relief and aid for trade for developing countricfeeted by the crisis, met the MDG, the
Gleneagles commitments and ODA pledges.
According to a new Canadian policy, on April 3, 200 was announced that eight African
countries had been removed from the list of pyorécipients of Canadian aid: Benin, Burkina
Faso, Cameroon, Kenya, Malawi, Niger, Rwanda anchbida. They have been replaced by
Colombia, Peru and the Caribbean, middle-incomeatms with whom Canada has entered into
or is negotiating free-trade agreements. The pdaliift means Canada is taking a break from its
poverty reduction commitments to the Organizatioor fEconomic Co-operation and
Development (OECD) and reducing its contributionhe UN MDG>*°
However, Canada still actively provides aid to &ém countries. Thus, on 22 May, 2009 Jason
Kenney, Minister of Citizenship, Immigration and Mculturalism, announced new funding that
will help Morocco, Algeria, Tunisia, Egypt and Jardto better integrate into the multilateral
trading system. The project offers training in &adformation management and strengthens
competitiveness and the capacity to increase expaential. It also promotes national and
regional trade information networks, provides caaghin export strategy development, and
helps enterprises participate in trade affairs. ifoigally, the project provides seminars on
accessing specific markets and assists women antyyentrepreneurs to apply information and
communications technologies to trafié.
On 14 May 14 Beverley J. Oda, Minister for Interomal Cooperation and Vice-Chair of the
Cabinet Committee on Afghanistan, announced thaclauhe Afghanistan Challenge. The
Government will match dollar-for-dollar individudlonations made to Canadian organizations
that are part of Canada’s development effort inhafgstan. The first phase of the Afghanistan
Challenge will run from 14 May, 2009 for six montiixonations made over the Internet will be
directed to projects that are improving the livésAfghan people. These projects are mainly
directed at the delivery of basic services to ttighan people such as scholarships for Afghan
women, providing micro-loans to women entreprenamis supporting education for childré.
On 19 May, 2009 Minister of State of Foreign Affaannounced new funding to support malaria
and pneumonia treatment initiatives in developingntries through Save the Children. The
organisation’s Community-based Treatment for Malaaind Pneumonia program will train
community health workers in developing countriesdigiver preventive treatment of fever,
which is the treatment of suspected cases. Therfgnealued at USD20 million, responds to
development priorities identified by partner coiggr*® Also, on May 22, 2009 Member of
Parliament for Calgary East, Deepak Obhrai annalinbe Government of Canada will be
supporting a group of Sudanese-Canadian doctors wiHoimprove the health of up to
500.000 people in war-affected communities in remlth Sudart**
On May 21, 2009 Minister of Citizenship, Immigratiand Multiculturalism, announced funding
to support continuing electoral reform in Leban®he funding will be allocated to the United

30 canada is turning its back on the poorest of AfrBy Anthony Halliday from Friday’s Globe and Ma8l April
2009. Date of Access: 22 May 2008tp://www.canadianinternationalcouncil.org/blogsiftthene/canadaistu

%1 Government of Canada Announces a New Partnerstfigthe International Trade Centre in the MiddlesEand
North Africa Region. Ottawa, May 22, 2009. Dateao€ess: July 10, 2009.
http://www.acdi-cida.gc.ca/CIDAWEB/acdicida.nsf/BNN-52291831-HM5

%42 Government of Canada Launches Initiative to Maehadian Donations for Development Projects in
Afghanistan. Ottawa (Ontario) 14 May 2009. Datéofess: 15 May 200%ttp://www.acdi-
cida.gc.ca/CIDAWEDB/acdicida.nsf/En/NAT-5149350-HBX

%3 Government of Canada Announces Renewed Partnerithisave the Children to Fight Malaria and
Pneumonia. Toronto (Ontario) 19 May 2009. Date cfess: 22 May 200&ittp://www.acdi-
cida.gc.ca/CIDAWEDB/acdicida.nsf/En/NAT-51912273-MAWpenDocument

344 canada Supporting Health Care in War-Affected 8u@algary 22 May 2009. Date of Access: 22 May 2009
http://www.acdi-cida.gc.ca/CIDAWEB/acdicida.nsf/BINN-522114645-LHS
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Nations Development Program to help implement itserf§thening Electoral Processes
project>*

Government of Canada designed a special program Skills for Employment Initiative, which
aims to help developing countries by building alls#i workforce with strong and relevant
technical and vocational education necessary fon@wic growth. On 5 June, 2009 as part of
this initiative Local Member of Parliament, Leonri®ét, announced Canada’s support for people
in Southern Peru to acquire education and employm&he program, which will be
implemented by the Rainbow of Hope for Children i8Sty will help 700 people from the
District of Chincha Baja in Southern Peru throulgé tebuilding of the Centre for Occupational
Education, destroyed in the 2007 earthquake. Tistsgents, of whom 70 percent will be
women, will acquire education and training in theds of leadership, health education, money
management, communications and job searcfifhgurthermore, on June 6, 2009 Stockwell
Day, Minister of International Trade and Ministar fthe Asia-Pacific Gateway, announced
funding for four new Canada-India science and tetdgy (S&T) projects. All four of the joint
projects are in the medical field. Two are seelddgances in the field of cancer, one in the field
of sexually transmitted diseases and one in trarirent of malarid*’ On 12 June, 2009 Canada
made a donor contribution of USD200 million in sappof the Advance Market Commitment
(AMC) pilot project to accelerate introduction ofocines against pneumococcal diseases in
developing countrie¥?®

On July 2, 2009 Jim Flaherty, Minister of Finanaanounced that the Government of Canada
will forgive USD2.3 million in debt owed by the Rdpgic of Haiti through the Canadian Debt
Initiative. With this relief, Canada has now cate@lUSD965 million worth of debt owed by the
world’s poorest and most heavily indebted countriesluding all of the eligible debt owed by
Latin American and Caribbean natioft8.

Also, Minister of Finance made the announcementendiitending meetings of IDB governors
and finance ministers of Latin America and the Blagan in Chile. Haitian debt relief is just one
of a number of recent announcements of Canadiaposufo nations coping with the global
economic and financial crisis. Others include: mpdditional USD10 billion to the International
Monetary Fund (IMF) to provide emergency accesscapital for emerging markets and
developing countries; b) a temporary increase dd@8§illion in the callable capital of the IDB,
increasing the lending capacity of the main sowfceultilateral funding in Latin America and
the Caribbean by 70 per cent; ¢c) USD200 milliorthte global Advance Market Commitment,
designed to get life-saving breakthrough vaccimes some of the world’s poorest countries;
USD200 million to the World Bank’s Global Trade Lidity Program to provide a further
financing boost to world markets; d) USD5 million support for the IMF's Technical
Assistance Center for Central America, Panama, thedDominican Republic, which was
launched in Guatemala City on June 24 to promotgion@l economic growth and
development®®

Lawrence Cannon, Minister of Foreign Affairs, annced that the Inter-American Development
Bank’s (IDB) approved Canada’s proposal to templyrancrease the country’s callable capital

%5 Canada to Support Electoral Reform in Lebanorav@it21 May 2009. Date of Access: 22 May 2009.
http://www.acdi-cida.gc.ca/CIDAWEB/acdicida.nsf/EbIC-52113341-MZU?0OpenDocument

346 Canada Supports Job Skills Training in Peru. Jyainwright, Alberta, 2009. Date of access: Jully 2009.
http://www.acdi-cida.gc.ca/CIDAWEB/acdicida.nsf/BIT-65132715-NGL

37 Canada and India Announce Four New Joint SciendeTachnology Initiatives. June 6, 2009. Date ckss:
July 10, 2009.
http://w01.international.gc.ca/minpub/publicaticspa?publication_id=387241&lang=eng&docnum=152

%8 Ministers of finance and global health leaderéilfydromise to combat world’s greatest vaccineyemetable
killer of children. Signatory event marks the st#radvance market commitment to speed up deligéry
pneumococcal vaccines. Lecce, Italy June 12, 2D@8 of access: July 10, 2008tp://www.fin.gc.ca/n08/09-060-
eng.asp

%49 canada cancels all debt owed by Haiti. SantiagleCJuly 2, 2009. Date of access: July 10, 2009.
http://www.fin.gc.ca/n08/09-068-eng.asp

%9 canada cancels all debt owed by Haiti. SantiagdleCJuly 2, 2009. Date of access: July 10, 2009.
http://www.fin.gc.ca/n08/09-068-eng.asp
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at the Bank by USD4 billion to support economicgigband institutional development in the
Americas. “Canada’s increased contribution to titertAmerican Development Bank will open
up new opportunities to promote regional economisvh,” said Minister Cannorr:
Government of Canada has set up different progeardsnitiatives to help developing and most
needed countries. Moreover, financial help was iplex¥ to African countries, debt relief
programs also took place. Thus Canada’s complieacdde assessed a score of “+1”.

Analyst: Alena Bulatnikova
China: -1
The Government of China has not undertaken enotags $o fulfill this commitment. China is
participating in economy reform experience exchgmpgrams with the African states and helps
them to reach their goatd’ In July 2009 as part of the program the meeting high level was
held. 33 officials from the countries of CentraldaWestern Africa participated in the meeting
with representatives of the Ministry of FinanceGifina and representatives of the World Bank.
During the meeting the attention was concentratethe discussion about the Chinese reforms
in the field of agriculture, fights against povertievelopment of infrastructure and obligations
of China to Africa®>®
To sum up, China takes some steps aimed at acheaxeshMDG, however, these steps are not
enough to fulfill the obligation. That is why Chirsaawarded a score of “-1".

Analyst: llya Fedorov

France: +1
France has fully complied with the commitment onedepment assistance having implemented
all 4 elements of this commitment.
On 25 June 2009 the French development agency (&gerancaise de Développement, AFD)
launched an investment facility to support the ecoic development of the Mediterranean area
(FISEM) timed to the first anniversary of the Unifen the Mediterranean.
This new EUR250 million equity investment instrurhenll help SMEs in the region face the
crisis. Since the UFM was launched a year ago, ARB considerably scaled up its activities in
the Mediterranean. The agency will focus on urbewetbpment, water and sanitation, support to
businesses and alternative sources of energy. Comemis of the agency in the Mediterranean
are expected to reach EURS billion for the perio8®2013**
During the French Prime Minister’s visit to Nigeaabilateral agreement was signed. According
to the agreement France will help to secure irdi& of the Nigef>® This action is in line with
the Gleneagles commitments (conflict preventioAfinca).
On 15 May 2009 French President promised to givdeRE million to the Pakistanis who
suffered from military actions in the Swat admirasive district®>®

%1 |nter-American Development Bank Approves IncreaSadadian Contribution. August 6, 2009. Date okasc
August 19, 20009.
http://w01.international.gc.ca/minpub/publicaticspa?publication_id=387451&lang=eng&docnum=216

%2 earning from China’s Experience to Help Afric®svelopment. High-Level China-Africa Experience-Gha
Program on Development. 8 July 2009. Date of ac@eSgptember, 2009.
http://web.worldbank.org/WBSITE/EXTERNAL/COUNTRIESASTASIAPACIFICEXT/CHINAEXTN/OQ,,conten
tMDK:22262811~menuPK:318956~pagePK:64027988~piPB2G986~theSitePK:318950,00.html

53 earning from China’s Experience to Help Afric®svelopment. High-Level China-Africa Experience-6ha
Program on Development. 8 July 2009. Date of ac@eSgptember, 2009.
http://web.worldbank.org/WBSITE/EXTERNAL/COUNTRIESASTASIAPACIFICEXT/CHINAEXTN/OQ,,conten
tMDK:22262811~menuPK:318956~pagePK:64027988~piP82G986~theSitePK:318950,00.html

%54 Union for the Mediterranean celebrates first aarsary. Agence Francaise de Développement. 25200%
http://www.afd.fr/jahia/Jahia/site/afd/lang/en/@@i203 Date of access: 15 September 2009.

%5 Nigeria: Francois Fillon déterminé a maintenidéveloppement d’un "partenaire incontournable"Mzg 2009.
http://www.gouvernement.fr/premier-ministre/nigefiancois-fillon-determine-a-maintenir-le-developpent-d-
un-partenaire-incoDate of access: 15 September 2009.

%% Nicolas Sarkozy promet une aide de 12 millionsmds aux déplacés pakistanais. Le Monde. 15.Mag 200
http://www.lemonde.fr/proche-orient/article/2009/05/nicolas-sarkozy-promet-une-aide-de-12-milliohstiros-
aux-deplaces-pakistanais_1193633_3218.Hhate of access: 15 September 2009.

69



On 14 May 2009 Chief Executive Officer of the AFDegpented AFD’s 2008 report and
published plans for 2009. Among them are creatibra mew guarantee fund to promote
economic growth, and setting up of the Investmernt Support Fund for Businesses in Africa
(FISEA) which is expected to create over 100 0®3 jon the African continerit’
On 6-7 April 2009 French representatives parti@dahn the North-South Corridor International
Financing Conference in Zambia. The North-Southri@or Program is an Aid for Trade
initiative that aims to enhance competitiveness lameér costs of trade in Sub-Saharan Africa.
Member countries discussed ways in which to makedaountries’ aid contributions more
effective in trade facilitatior>®
During the monitoring period France has taken messto implement all 4 elements of the
commitment. Thus France has been awarded a scotelbdffor full compliance with this
commitment.

Analyst: Mark Rakhmangulov
Germany: +1
Germany has demonstrated full compliance withd¢bmmitment. The German Government has
implemented three conditions of the commitment,itgeontributed to the MDG achievement,
ODA provision, and also having complied with conmeints made at the 2005 G8 summit in
Gleneagles.
According to the German Federal Ministry of econoooperation and development Germany
has increased financing of the development progianSURG679 million in comparison with the
2008 level>®
Germany continues implementation of its Gleneag@®mitments and keeps it as a priority.
According to ONE International NGO Germany is tleead largest donor of international
development aid. In 2008 Germany’s ODA constituaddut 0.38% of the GNI. This is only
13% less than the level required by the G8 Glemsagbmmitment (0.51%), which the German
Government pledged to achieve by 2630.
According to the DATA report “Debt Aids and Trader fAfrica”, Germany is one of the
countries leading in international debt reliefiatitves, in particular, carried out in Afri¢&:
The Federal Ministry for Economic Cooperation andvElopment and the Federal Health
Ministry have allocated EUR7.5 million (USD10 milii) to hold arrangements to prevent
A/H1N1 flue in developing countries. This is a admition of Germany’'s Federal Government
to comply with a commitment, made in WHO, to figiidemics of new forms of the fl{{&?
The German Federal Government has allocated EURIlli6n to the international committee of
the Red Cross to provide humanitarian assistanpepalation of Pakistan in 2058

%57 AFD announces new growth in its activities in 2@0® targets a green and inclusive recovery in 2868nce
Francaise de Développement. 14 May 2009.

http://www.afd.fr/jahia/Jahia/site/afd/lang/en/Cerdnce Presse Rapport_annuel AFD_20G8e of access: 15
September 2009.

%38 Outcomes and Conclusions of the High Level Comfeee North-South Corridor — International Financing
Conference (Lusaka). 7 April 2008ttp://www.northsouthcorridor.org/index.phpate of access: 15 September
2009.

¥9The BMZ's budget is on the increase. Federal mjnfst economic cooperation and development. Déte o
access: 19 May 2009. http://www.bmz.de/en/figuresfi@nContribution/index.html

350 Minister points out that Germany is keeping itsmises. 11 June 2009. Date of access: 10 Septef{f,
http://www.bmz.de/en/press/pm/2009/june/pm_20090641htm|

$\inister points out that Germany is keeping itsrpiges. Presentation of the DATA Report 2009. TheeFal
Ministry for Economic Cooperation and Developmehthe Federal Republic of Germany. 11 June 200% D&
access: 21 August, 2008ttp://www.bmz.de/en/press/pm/2009/june/pm_20090641htm|

362CGEMEINSAME PRESSEMITTEILUNG DESBUNDESMINISTERIUMS FUR WIRTSCHAFTLICHEZUSAMMENARBEIT UND
ENTWICKLUNG UND DES BUNDESMINISTERIUMS FURGESUNDHEIT. BUNDESMINISTERIUM FUR WIRTSCHAFLICHE
ZUSAMMENARBEIT UND ENTWICKLUNG. 18.05.2009DATUM DES ZUGANGES 21 MAI 2009.
http://www.bmz.de/de/presse/pm/2009/mai/pm_20090%t&itml.

¥3600,000 euro for refugees in North-West Pakistaaleral Ministry for Foreign Affairs of GermanyMay
2009. Date of access: 19 May 2009.
http://www.auswaertigesamt.de/diplo/en/Infosenikresse/Meldungen/2009/090508-HumHilfePakistan.html
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The German Government has allocated EUR33 milliosupport micro financing in Kyrgyzstan
for the period of 2009 - 2010. The Federal Govemima Germany currently implements
programs to support health systems in Kyrgyzstdre Federal authorities plan to increase the
intensity of cooperation in development with sucburdries as Kazakhstan, Kyrgyzstan,
Tajikistan, Turkmenistan and Uzbekistah.
On 17 April 2009 during the donor conference in @k¥mbassador Bernd Miitzelburg, the
Special Representative for Afghanistan and Pakistad head of the German delegation,
announced on behalf of the Federal GovernmentGeatany would provide project-tied aid to
the tune of EUR115 million for the coming two yeafhese funds will mainly be used for
education, health, energy supply and refugee catéghanistan®®®
On 22 April, 2009 during the governmental negatiasi in Bonn it was decided to provide
EUR147 million within Germany’s and Tanzania 3-ydavelopment cooperaticht
In response to the intense situation in Gaza s&omany has allocated EUR25 million to the
Palestinian government to support the energy systan2009 the overall volume of Germany’
assistance to Palestine accounted for EUR45.5omilf’
In Berlin during the meeting with the Prime Ministef Zimbabwe Morgan Tsvangirai the
Minister for Economic Cooperation and DevelopmenGermany Heidemarie Wieczorek-Zeul
declared allocation of EUR20 million to the Worlark Fund for Zimbabwé&®®
In the frameworks of cooperation with Yemen Germatedged to allocate EUR79 million in
the period of 2009-2011 to implement programs oucation support, water supply systems
development. In particular, education support prows include the measures to broaden access
for women to opportunities to get basic and seconelducation®*
Germany pledged to provide EUR116.5 million to @&vernment of Namibia to implement the
programs on environment protection, transport siftecture development and HIV prevention
efforts support’®
Thus Germany has fully complied with its commitmenprovide assistance for development of
the poorest countries and is assessed at a scori’of

Analyst: Yuriy Zaytsev
India: O
India has partially complied with its commitmentsrheet the MDG and to achieve respective
ODA pledges, including commitments on Aid for Trad#ebt relief, and the Gleneagles
commitments, especially to sub-Saharan Africa.
India hasn’t taken steps in the context of thesemiiments on the international level, but it has
taken some domestic actions to improve nationalabeoeelfare. Considering Indian level of

364DEUTSCHLAND UNTERSTUTZTMIKROFINANZSEKTOR INKIRGISISTAN. BUNDESMINISTERIUM FUR
WIRTSCHAFLICHE ZUSAMMENARBEIT UND ENTWICKLUNG 14.05.200DATUM DES ZUGANGES 21 MaAl 2009.
HTTP://WWW.BMZ.DE/DE/PRESSEPM/2009MAI/PM_20090514 42TML

%5 Germany contributes towards international assistdor Pakistan. 17.04.2009. Federal Ministry foreign
Affairs of Germany. Date of access: 20 May 20u®://www.auswaertiges-
amt.de/diplo/en/Infoservice/Presse/Meldungen/20@0¥0 7-UnterstuetzungPAK.html

366 AIDS control continues to be focus of cooperativith Tanzania. The Federal ministry for economic
cooperation and development of Germany. 22.04.2D88& of access: 19 May 2009.
http://www.bmz.de/en/press/pm/2009/april/pm_20090487 .html

%7 Further support for Palestine. Federal MinistnyEeonomic Cooperation ad Development of Germarjuly
2009. Date of access: 21 August 200@p://www.bmz.de/en/press/pm/2009/july/pm_20090 BRLhtml

%8 \Wieczorek-Zeul promises assistance for pro-refimmes in Zimbabwe. Federal Ministry for Economic
Cooperation ad Development of Germany. 15 June.2D8@ of access: 21 August 2009.
http://www.bmz.de/en/press/pm/2009/june/pm_2009065tm|

%9 Reducing water scarcity in Yemdrederal Ministry for Economic Cooperation ad Depefent of Germany. 15
May 2009. Date of access: 21 August 20t€://www.bmz.de/en/press/pm/2009/may/pm_20090845tml

370 promise redeemed: Germany and Namibia deeperepsintp. Federal Ministry for Economic Cooperatioh a
Development of Germany. 31 July 2009. Date of axc@E August 2009.
http://www.bmz.de/en/press/pm/2009/july/pm_200907&Lhtml
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development, and its inclusion into the OECD lisO®A recipient§’!, domestic actions can be
registered for the scoring.
On 30 April, 2009 the Indian Government providedRB8 million (about USD 2 million) for
improvement of infrastructure facilities in schadfé This step corresponds with the MDG
regarding the target to achieve universal primaiycation.
Also India has pursued an objective to eradicateeme poverty and hungry. On 1 May 2009,
the Indian Government launched a new pension schemeach out to 87 per cent of the nation's
workforce that remained uncovered by retirementebenThe launched scheme enables
everyone to invest in a pension similar to the omeently in operation for central government
employees, which yielded an average return of pérkent in 2008 - 20093
On 1 July 2009, Housing and Urban Poverty Alle@atiMinister of India S. Jaipal Reddy
announced 100-day plan, which aimed to improveslvfeurban poor and to promote a slum free
India in five years. A skill development programr Bamployment promotion for the urban poor
is also on the 100-day agenda of the Ministfy.
Moreover, India is a donor of the Global Fund tghtiAIDS, Tuberculosis and Malaria. India
has pledged to invest to the Global Fund USD2 arilin 2009 and USD3 million in 20£6°
Thus, Indian contribution to development programsignificant. However, India’'s domestic
steps are in compliance with targets of the MDGeré&fore India is awarded a score of 0.
Analyst: Igor Churkin
Indonesia: 0
Economic development of Indonesia is not sufficienbugh to aid other developing countries
within the frame of this commitment. Indonesia meluded into the list of countries getting
official aid from the OECD’s Development Assistar@emmitted’®. The Government's actions
to a greater degree are aimed at implementingairsifategies in the country.
As to the Millennium Development Goals, Indonesikets relevant measures in the spheres of
fighting poverty, increasing education and publkealth services levels in the country, ensuring
equal women rights and ensuring food supply secith in Indonesia and in Asia-Pacific
Region.
Anti-HIV/AIDS measures are taken in all province$ ladonesia. On 3 May 2009 the
representative of the Central Java Health Officaoanced a project of building voluntary
counseling and testing (VCT) of HIV/AIDS clinicsl aver the province to be completed by
2010%"" IDR2 billion (USD197 million) has been allocatest HIV/AIDS prevention programs
in Central Java for 206%. On 4 April, 2009 the Regional House of represiérea of Central
Java approved a regional decree about HIV/AIDSieaéidn. Anyone violating the degree will
be sanctioned. Furthermore, all entertainment cgwteother places with potential for the spread
of HIV/AIDS should give advocacy on a regular batisits employees about HIV/AIDS
prevention®'>.

"1 Development Co-operation report 2009. OECD 20Gfiedf access: 21 August 2009.
http://www.oecd.org/document/62/0,3343,en_2649 3342195902 _1 1 1 1,00.html

$725C seeks update on facilities in Indian scho@svierment. 30 April 2009. Date of Access: 22 Ma@20
http://www.igovernment.in/site/SC-seeks-update-acitities-in-Indian-schools/?section=Education/

373 India's May Day gift: Pension scheme for all. i®@awent. 1 May 2009. Date of Access: 22 May 20009.
http://www.igovernment.in/site/Indias-May-Day-gftension-scheme-for-all/?section=Policy/

37" New housing plan to make India slum free by 20Géverment. 01 July 2009. Date of Access 10 Jul§o20
http://www.igovernment.in/site/New-housing-planfitake-India-slum-free-by-2014/?section=Policy/

37> pledges & Contributions. The Global Fund to FighdS, Tuberculosis and Malaria. 31 July 2009. Dafte
Access: 20 August 2008ttp://www.theglobalfund.org/documents/pledges_iibations.xIs

%78 Development Co-operation report 2009. OECD 20Gfiedf access: 21 August 2009.
http://www.oecd.org/document/62/0,3343,en_2649 3342195902 _1 1 1 1,00.html

377 All Regencies to Have HIV/AIDS VCT by Next YearEMPO Interactive, Semarang. Date of Access: 04 May
2009.http://www.tempointeractive.com/hg/nasional/20090a3brk,20090504-174385,uk.html

$788.500 Children Infected with HIV/AIDS. TEMPO Intative, Semarang. Date of Access: 11 May 2009.
http://www.tempointeractive.com/hg/nasional/200910%brk,20090511-175618,uk.html

379 Regional Decree on HIV/AIDS Eradication Approv@&EMPO Interactive, Semarang. Date of Access: 15| Apr
2009.http://www.tempointeractive.com/hg/nasional/20021G4brk,20090415-170495,uk.html
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The Government of Indonesia takes active measuargsavide public health services for all
categories of population. In June presidential hatd Jusuf Kalla put forward a statement that
the Government must guarantee basic health serfigzethe public, especially for the low
income groups. Kalla noticed that it is also venportant to increase the number and quality of
medical specialists. The Government has alreadygatibd IDR500 billion (USD49 million) for
the plan, but according to Kalla the total amourtynbe increased to IDR1 trillion (US$98
million) if required®°
On 26 May 2009 during the celebration of the 20@%idhal Education Day, National Education
Minister, Bambang Sudibyo, said that the Natiordui¢ation Department is targeting to have the
illiteracy rate below 5 percent by 2089.
The Tangerang regional government has allocate@@2million (USD27.9 million) in order to
provide free educational services at elementargadmnd junior high schools in 2009. The same
amount is additionally allocated from the state grtd® On 26 May 2009 Easkava governor
Sukarwo launched the free school program for eleéangneducation. The program is to be
fundgsd3 by the East Java Government and the regereid municipalities throughout East
Java:
Indonesia makes efforts to ensure equal womensiighbdre and more women make their way to
the government authorities. A total amount of 59nea candidates were predicted to be elected
as members of the House of RepresentafiVdsis also targeted to increase educational lefrel
women. In May, 2009 Women Empowerment Minister, Meldatta Swasono, has signed an
agreement with the Korean Gender Equality Mini&gun Do-yoon covering the need to raise
knowledge on information technology for wont&n.
Indonesia tries to assist African countries. Onu#e] 2009 Yoyakarta Governor, Sri Sultan
Hamengku Buwono met with a number of ambassadons African countries for Indonesia. He
promised that with support from the Foreign AffaDgpartment, he was ready to facilitate
cooperation between Yogyakarta and Africa. YuniaSaiud, Head of the International Relations
Committee of the Yogyakarta Chamber of Commerae, that Yogyakarta has potential for the
African market. He said he hoped the Governmemadnesia would facilitate both countries to
carry out export-import activitie®®
On 7 April, 2009 the Indonesian Forum for Budgean@parency (FITRA) secretariat is of the
opinion that the government is not committed toi@ahg the MDGs. This statement was made
by FITRA secretary general Yuna Farhan. He als@ddidat budget allocation policy to achieve
the MDGs for the past five years had been the cafistne MDG’s slow achievement in
Indonesia. For example, the health budget for 200@ped to 1.67 percefit.
So, Indonesia hasn’'t complied with the commitmemnt & awarded a score of “-1".

Analyst: Maria Tyurikova
Italy: O
During the monitoring period Italy has failed tdfilicompletely the commitment.

380 Basic Health Services Must Be Guaranteed. TEMRErdntive, Jakarta. Date of Access: 09 June 2009.
http://www.tempointeractive.com/hg/nasional/200%90®brk,20090609-180976,uk.html

1 lliteracy Rate Targeted to be Reduced by 200MPPE Interactive, Bandung. Date of Access: 27 Ma§®0
http://www.tempointeractive.com/hg/nasional/200%20%brk,20090527-178349,uk.html

%2 Tangerang Allocates Rp282 Billion for Free EdumatiTEMPO Interactive, Tangerang. Date of Accesvidy
2009.http://www.tempointeractive.com/hg/nasional/2009088brk,20090506-174784,uk.html

383 Governor Launches Free Schools Plan. TEMPO Inigea&ondowoso. Date of Access: 27 May 2009.
http://www.tempointeractive.com/hg/nasional/200%203brk,20090527-178465,uk.html

%459 Women in Parliament. TEMPO Interactive, Jakdb&te of Access: 05 May 2009.
http://www.tempointeractive.com/hg/ekbis/2009/030k,20090505-174507 ,uk.html

%85 Women Must Be Technology-Literate. TEMPO IntenagtiJakarta. Date of Access: 29 May 2009.
http://www.tempointeractive.com/hg/nasional/200%298brk,20090529-178819,uk.html

%8 'yogyakarta Ready to Cooperate with Africa. TEMRf@etactive, Jakarta. Date of Access: 05 June 2009.
http://www.tempointeractive.com/hg/nasional/200%90%brk,20090605-180189,uk.html

%7 Government Accused of Lacking in Commitment toveatDGs. TEMPO Interactive, Jakarta. Date of Access:
08 April 2009.http://www.tempointeractive.com/hg/nasional/20090&4brk,20090408-169250,uk.html
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The Italian G8 presidency “is seeking to collabenatth the OECD” to “introduce an integrated
development cooperation concept” that shifts frowa ‘traditional notion of the ineffectiveness
of assistance to one of effective development”. Asdador Antonio Armellini stressed that this
approach considers “all the elements contribut;m@ developing country’s economic/financial
outlook, and promotion of a more balanced growtitjuding in sectors such as democratic
governance, capacity-building, security, peace ldgweent and so forth®®®

On 28 May 2009 at the Africa Day: “Africa: opportties for growth-problems and challenges”
the Foreign Minister Franco Frattini noted thatpiiesthe crisis Africa remains ltaly’s central
cooperation priority, which is proved by the fattat no less than 50% of the official
development assistance resources for the 2009120d4-year period to that continent, are to be
funded through bilateral channéf§.According to the data portal “Italian Aid at glaiconly
11% of Italy’s ODA instead of declared 50% fall Africa in 2009 3%

The Italian Cooperation has renewed its commitntenEthiopia in the sectors of education,
healthcare, rural and water development with tlymisg of a 3-year (2009-2011) planning
document designed to pump EUR46 million into thétiodn country. Sixteen of the EUR46
million has already been earmarked for the Gertedalcation Quality Improvement Programme
(GEQIP) to improve the quality of the country’sralentary and secondary school system. The
funds will be paid into a multi-donor fund whosertgapants also include Finland, UK,
Netherlands and Sweden, and is managed by the \Baridl. Italy is also to contribute to the
healthcare sector through a multi-donor fund ceeébesupport the already launched Protection
of Basic Services (PBS) programme, which has ba@tessful in improving access to
healthcare and the quality of basic services topbpulation. Italy’s contribution of EUR8
million will help to boost institutional capabilityo respond to epidemics and manage the
healthcare system, train healthcare personnel apglys medical equipment and medicines.
Italy’s traditional involvement in the developmeat agriculture in Ethiopia will continue
through a contribution of EUR3.5 million aimed atidtering rural infrastructures and services
and managing of water resources in the Oromia neghn additional EUR6 million is
earmarked for water and environmental hygiene, uifino participation in the multi-donor
initiative called the National WASH Programrite.

However, the amount of resources assigned to thkelajment aid, according to the budget
2009, was cut by 24% and the resources at the shtpd the Ministry of the Foreign Affairs
were cut by 56%. This reduction has dragged ltagkbto the minimum levels registered in
1997. For 2009, the Ministry of Foreign Affairs diges and the estimates of the European
Commission show that Italian aid will be 0.13-0.16%4DP.3%

In the wake of the Summit, the Italian Governmempraved the Financial Perspective 2010-
2013 paper. The perspective does not refer tormickases. The Ministry for Foreign Affairs’

38 From the Parliament: Chamber Foreign CommissianbAArmellini (OESD), doing more for poverty and
education, Ministry of Foreign Affairs (Rome) 9 Mar2009. Date of Access: 9 July 2009.

<http://www.esteri.itt MAE/EN/Sala_Stampa/Archiviohie/Approfondimenti/2009/03/20090309 DalParlaneent
_CommissioneEsteri.htm?LANG=EN>

39 ADDRESS BY MINISTER FRATTINI Africa Day: “Africanpportunities for growth-problems and challenges”
(Quirinal Palace, 28 May 2009), Ministry of Foreigffairs (Rome) 28 May 2009. Date of Access: 8 R0Y9.
http://www.esteri.it/tMAE/EN/Sala_Stampa/ArchivioNie/Interventi/2009/05/20090528 int_Min_giornatfrica.
htm?LANG=EN

%901n 2009 only 11% of the Italian aid commitmentsSub-Saharan Africa, Italian aid at glance, 6 2099. Date
of Access: 27 August 2008ttp://actionaiditaly.blogspot.com/2009/07/in-2008ky-11-of-italian-aid.html

%91 talian Cooperation in Ethiopia: 46 million eum3-year Education, Healthcare, Rural and Watereld@ment
programme, Ministry of Foreign Affairs, 6 May 20@9ate of Access: 9 July 2009.

http://www.esteri.itt MAE/EN/Sala_Stampa/ArchivioNzie/Approfondimenti/2009/05/20090506_CoopltaliaBé
opia.htm?LANG=EN

392 Actionaid report on Italian ODA launched, Italiaidl at glance, 9 June 2009. Date of Access: 27 $12009.
http://actionaiditaly.blogspot.com/
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annex to the Financial Perspective mentions the farea re-alignment plan of the Italian aid,
yet this suggestion did not pass into the finalsoent®
To assist developing countries in the fight agaidsteases, Italian Prime Minister Silvio
Berlusconi declared that the financial resourca$RE30 million and EUR30 milliof?*) will be
invested into the Global Fund to Fight HIV-AIDS, Berculosis and Malaria by the end of
20093%° However, as of 28 August 2009 Italy has not pa&ledged amount.
Italian aid is estimated to shrink from 0.22%GNI2008 to 0,15% - 0,17%GNI in 2009 in the
light of the current GDP forecasts, where the upgeel might be possible if IDA installments
were paid in time. Consequently, the share of Ba)DA in GNI is decreasing, although Italy
has undertaken to reach 0.51% of GNI in 2010 afgh@f GNI in 2015
Italian Government has contributed to the achievegrmaeonly some goals specified in the MDG
and allocated insufficient amount of ODA. The coynhbas failed to fulfill all Gleneagles
commitments. Thus, for partial compliance with anaaitment Italy deserves a score of “0”.
Analyst: Anna Vekshina
Japan: +1
Japan has mostly complied with the G20 commitment development. The Japanese
government took actions to meet the MDG, extend&A oans, and used Aid for Trade
framework in order to help developing countries.
To achieve the MDG the Japanese Government hagtakee a number of measures. On 17
June 2009 the Japanese Bank for International Catpe signed a loan agreement with Vector
Health International Limited company to finance thmecreased production and sales of
insecticide-treated mosquito nets in Tanz&na.
On 11 August 2009 the Japanese Bank for Interrati@ooperation and the United Nations
Conference on Trade and Development (UNCTAD) presea Blue Book on Best Practices for
Investment Promotion and Facilitation to NigeridaeTBlue Book is a set of policy proposals
prepared to improve the country's investment ckmiat
On 14 May 2009 the Japanese Bank for Internati@uaperation signed a Memorandum of
Understanding with the African Development Bankt thians to strengthen cooperation between
the two banks in supporting economic developme#fiita.>*°
Japanese nongovernmental organizations were eBpedetive in meeting Millennium
Development Goals by establishing a network to adima global fight against poverty on 17
June 2009
On 6 June 2009 Japan’s State Secretary for FoAdigirs Shintaro Ito announced Development
Initiative for Trade - 2009 as Japan’s new stratfegyAid for Trade. Under this strategy Japan
will provide USD12 billion through bilateral asssice for trade-related projects from 2009 to

%93 |talian ODA in 2009 after the G8 Summit, Italiaid at glance, 5 August 2009. Date of Access: 27usti§009.
http://actionaiditaly.blogspot.com/2009/08/italiada-in-2009-after-g8-summit.html

%9 talian ODA in 2009 after the G8 Summit, Italiaid at glance, 5 August 2009. Date of Access: 27usti§009.
http://actionaiditaly.blogspot.com/2009/08/italiada-in-2009-after-g8-summit.html

3% Aids: I'ltalia ha due settimane per manteneredanessa. Date of Access: 20 August 2009.
http://www.actionaid.it/it/media_center/news/newsilehtm|?IDNEWS=AIDS%20I'Italia%20ha%20tre%20seiti
ane

3% Statement on Africa. G8 Summit Meetings. Glenem@léficial Documents. 8 July 2005.
<http://www.g8.utoronto.ca/summit/2005gleneagle&afthtml>

397 Japan Bank for International Cooperation, News&s#s, Loan for Increased Production of Anti-Mal&féts in
Tanzania, 17 June 2009, Date of Access: 4 SepteR@@d&http://www.jbic.go.jp/en/about/press/2009/0717-
03/index.html

3% Japan Bank for International Cooperation, News&s#s, Policy Proposals for Nigeria to Improvénigstment
Climate, 12 August 2009, Date of Access: 4 Septerab@9http://www.jbic.go.jp/en/about/press/2009/0812-
01/index.html

%99 Japan Bank for International Cooperation, News&s#s, JBIC Signs MOU with African Development Bemk
Strengthen Cooperation, 15 May 2009, Date of AcceSeptember 2009
http://www.jbic.go.jp/en/about/press/2009/0515-Adéx.html

40943 civic groups in Japan launch advocacy networradicate poverty. Kyodo News. 17 June 2009 Kyodo
News. Date of access: 2 September, 2009.
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2011°. Due to the fact that this is just a commitmenprovide financial assistance and not the
assistance itself, so far this fact can serve m®oaf of only partial compliance with this part of
the commitment.
On 18 June 2009 the Government of Japan has detidedtend to the Government of the
Republic of the Philippines a Japanese ODA loanupfto JPY44.988 billion (USDO0.49
billion)*°? and to the Government of Mongolia — of up to JB¥2. billion (USD0.031 billion)
30 June 2008° to assist the countries’ efforts for economic aadial development. These ODA
loans are being extended as part of the JPY2otrillUSDO0.022 trillion) in ODA support to
realize the Asian Growth Initiative that Prime Mitar Taro Aso announced in April 2009.
Thus, for almost full compliance with the commitrhéapan is awarded a score of “+1”.

Analyst: Evgeny Gushchin
Russia: +1
Russia has fully complied with the commitment onedepment assistance having implemented
its three components.
On 27 April 2009 Russian President D. Medvedev apgut a set of assignments drawn up
following the London G20 summit including “to takee steps needed for Russia’s participation
in international efforts to support the poorestrdaes affected by the crisis, including through
the World Bank’s programme for supporting vulneeatduntries and sector&*
In his message to the leaders of African countties,President said that Russia “consistently
supported more effective assistance for Africa” anduld work as actively as possible to help
implement G20 decisions to considerably increasissce to the poorest countrié”.
Russia is making efforts to support its neighbourstheir anti-crisis measures. Russian
government signed an agreement with Armenia to radd&D500 million loan for 15 years and
with Kyrgyzstan for a USD300 million preferentiakin and a USD150 million grafff
On 26 May 2009 Russian Finance Minister said tthiatussions on the possibility of investing
up to USD10 billion in International Monetary Fur(tMF) bonds are underway in the
Government. These funds will help to support andkenl@ans available to countries in need
today?®” On 6 July 2009 the IMF Executive Board approveel flamework for issuing Notes.
Now the IMF members should sign agreements comsisii¢h that frameworK®®
On 1 June 2009 the Government Decree on paymedBof150 thousand to the International
Centre for Genetic Engineering and Biotechnologg adopted® The objectives of the Centre

‘I MINISTRY OF FOREIGN AFFAIRS OF JAPAN, SPEECHES ANETATEMENTS BY STATE
SECRETARIES FOR FOREIGN AFFAIRS, REMARKS BY MR. SMTARO ITO, STATE SECRETARY FOR
FOREIGN AFFAIRS OF JAPAN, ON THE OCCASION OF THEGSEND GLOBAL REVIEW MEETING ON
AID FOR TRADE, GENEVA, MONDAY 6TH JULY 2009, DATE © ACCESS: 30 AUGUST 2009
HTTP://WWW.MOFA.GO.JP/ANNOUNCE/SVM/REMARK0907.HTML

%2 Ministry of Foreign Affairs of Japan, Press Ret=gslapanese ODA Loan to the Philippines, Jun2a®, Date
of access 10 July 2008tp://www.mofa.go.jp/announce/announce/2009/6/2¥33 1136.html

93 Ministry of Foreign Affairs of Japan, Press Retsaslapanese ODA Loan to Mongolia, June 30, 2088 &f
access 28 August 2008tp://www.mofa.go.jp/announce/announce/2009/6/4%93 1136.htm|

“%4 Dmitry Medvedev approved a list of instructionswin up following the G20 summit in London on Agiri2,
2009. President of Russia. 27 April 200&p://www.kremlin.ru/text/docs/2009/04/215504.shtMate of access:
13 September 2009.

%% Dmitry Medvedev congratulated African leaders drica Day. President of Russia. 25 May 2009.
http://www.kremlin.ru/text/news/2009/05/216789.shtBate of access: 13 September 2009.

4% Beginning of Working Meeting with Deputy Prime Ntter and Finance Minister Alexei Kudrin. Presideft
Russia. 26 May 200%ittp://kremlin.ru/appears/2009/05/26/2131 type63Z4%869.shtmiDate of access: 13
September 2009.

497 Beginning of Working Meeting with Deputy Prime Nter and Finance Minister Alexei Kudrin. Presideht
Russia. 26 May 200%ittp://kremlin.ru/appears/2009/05/26/2131 type6324%869.shtmiDate of access: 13
September 2009.

“% Transcript of a Media Conference Call on IMF Ndgssiance with Andrew Tweedie, Director, IMF Financ
Department. International Monetary Fund. 1 July@@®tp://www.imf.org/external/np/tr/2009/tr070109.htBate
of access: 13 September 2009.

4% pDecree from 1 June 2009. N 788-
http://www.government.ru/content/governmentactivityovernmentdecisions/archive/2009/06/01/4350703. h
Date of access: 13 September 2009.
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include “assisting developing countries in streegihg their scientific and technological
capabilities in the field of genetic engineeringl &motechnology°
According to the Russian Ministry of Foreign Redas Russia has paid its dues to the UN
budget for 2009 (USD53.9 millio}* and budgets of international organizations and
programmes of the UN systeit.
According to the Government Decree Russia will pe8D1.2 million per year to the United
Natio?lg Economic and Social Commission for Asia #rel Pacific (ESCAP) budget in 2009-
2010:.
According to the Government Decree Russia will pe8D3 million per year to the Catalytic
Fund and Education for All Fast Track Initiativedget in 2009-2010 and up to USD4 million in
2011 Detailed payment schedule is unknown.
In June 2009 framework agreement between RussiaManttl Health Organisation (WHOY
was signed. Russia will participate in financingsefreral WHO progrants?
On 9 June 2009 during the Interstate Council ofEheasec a treaty establishing an Anti-Crisis
Fund was signed. The Fund will provide sovereiga stabilisation loans to member countries,
and finance interstate investment projects. Russtaunts for the greater part of its registered
capital which amounts to USD7.5 billion out of 1dtsD10 billion.
During the monitoring period Russia has been adiiv@roviding humanitarian aid. On 19
August 2009 2.5 thousand tones of flour were dedigeto Zimbabwée'?” According to the
Memorandum of Understanding between the World Aeamjramme and Russia 9.5 thousand
tones of flower have been delivered to Tajikistdr80 May 2009 food and medicines were sent
to Namibia. 28 May 2009 Russia provided humanitesal to the people of Bolivia affected by
the Dengue fever epidentit?
During the monitoring period Russia has taken messtio implement 3 elements of this
commitment: meeting the Millennium Development Goalchieving respective ODA pledges,
and the Gleneagles commitments. Information onf@idlrade has not been registered.
Thus Russia has been awarded a score of “+1” fbedmpliance with this commitment.

Analyst: Mark Rakhmangulov
Mexico: O
Mexico has not fully complied with this commitment.

419 Statuses of the International Centre for Genetigifieering and Biotechnology. International CefreGenetic
Engineering and Biotechnologittp://www.icgeb.trieste.it/tl_files/hg/pdf/Statstd CGEB.pdf Date of access: 13
September 2009.

411 Russian Federation paid its dues to the UN buddleA RF. 25 February 200®itp://www.mid.ru/ns-
dmo.nsf/3033c8a921546b1d432569ff003ccede/08ad5BdTAO2c325758200402f3BMate of access: 13
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#120n the situation of the Russian financing of in&ional organizations. MFA RF. 23 March 2009.
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of access: 13 September 2009.

“13 Decree from 24 December 2008. N 196%arant legal system.
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““Decree from 5 November 2008. N 1614Garant legal system.
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41> gpeech of the permanent representative of RussieiUN Department in Geneva V.V.Loshinina. MFA RB
July 2009r. http://www.mid.ru/ns-
dmo.nsf/cfabe4e8ed2f8ad7432569ff003cd1c0/43256 K0 3c32575ef0023cdb6Bate of access: 13 September
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1 On the meeting of the First deputy Minister of&ign Affairs A.l.Denisov with the WHO Director-Genag
M.Chan. MFA RF. 26 June 2008ttp://www.mid.ru/Brp_4.nsf/arh/7AF239A502AE4FBACSZ5E100535FB9
Date of access: 13 September 2009.

“I”On humanitarian aid to Zimbabwe. MFA RF. 21 Aug209.
http://www.mid.ru/Brp_4.nsf/arh/708BD4C79249E9E2638190034E 78ADate of access: 13 September 2009.
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http://www.mid.ru/Brp_4.nsf/arh/9CDDF6967743B800633D200492C68Date of access: 13 September 2009.
419 Official representative of the MFA RF briefing. MRRF. 11 June 20009.
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Mexico, though having developing country statugl doticeable efforts achieving the MDG
related to infectious diseases control and achientmf ecological stabilit§?°
The Mexican President Felipe Calderon emphasizachik country fights against new influenza
in the interests of humanify* According to the Health Minister, Jose Angel Cam@loMexico
fulfilled completely all instructions of the WorlHealth Organization and provided the world
public with all information regarding new disea3dat helped other countries escaping mass
infection of the new influenza virus and avoidirglated economic losses. In order to fight
against epidemic A/H1IN1, the Mexican governmentdegd a state of emergerfty.
Mexican government announced that it would spend\&X 7 billion (USD124 million) to start
an anti-epidemic A/HIN1 fun®® The Head of the Mexican Ministry of Health, Josegal
Cordova, proposed creation of an internationalfardl to help Mexico, which was more than
others het by influenza A/H1¢*
On 6 May, 2009 the World Bank (WB) president, Rok&ellik, during his meeting with the
Mexican President, declared that Mexico is a leddethe global climate changes control,
particularly in the global warmintf?
The Mexican President, Felipe Calderon, has praposgation of about USD10 billion “World
Green Fund”. According to the President, the mairppse of the fund, which is to be open to all
states, must be global climate changes controkaedgy-saving technologies promotitf.
Mexico made a substantial contribution to the adtmeent of the MDG. However, Mexican
Government has not taken actions for the purposkilbiiment of other components of this
commitment. Therefore, Mexico receives a scoredtf *

Analyst: Natalya Zlokazova
Saudi Arabia: 0
Saudi Arabia has not fully implemented the committran development.
On 24 April, 2009 Saudi Arabia has ratified the gpeidfor the Fund for Development, that will
provide preferential credits for building of inftagcture projects in Togo, Benin, Cote d'lvoire,
Azerbaijan, Tajikistan, Myanmar and Cuba worth méthan SAR414 million (USD110.69
million).*?” Another decision was taken on 11 June 2009 toigeopreferential credits for
building infrastructure projects in Lebanon, Mand Chinese province Gansu, worth more than
SAR370 million??®
Saudi Arabia has given a preferential credit tob&yti of about DJF424 million (USD2.4

million) for the construction of primary and secanglschool$?

429 The United Nations Millennium Declaration, accepiie 2000, sets out eight Millennium Developmena(Zo
(MDG). 192 member states and at least 23 intematiorganizations decided to reach these MDGs i 20he
MDGs include decreasing of extreme poverty, chilnttadity reduction, fighting with pandemic diseageduding
HIV/AIDS, malaria and other ones being so harméulthe human beings all over the world. Combathesé
diseases means resisting their expansion. Inegird, the Mexican government actively preventsiswifluenza
expansion, even if that decreased economic actmiityin the country. Environmental sustainabilibsurance is
also one of the MDGs. That is why the Mexican gawgnt ecology protection activities relate to tesnmitment.
As a whole it can be said with a confidence thakierefulfills entered agreements.

21 Mexican President called to stop discriminatiomatintries because of the flue. RIA News Agencylay,
2009. Date of access: 31 August, 20@®0://www.rian.ru/world/20090504/169880900.html

422 Mexico. State budget, taxes, pricesvw.bfm.ruPolpred.com 27.04.2009. Date of access: 31 Aug089.
http://polpred.com/?ns=1&ns_id=154481

423 Mexico. State budget, taxes, pricesvw.russian.china.orolpred.com 02.05.2009. Date of access: 31 August,
2009.http://polpred.com/?ns=1&ns_id=153054

424 As a result of flue outburst Mexico suggests &ate a fund to help it self. RIA News Agency. 15yM2009.
Date of access: 31 August, 200@tp://www.rian.ru/flu_news/20090515/171108493.html

425 Mexico is a leader in the fight with global clireathange. Prime TASS. 8 May, 2009. Date of ac&sAugust,
2009.http://www.prime-tass.ru/news/0/%7BBFDD1454-07F25030BB-8C9A8AACG6E80%7D.uif

426 Mexico. Ecology. / Prime TASS. Polpred.com 23 J@@99. Date of access: 31 August, 2009.
http://polpred.com/?ns=1&ns_id=161975

427 hitp://www.alsaudiarabia.com/Food-security-initiatlaunched/#more-511Bate of access: May, 20, 2009.
428 The Saudi Fund for Development. Date of accessteBber, 6, 200%ttp://www.sfd.gov.sa/last_pro.htm
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On 5 May, 2009 Saudi Arabian Investors Union hasmpsed to invest USD2 billion in
Madagascar for the construction of objects of &mricommunications and enery.
Saudi Arabia gives help to the refugees in the Swadley in Pakistan. On 8 June, 2009 in
Islamabad landed 6-th plane with humanitarian aicboard™** On 17 July, 2009 Saudi Arabia
has sent plane with humanitarian aid to Bangladeshelp the victims of the recent Ella
Hurricane?*?
All'in all for partial compliance with the commitmeSaudi Arabia gets a score of “0”.
Analyst: Pavel Prokopyev

South Africa: -1
South Africa has failed to comply with its commitmiéo help the poorest countries.
On 6 April 2009 the North-South Corridor Pilot Aidr Trade Conference was hosted by
President Rupiah Banda of Zambia. Leaders of sofrieaf states such as Kenya, Uganda, SA
and others took part. The North-South Corridor cosas the Dar es Salaam Corridor, linking
the port of Dar es Salaam in Tanzania with the @dpglt (the copper-mining area of Zambia),
and the corridor linking the Copperbelt to the seut ports in South Africa. The North-South
Corridor services eight countries — Tanzania, tleenDcratic Republic of the Congo, Zambia,
Malawi, Botswana, Zimbabwe, Mozambique and SoutticAf Director-General Lamy made the
following comments during the High-Level Round-TabDiscussion: “This North-South
Corridor Conference is a first occasion after trZ0@neeting to show that the commitments
made in London are translating into reality atnaetiof economic crisis. It demonstrates a resolve
to avoid the temptation of short-term isolationistiexes, and instead focus on investing in the
future by ensuring that opening trade remains tbghe political agenda.” The North-South
Corridor is a commendable example of how to puetiogr all the elements necessary for trade
to flow, creating the conditions necessary for phiwate sector to diversify from exporting a
narrow range of raw material and add more valtre.
Considering that the participation in internatiomahferences without taking any initiatives is
not compliance with the commitment, South Africa baen awarded a score of “-1”.

Analyst: Yulia Kukushkina
South Korea: 0
The Republic of Korea took insufficient measureghimi this commitment. Korea develops an
aide programme for the poorest countries of Asidhm field of reducing water shortage and
flood prevention. South Korea plans to invest abd8D100 million by 2012 to help Asian
developing countries to cope with water shortages ffoods. The funds will come from the
USD200 million that President Lee Myung Bak haslgkrl to provide to neighboring nations
for adapting to climate change and reducing greeséxgas emissiort3? Alongside with the
world community the country provides stimuli foretibemocratic People's Republic of Korea,
designed to modernize its economy and prevent thther development of the nuclear
programm@é>>.
The Republic of Korea offered Indonesia a loan withe frames of ASEAN in case it needs it.
However, Indonesia decided to decline since it ggeefto refrain from debt increase. Yet
Indonesian authorities hope Korea will go on asgistindonesia under the Development
Assistance prograrff®

430 5audi Arabia to invest in Madagascar. Africa, gbed news. 5 May 2009. Date of Access: Septemb20@.
http://www.africagoodnews.com/economy/saudi-argiéms-investment-in-troubled-madagascar.html

43 hitp://www.alsaudiarabia.com/aid-plane-arrives-atigtan/Date of access: June 8, 2009.

32 hitp://www.alsaudiarabia.com/KSA-relief-plane-aesvin-BangladesHdate of access: July, 18, 2009.

433 amy: Africa’s North-South Corridor “perfect exaraplof Aid for Trade in action, WTO: 2009 News lteis
April 2009 http://www.wto.org/english/news_e/news09_e/aid_068pe.htnDate of access: 8 May 2009

434 South Korea Plans to Spend USD100 Million oraASVater Projects. Bloomberg. 17 July 2009. Déte o
access: 6 September, 2009. http://www.bloombergapps/news?pid=newsarchive&sid=al9c9G6EWcIQ
3 Seoul drafts $40bn N Korea plan. Financial TingisJuly 2009. Date of access: 6 August 2009.
http://www.ft.com/cms/s/35607958-758e-11de-9ed54d@dabdc0,Authorised=false.html

43®|ndonesia Refuses Loan from Korea. Tempo interac8 June 2009. Date of access: 6 September, 2009.
http://www.tempointeractive.com/hg/nasional/200903brk,20090603-179662,uk.html
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All'in all, Korea fulfilled only a part of the comitment and is assessed a score of “0”.

Analyst: Alexander Simonov
Turkey: -1
During the monitoring period Turkey has failed twmply with its commitment on development
assistance. Thus, Turkey has been awarded a dcbié.o

Analyst: Anvarjon Sultanov
United Kingdom: +1
The United Kingdom is traditionally one of the webrleaders in providing support for
developing countries. The British Government hdslled the commitment on ensuring a fair
and sustainable recovery for all, as it has praVvidesignificant package of measures in this
sphere. On 2 April 2009 presented by the Chancefltine Exchequer budget confirmed that the
UK would continue to support developing countriesgite of crisis.
The United Kingdom will fulfill the commitments oDG investing at least 3 billion pounds
for these purposés’ The UK Government is providing 6 billion poundsSD9.96 billion) to
2015 to strengthen the health systems of poor desiit® On 15 May 2009 a new 18 million
pounds (USD29.9million) fund to boost the discoverly effective treatments for tropical
diseases was announced by British Department ferrational Developme#t®
The UK will provide an additional 10 million pound®JSD16.6 million) to help over 2
million people displaced by fighting in PakistdiOn 17 Douglas Alexander announced that the
Department for International Development would gaséurther 5 million pounds in aid to Sri
Lanka. The additional funding will go towards prdwig life saving humanitarian assistance
such as emergency shelter, water, sanitation amticeieare*** The UK has made a long-term
commitment by pledging 510 million pounds (USD846rtllion) to support the Afghan
Government over the next four years in buildingddske and functioning state institutions and
boosting the econonfy? On 23 April 2009 a 15 million pounds (USD24.9 oifl) package to
help the people of Zimbabwe was announced by Dsuglaxander to support the country’s
health system, provide greater access to clearr aatemore support for struggling farméts.
British Government will spend 9,1 billion pounds§D15.1 billion) for ODA that means that
the UK will fulfill the EU commitment to invest 0686 of GDP for ODA in 2010-2011 and will
be close to the fulfillment of the commitment toést 0,7% of GDP for ODA in 201%3?
On 6 July 2009 the UK announced a new poverty agilan to help the world’s poorest people
cope with the economic crisis, which includes aeveed commitment to 0,7% of the UK GNI
for international development, meaning a contritmutof 9 billion pounds (USD14.94 billion)
per year by 2013, measures to reduce maternal ihor@es and potentially save the lives of
six million mothers and babies by 2015, doublingfurfiding to 1 billion pounds (USD1.66

43" Budget 2009 - keeping our promises to the woddsrest people. 22 April 2009. Department for Inéional
Development. Date of access: 6 July 20@8://www.dfid.gov.uk/Media-Room/News-Stories/20BAdget-2009--
-keeping-our-promises-to-the-worlds-poorest-people/

438 World Malaria Day 2009. 24 April 2009. Departmémt International Development. Date of access:|g 2009.
http://www.dfid.gov.uk/Media-Room/News-Stories/2@0&rld-Malaria-Day-2009/

3% New medication slashes treatment time for ‘sleggiiller by a third. 15 May 2009. Department for
International Development. Date of access: 6 JO2http://www.dfid.gov.uk/Media-Room/News-
Stories/2009/New-medication-slashes-treatment-fionesieeping-killer-by-a-third/

440 Swift UK response to UN appeal for Pakistan. 23/809. Department for International DevelopmeriteDof
access: 6 July 2008ttp://www.dfid.gov.uk/Media-Room/News-Stories/20R8kistan-UN-appeal/

41 DFID announces further aid for Sri Lanka. 17 M&pQ. Department for International Development. Didte
access: 6 July 2008ttp://www.dfid.gov.uk/Media-Room/News-Stories/20D8ID-announces-further-aid-for-Sri-
Lanka/

442 New DFID country plan for Afghanistan. 29 April @®. Department for International Development. Dafte
access: 6 July 2008ttp://www.dfid.gov.uk/Media-Room/News-Stories/2088w-DFID-country-plan-for-
Afghanistan/

443 UK £60 million support for Zimbabwe announced tpd22 June 2009. Department for International
Development. Date of access: 6 July 20@8://www.dfid.gov.uk/Media-Room/Press-release820UK-60-
million-support-for-Zimbabwe-announced-today/

444 UK Aid budget. HM Treasury. Date of access: 6 R099.http://www.hm-

treasury.gov.uk/development aid_budget.htm

80



billion) for African infrastructure including trapsrt, energy and trade in the region, a tripling of
funding to stamp out corruption &tt.
The UK revised projections for DFID spending in stdharan Africa. DFID spending in the
region is now projected to grow to 3.4 billion pdsr(USD5.6 billion) by 2010-1%*
On 6 July 2009 Douglas Alexander demonstrated tKeGdvernment’'s determination that the
poorest countries should be assisted in the glebahomic downturn as he announced that
funding for Aid for Trade has increased to 800 imilpounds (USD1.3 billion) — an increase of
60% since 2008’
The UK goes further than is required under the HIR@ative and provides debt relief to 9 non-
HIPC countrie$*®
Taking into consideration the large-scale actiatythe United Kingdom in different directions
of developing countries support, its score is “#dr’the fulfillment of this commitment.

Analyst: Natalia Churkina
USA: +1
The USA has registered a full compliance with thenmitment on meeting the MDG and to
achieving ODA pledges.
On July, 2009 President’s Emergency Plan for AIDSidR (PEPFAR) laid down ambitious
goals leading up to 2013, aiming to treat at l&ashillion people, prevent 12 million new
infections and care for 12 million people, inclugli® million OVCs (Orphans and other
Vulnerable Children). The Plan also assumed theimg of 140,000 specialists in HIV & AIDS
prevention, care and treatméft.in July, 2008 Congress authorized USD48 billion floe
President's Emergency Plan for AIDS Relief (PEPEAR) accomplish these goals PEPFAR
would need USD?9 billion in 2010, but accordinghe hew budget released on 7 May 2009, it is
only receiving USDA4.5 billion (a 2% increase fro09)*°
In July 2009 the Washington-based Centre for Gl@milelopment (CDG) published the results
of a new study, Moving Beyond Gender as Usual. Gnthe chief aims of the study was to
assess the gender-related activities of the USidergs Emergency Plan for AIDS Relief
(PEPFAR). The study concluded that despite theifgignt commitments the Program is still
unable to produce concrete and systematic results.
On 16 April 2009 it was announced that more tha@d® South African learners, teachers, and
community members will gain access to clean, aboinageater and sanitation through an
international Water and Development Alliance (WADg\pported by the United States Agency
for International Development (USAID) and The Cddala Africa Foundation (TCCAF) and
implemented by the Alliance to Save Energy, arrirgtgonal non-profit organizatioft”
According to the Gleneagles Commitments the Unifdtes planned to double Overseas
Development Assistance (ODA) to Sub-Saharan Afirc2004-2010. On 27 April 2009 US
Treasury Secretary Timothy Geithner told the jalavelopment committee of the International
Monetary Fund and the World Bank that the Unitesité are on track to meet their Gleneagles

45 New poverty plan will help millions — AlexanderJaly 2009. Department for International Developm®xate
of access: 6 July 2008ttp://www.dfid.gov.uk/Media-Room/Press-release620New-poverty-plan-will-help-
millions/

44® Revised DFID spending for Africa. 12 May 2009. Bement for International Development. Date of ascé
July 2009 http://www.dfid.gov.uk/Media-Room/News-Stories/20R8vised-DFID-spending-for-Africa/

4“7 \World Trade Week UK - defending open trade. 8 20@9. Department for International DevelopmentteD
access: 6 July 2008ttp://www.dfid.gov.uk/Media-Room/Press-release82DWorld-Trade-Week-UK---
defending-open-trade/

448 M Treasury. Date of access: 6 July 200@p://www.hm-treasury.gov.uk/development_facts.htm

“9 PEPFAR 2009 Annual Report to Congress, Consultafiéya Intelligence. Date of Access: 17 May 2009.
http://www.consultancyafrica.com/content/pepfar-2@hnual-report-congress

450 Africa Action Responds to the Obama AdministragdRY 10 Detailed Budget Release. Africa Action. A
2009. Date of Access: 17 May 2008&tp://www.commondreams.org/newswire/2009/05/07-13

51 AFRICA: Donors urged to step up gender equalifgres, Thomson Reuters Foundation, 6 July 2009e Dét
Access: 7 July 200%ttp://alertnet.org/thenews/newsdesk/IRIN/3331daZFddi6625e9f55b4b816b75a.htm

452 5outh African Schoolchildren Gain Clean Water Saditation, USAid, Date of Access: 20 May 2009.
http://www.usaid.gov/sa/usaidsa/press126.pdf
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Commitments. US overseas development aid reacleedillion dollars in 2008, putting the U.S.
close to their goal of USD8.7 billion by 2015.
The United States continue to provide support eol#ast developed countries in the sphere of
trade — mainly in technical assistance and edutétfo
The United States has fully complied with 3 compuasef the commitment. Therefore the USA
are awarded a score of “+1”.

Analyst: Tatyana Lanshina
EU: +1
On 28 and 29 May 2009 at the ACP-EC Council of Btigis met in Brussels a joint resolution
on the global economic and financial crisis waspaeld. The Council affirmed to achieve ODA
targets by 2010 and 2015 and mobilize all possibleces of financing for development (export
credits, investment guarantees and technologyfeemsnstruments to leverage assistance aimed
at stimulating inclusive economic growth, investmeérade and job creation) and implement
innovative sources of financing®
According the adopted joint resolution, the EU addbrmed to provide the investment with
quick impact on productive activities and job creatfor all ACP countries through, inter alia:
1) support to regional infrastructure including ttlesing of infrastructure missing links; 2)
revitalising agriculture, 3) supporting trade anddastment, 4) promoting the development of the
private sector, 5) increase access to modern ersEngyces and to renewable energy sources.
And the EU promised to support ACP countries irating an enabling business environment, in
order to stimulate equitable growth and attract pranote foreign investment.
The EU continues supporting the existing debt fétigiatives, in particular the Heavily Indebt
Poor Countries (HIPC) Initiative and Multilateralebt Relief Initiative (MDRI) as an
appropriate tool to ensure the sustainability mtitmes of financial crisi&®
Underlying the issues on providing the ODA assistathe EU encouraged Member States
concerned to work on national timetable in allcwatiof the resources for achieving the
established ODA targets by the end 2010. The EUfallbw the ODA situation and revert to
the issue at GAERC in November 2(839.
The Council welcomed the Commission’s intentionrémnforce the EU-Africa Infrastructure
Trust Fund and to allocate EUR200 million for 20080 and invited Member States to
contribute to the financin§®
On 28 and 29 May 2009 at the 34th session of ACREEGNcil of Ministers in Brussels it was
agreed to change certain financing modalities urtder Cotonou Agreementl in order to
facilitate lending of the European Investment Bémkeavily indebted poor countries from the
ACP group®*®
Thus, the EU acted to meet the MDG, continued ltxcate resources in the framework of ODA
and to support debt relief initiatives, and to depetrade. So, the EU actions are evaluated as
full compliance of G20 commitment at a score of"+1

Analyst: Arina Shadrikova

453 s 'on track' to double aid to Sub-Saharan Afi¢BA. 27 April 2009. Date of Access: 16 May 2009.
http://www.nta.com.ng/index.php?page=news&news_tl=4

454 pgoa Preview: Aid for Trade. Office of the Unit&thates Trade Representative. 29 July 2009. Dadeadss: 28
August 2009http://www.ustr.gov/about-us/press-office/blog/agmaview-aid-trade

455 ACP-EU Joint Resolution on the economic and fifenmisis, Brussels, 28-29 May 2009. Date of Ascds)"
of Augusthttp://www.consilium.europa.eu/uedocs/cms_Data/pwessdata/en/gena/108175.pdf

456 Council Conclusions in Supporting developing coiestin coping with the crisis, Brussels, 18 Map20Date
of Access: 10 of August 200%ttp://register.consilium.europa.eu/pdf/en/09/si1018.en09.pdf

457 Council Conclusions in Supporting developing coiestin coping with the crisis, Brussels, 18 Map20Date
of Access: 10 of August 200%ttp://register.consilium.europa.eu/pdf/en/09/si1018.en09.pdf

458 Council Conclusions in Supporting developing coiestin coping with the crisis, Brussels, 18 Map20Date
of Access: 10 of August 200%ttp://register.consilium.europa.eu/pdf/en/09/sti10018.en09.pdf

5% Council of the European Union, Press-release 1/085Presse 157), Brussels, May 29. Date of AccEdsof
August 2009http://www.consilium.europa.eu/uedocs/cms_Dataliwessdata/en/gena/108182.pdf
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Ensuring a fair and sustainable recovery for all (2[48]
Commitment:
We are making available resources for social ptatecfor the poorest countries, including
through investing in long-term food security andotigh voluntary bilateral contributions to the
World Bank’s Vulnerability Framework, including theafrastructure Crisis Facility, and the
Rapid Social Response Fund.

G20 Leaders’ Statement: The Global Plan for Recpasad Reform

Assessment:
Compliance Scores

Country Lack of compliance Work in progress Full compliance
-1 0 +1

Argentina -1

Australia

Brazil

Canada

o|o|o|Oo

China

France +1

Germany +1

India -1

Indonesia -1

Italy

Japan

Mexico

Russia

Saudi Arabia

South Africa

South Korea

oO|Oo|O|O0|Oo|o|o|o

Turkey

United Kingdom +1

USA

o

European Union +1

Average score 0

Background:

Provision of resources for social protection fog ffoorest countries is a part of G20 countries
ODA commitment. There is a wide range of mechaniemsnultilateral and bilateral basis for
making such provisions. The UN agencies such asl loal Agriculture Organization (FAO),
International Fund for Agricultural Development AIB), World Food Program (WFP) provide
facilities for food security contributions on midtieral basis.

Achieving food security for all is a central task FPAO's efforts - to make sure people have
regular access to enough high-quality food to leative, healthy lives. FAO’s Regular
Programme budget is funded by its members, thra@oglributions set at the FAO Conference.
The FAO budget for the biennium 2008-2009 is USD824illion, adjusted to the Euro/US
dollar exchange rate fixed by the FAO Conference2007 USD505 million paid for 1615
active field programme projects, of which 520 wemmergency operations amounting to
USD250 million across all funding sources and aotiog for 49.5 percent of total delivery. The
technical cooperation field programme amounted $®P55 million, of which FAO contributed
10.7 percent with the remainder coming from outssderces: Trust Funds — 72.0 percent,
unilateral trust funds — 15.9 percent, and the é¢hiNations Development Programme — 1.4
percent.

IFAD was established to finance agricultural depetent projects primarily for food production
in the developing countries. IFAD focuses on cogspecific solutions, which can involve
increasing rural poor peoples' access to finarsgalices, markets, technology, land and other
natural resources. Through low-interest loans arahtg, IFAD works with governments to
develop and finance programmes and projects ttailemural poor people to overcome poverty
themselves.
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WFP was created to provide food assistance to whesaeeded, saving the lives of victims of
war, civil conflict and natural disasters. Afteetbause of an emergency has passed, WFP helps
communities to rebuild their shattered lives. WF®sd assistance reaches an average of 100
million people in 80 countries every year.

The World Bank Group (WBG) encompasses instrumemtdilateral contributions for social
protection of the poorest countries. WBG’s Vulndigb Framework is one of the WBG's
dedicated instruments to streamline support toeptgpoor and vulnerable people in times of
global and systemic shocks. The World Bank Grouyidnerability Framework includes
Vulnerability Financing Facility (VFF) , Infrastructure Recovery Assets Platform (INFRA),
International Finance Corporation (IFC) Private Sector Platform. A key element to make
the VFF truly comprehensive is the creation &apid Social Response Fund (RSRRD help
deliver social protection in response to crisish® poor and vulnerable across the developing
world, including in middle-income countries.

The RSRF focuses on immediate interventions iratkas of: (1) access to basic social services
emphasizing services for maternal/infant health amdrition, and early primary school
education; (2) scaling up targeted cash transfegrams, including conditional cash transfers,
where adequate mechanisms exist, and buildingduwtapacity otherwise; and (3) public works
programs and other employment initiatives.

The RSRF will be funded through a combination ofeinational Development Assistance
(IDA), International Bank for Reconstruction andve®pment (IBRD) and donor resources.
The multi-donor RSRF will be established by the IBemreceive donor resources as part of the
overall Vulnerability Financing Facility. Resourcedthin the Fund will be managed by donor
countries. It will use established methods to fet# implementation through government,
international agencies, civil society organizatiarsd other partners. Where possible, it will
support projects that are part of costed, natignadjreed social protection and social services
strategies. The precise governance mechanism oR8RF, including details of donors and
other key stakeholders, will be elaborated atex Istiage.

The Infrastructure Crisis Facility (ICF) is a newd Private Sector Platform facility. It was
launched in November, 2008 and is intended to lepure that viable, privately funded
infrastructure projects in emerging markets hawesg to funding to weather the financial crisis.
The facility will comprise a loan financing trustn equity facility, and an advisory facility. The
loan and equity components are intended to provideling to stabilize existing, viable
infrastructure projects facing temporary liquidgyoblems due to limited private participation.
Both will also enable some continuation of new ecbjdevelopment in private infrastructure.
IFC will provide USD300 million to the ICF over #e years and is seeking additional funding
from governments and other institutions.

Commitment Features:

The commitment calls on G20 member states to peowdcial protection for the poorest
countries through two types of actions: (1) investis in long-term food security through FAO,
IFAD, WFP and (2) voluntary bilateral contributiotes the WBG’s Vulnerability Framework,
including the Infrastructure Crisis Facility, arigetRapid Social Response Fund.

Scoring:

-1 Member doesn't allocate investments in long-téyod-security for the poorest
countriesAND does not make voluntary bilateral contributionghi® WB’s
Vulnerability Framework, including the InfrastruotuCrisis Facility, and the Rapid
Social Response Fund.

0 Member allocates investments in long-term foocliggy for the poorest countri€3R
makes voluntary bilateral contributions to the WBlgnerability Framework,
including the Infrastructure Crisis Facility, arigbtRapid Social Response Fund.

+1 Member allocates investments in long-term foecusity for the poorest countries
AND voluntary bilateral contributions to the WB’s Vehability Framework,
including the Infrastructure Crisis Facility, arigttRapid Social Response Fund.

84



Argentina: -1
Argentina has not complied with the G20 commitmentensure social protection and food
security for the poorest countries. Furthermorg,atvn food security has been jeopardized.
Being the world's fourth largest producer of whéagentina will face the necessity to import it
from abroad in 2010. Lack of wheat is the resulpobr harvest and drought this year, scarce
credit resourcegor farmers’ development and failed governmentalicgoin the sphere of
agriculture?®® As a consequence of an unfavorable governmentadoaph towards export-
oriented producers of wheat the total area undsp lcas been reduced by 30% in comparison
with the previous yean 2009, which is the lowest in the last 100 yéat$®?The Government
has not provided adequate support to farmers whke baffered from financial difficulties and
have been faced with the strengthening of crediddor raising funds needed to purchase seeds
and fertilizers'®®
Similar trends of unsuccessful attempts of stagelegion have been witnessed on the markets of
corn, soya and oilseeds in 2008-2d/9.
On 2 September 2009 a number of amendments were meathe National Plan of Cattle
Breeding Development (Plan Ganadero Nacional). Khda it the range of the receiven$
support and assistance was substantially broad@ned.
Argentina is the net receiver of the InternatioRahd for Agricultural Development. At the
moment there are 5 projects under development théhestimated overall value of USD158.4
million, out of which USD84 million were provided the form of IFAD credif®®
Over the monitoring period Argentina has contridute)SD2.949 to the World Food
Programmé®’ However, Argentina has not made any voluntopgtributions to World Bank’s
Vulnerability Framework.
Argentina has not complied with the commitment,ause funds for aid and assistance to social
needs of the poorest countrieave not been allocated, whereas the food seafrirgentina
itself has been endangered. Thus, Argentina hasdearded a score of “-1”.

Analyst: Polina Arkhipova
Australia: O
Australia has not fully complied with this commitrie
The Government will provide AUD464.3 million ovesur years (including AUD1.0 million in
capital funding over two years from 2009-10) to o increases in global food production and
strengthen the ability of selected countries inAlsea-Pacific region and Africa to address food
and financial insecurit§?®
The first component will promote agricultural prativity, by working with other donors and
research institutions using environmentally sustiai@ approaches. The key strategy will be to

“%Argentina faces having to import wheat, Financiahd@s. 29 June 2009. Available at:
http://www.ft.com/cms/s/0/6d8a45a2-64bd-11de-alBfMMfeabdcO,dwp_uuid=a955630e-3603-11dc-ad42-
0000779fd2ac.html?nclick_check=1

“SIArgentina faces fewest wheat acres in century, rigiiad Times. 27 April 2009. Available at:
http://www.ft.com/cms/s/0/5e36ff4a-3368-11de-8f1it@4feabdcO,dwp_uuid=a955630e-3603-11dc-ad42-
0000779fd2ac.html

%2 [TepcriexTnBbI B 0671aCTH MPOJOBONBGCTBHS. AHaNN3 MUPOBBIX priKoB. Food and Agriculture Organization. June
2009. Available atftp://ftp.fac.org/docrep/fac/011/ai482r/ai482r0¢.pd

%3 Argentina faces having to import wheat, FinanGiates. 29 June 2009. Available
athttp://www.ft.com/cms/s/0/6d8a45a2-64bd-11de-alBiMfeabdcO,dwp uuid=a955630e-3603-11dc-ad42-
0000779fd2ac.html?nclick_check=1

484 [TepcriekTHBBI B 0671aCTH MPOJOBONBGCTBHS. AHANN3 MUPOBBIX priKoB. Food and Agriculture Organization. June
2009. Available atftp://ftp.fao.org/docrep/fao/012/i0854r/i0854r04fpd

“S*Argentina: Modificaciones al Plan Ganadero. Pedodiiempos del Mundo. 3 September 2009. Available a
http://www.tdm.com/Economia/2009/09/03/Argentina-difccaciones-al-Plan-Ganadero/UP1-28311251958860/
“%%E| FIDA en Argentina, International Fund for Agritural Development. Available at:
http://www.ifad.org/spanish/operations/pl/arg/indem

“5"Contributions to WFP 2009. World Food ProgrammeA8@ust 2009. Available at:
http://www.wfp.org/node/9243

%8 part 2: Expense Measures for Foreign Affairs arati@, 12 May 2009, Date of Access 20 May 2009
http://www.budget.gov.au/2009-10/content/bp2/htp®bexpense-15.htm
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invest in the critical science and innovation updnich productivity depends. Core funding will
be increased for the Consultative Group on Intéwnat Agricultural Research (CGIAR).
Partnerships will be enhanced with the Commonwe&ithentific and Industrial Research
Organisation (CSIRO) and other centres of Austnadigpertisé'®®
On 25 May 2009 the Minister for Foreign Affairs giben Smith announced a further AUDG6
million (USD5.16 million) in assistance for Zimbabywvhich will support agricultural recovery,
help restore water and sanitation services, angtassgoing programs to assist Zimbabwe’s
transition to democracy’® Also their recently announced Food Security thtougural
Devel%)[nent initiative will provide USD100 millioaver four years to support Africa’s own
efforts.
The Australian Government made significant stepgrisure food security in the developing
countries. But it has not made voluntary bilatecntributions to the World Bank’s
Vulnerability Framework. Thus Australia is assesaedore of “0”.
Analyst: Dina Padalkina

Brazil: 0
Brazil has partially fulfilled the commitment of ikiag available resources for social protection
for the poorest countries.
By 30 August, 2009 the voluntary contribution ofaBit to the World Food Programme to 2009
made up USD15.1 million that more than in 10 tire@seeds Brazilian contributions in 2008
and 20072
On 11 August, 2009 the Brazilian ambassador inakihas announced a contribution of 155
tons of4¥gheat flour for the internally displacedsms (IDPs) through World Food Programme
(WFP)
Thereby Brazil has partially fulfilled the commitmteand receives a score of “0”.

Analyst: Polina Cherepova
Canada: 0
Canada has partially complied with the commitmenptovide resources for social protection
for the poorest countries through the World Bankignerability Framework and food aid to the
most needed nations.
On 20 May, 2009 Beverley J. Oda, Minister of Insgronal Cooperation, announced the three
priority themes that will guide Canada’s aid int#fanal assistance’s work going forward:
increasing food security, stimulating sustainalien®mic growth, and securing the future of
children and youth. This new approach will help wasthat efforts to strengthen the
environment, improve equality between women and,mpeymote respect for human rights and
supporting strong governance practices and ingtitstwill be integrated as part of Canada’s
approach to international assistafée.
On 14 May, 2009 Beverley J. Oda, Minister of Intgronal Cooperation, announced funding to
assist civilians displaced by ongoing fighting iakidtan. The Government of Canada, through
the Canadian International Development Agencyegponding to the emergency appeals from
the World Food Program and the International Conemiof the Red Cros€anada is providing

%% priorities for Australia's Development Assistaniastralia's International Development Assistancegfam,
Ministerial Statements in the budget 2009-2010MB3 2009, Date of Access 23 May 2009
http://www.budget.gov.au/2009-10/content/ministeséate ments/ausaid/html/ms_ausaid-06.htm#P319 53866
470 Africa Day 2009, Speech by Minister for Foreigrfafs Stephen Smith, Media Release, 25 May 200 bfa
Access 25 June 2009

http://www.ausaid.gov.au/media/release.cfim?BC=Sp&He=3511 9829 9941 6021 8797

471 Africa Day 2009, Speech by Minister for Foreigrfaifs Stephen Smith, Media Release, 25 May 200% bfa
Access 25 June 2009

http://www.ausaid.gov.au/media/release.cfm?BC=Sp2ks—3511 9829 9941 6021 8797

472 Contributions to WFP in 2009 (in US$) as of 30 Asg2009. Date of access: 2 September 2009.
http://www.wfp.org/about/donors/wfp-donors/2009

“"3Brazil donates 155 tons of wheat flour. WFP 11 ati@009. Date of access: 2 September 2009.
http://www.wfp.org/content/brazil-donates-155-tomkeat-flour

47 Canada Introduces a New Effective Approach tiniisrnational Assistance. Toronto (Ontario) 20 N2&Q9.
Date of Access: 22 May 200Bttp://www.acdi-cida.gc.ca/CIDAWEB/acdicida.nsf/B#T-5208514-G7B
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USDS5 million for food assistance, access to prdpeailth care, and temporary shelter to the
conflict-affected populations in Pakistan. Thisims addition to USD3 million allocated in
October 2008 for humanitarian assistance for tiaffeeted by the crisi§?
Thus, Canada receives a score of “0” for partiahgiiance with commitment.

Analyst: Alyona Bulatnikova

China: 0
China partially complied with a commitment.
Due to the scarcity of the land resources Chirarsstantly forced to solve difficult problem of
food provision for its inhabitants. The programsfood safety are constantly being designed and
improved. On 9 April, 2009 a new program was adogig the Chinese Government. It was
named as “Program for increase of production aihgra2009-2020%7,
Despite the unsolved problem of food productiondeghe country, China is trying to help the
developing countries in solving the food problem®thers through international organizations.
The contri7l3ution of China to the World Food Prognaas estimated in USD3 billion (by August
30, 2009)"".
To sum up, China has just partly fulfilled the coitment and is assessed at a score of “0”.
Analyst: llya Fedorov

France: +1
France has fully complied with the commitment onialoprotection for the poorest countries.
On 15 April 2009 the African Development Bank (ADB)he Agence Francaise de
Développement (AFD), and the International Fund&gricultural Development (IFAD) and the
Kofi Annan Alliance for a Green Revolution in AfdAdAGRA) created the African Agriculture
Fund (AAF).
The AAF will raise EUR200 million during its firghhase and has a final target of EUR500
million. The Fund will target private companies atmbperatives that implement strategies to
increase and diversify agricultural production ifriéa.*’®
On 25 April 2009 the German and French governmes$punding partners in the ICF, were
the first to sign a Memorandum of Understandindhwiite World Bank Group with the intention
to contribute around USD1.3 billion through Framsceevelopment bank Proparco. France’s
Finan%egMinister said that France would also prevahgstanding expertise in the infrastructure
sector.
During the monitoring period France has undertakezasures for social protection for the
poorest countries and has made contributions tobed Bank’s Vulnerability Framework.
Thus France has been awarded a score of “+1” fmptiance with this commitment.

Analyst: Mark Rakhmangulov
Germany: +1
Germany has fully complied with this commitment.
The German Government has directed resources tnden World Bank’s Vulnerability
Framework and also has allocated investments t@ldewg countries to provide food and
agriculture security at the least developed coesitri

47> Canada to Support Displaced Civilians in Pakis@ttawa (Ontario) 14 May 2009. Date of Access: 1&yM
2009.http://www.acdi-cida.gc.ca/CIDAWEB/acdicida.nsf/[ERA-5141931-V2G

476 By 2020 China should increase production of raif%0 million tones. “Xinhua” 09.04.2009. 1 septemB009
http://www.russian.xinhuanet.com/russian/2009-0468tent_855083.htm

477 Contribution to World Food Program (WFP). 30,082001,09,2009
http://www.wfp.org/about/donors/wfp-donors/2009

478 African Agriculture Fund Launched in Paris. Agetgancaise de Développement. 15 April 2009.
http://www.afd.fr/jahia/Jahia/site/afd/lang/en/#8601 Date of access: 15 September 2009.

4World Bank Group Launches Multi-Billion Infrastriure Initiatives to Help Developing Countries Westh
Crisis. World Bank.

http://web.worldbank.org/WBSITE/EXTERNAL/NEWS/0, juentMDK:22156539~pagePK:64257043~piPK:4373
76~theSitePK:4607,00.htmDate of access: 15 September 2009.
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The German government is planning to provide ammimn of USD390 million for humanitarian
assistance and food aid in 2018,
The German Government has decided to provide db8600 million to International Finance
Corporation’s (IFC) Infrastructure Crisis Facilifihis facility is part of what is referred to agth
“Vulnerability Framework” that the World Bank hasnceived in order to help developing
countries buffeted by the crisis. Besides promoimfgastructure programmes as a means of
economic stimulus and increasing employment, thin&fability Framework is also meant to
promote social protection measures, trade and sarall medium-sized enterprises in the
developing countrie§*
On 15 June 2009 during the meeting with Zimbabweisme Minister Morgan Tsvangirai the
German Development Minister Heidemarie WieczorekiZannounced allocation of EURS
million for seeds and fertilizers. These inputsiatended to support small farmers as they plant
their seeds. In the absence of assistance, thereisk that the food situation in Zimbabwe will
once more deteriorate dramatically at the end isfytbar?®?
Thus, Germany is awarded a score of “+1”.

Analyst: Yuriy Zaytsev
India: -1
India has not complied with this commitment.
India has not made resources available for soc@tkption of the poorest countries, including
through investing in long-term food security andotigh voluntary bilateral contributions to the
World Bank’s Vulnerability Framework, including theafrastructure Crisis Facility, and the
Rapid Social Response Fund.
One of the reasons of such inactivity is that India country with considerable proportion of
population living beyond poverty line and sufferirgm hunger. According to the report on
hunger in South Asia issued by UNICEF on 2 JuneQ20dia is one of the countries in this
region which suffer from food crisi&?
In spite of domestic problems India has not taketioas to fight hunger. Thus, India is awarded
a score of “-1".

Analyst: Igor Churkin
Indonesia: -1
Indonesia hasn’'t complied with the commitment tovide funds for social protection needs of
the poorest countries. There is no data aboutaeteactions of Indonesia’s Government.
On 8 May 2009 during the 42nd anniversary of thateSt.ogistics Agency President Susilo
Bambang Yudhoyono has only expressed his hopestinatheast Asia can unite to achieve food
and energy stability at the regional “or even atwhorld” level*®*
Therefore Indonesia is awarded a score of “-1’pfantial compliance.

Analyst: Maria Tyurikova
Italy: O
Italy has not fully complied with the G20 commitnigmn ensuring food security in developing
countries.

“8%\World Refugee Day 2009. . The Federal MinistryEaonomic Cooperation and Development of the Fédera
Republic of Germany. 19 July 2009. Date of accessAugust, 2009.
http://www.bmz.de/en/press/pm/2009/june/pm_200906Thtml

“81 State Secretary Erich Stather — Searching for &nswihe Labour Market Policy Response to the Globa
Financial and Economic Crisis with Special RefeeeticDeveloping Countries. The Federal Ministry Emonomic
Cooperation and Development of the Federal Repualbligermany. 6 May 2009. Date of access: 19 Mayw200
http://www.bmz.de/en/press/speeches/stather/200920890506_rede.html

“82\Wieczorek-Zeul promises assistance for pro-reffmmes in Zimbabwe. The Federal Ministry for Ecoiom
Cooperation and Development of the Federal Repwobbli@ermany. 15 July 2009. Date of access: 21 AyQ@€9.
http://www.bmz.de/en/press/pm/2009/june/pm_2009065tm|

“83Food for all: A challenge for new government. i@owent. 4 June 2009. Date of Access: 10 July 2009.
http://www.igovernment.in/site/Food-for-all-A-chatige-for-new-government/?section=Agriculture/

484 Southeast Asia Must Become the World’s Rice BEMPO Interactive, Jakarta. Date of Access: 08 MagR2
http://www.tempointeractive.com/hg/nasional/20090@&3brk,20090508-175223,uk.html
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Italy takes an active part in the World Food Pragre. According to the WFP data, Italy’s
contributions to WFP in 2009 as of 17 May 2009 actdor about USD20 milliof®, by 29
June contributions have increased up to USD22,Bomilf°, and— up to USD25 million by 23
August.*®’
At the beginning of May, 2009 the Italian Governinéas decided to allocate an immediate
voluntary contribution of EUR400.000 to the WFPctntribute to the implementation of the
project “Food for peace building and recovery imftiot-affected areas”, responding to the
appeal for assistance addressed to the internatiomanunity by the Sri Lankan Governméfit.
ltaly has pledged USD480 millidf? for taking part in the G8 commitment to invest 25D
billion**° over 3 years to encourage rural development of poantries in the context of the
L’Aquila Initiative on Global Food Security". Thus, the Italy’s share will account 2,4%.
Italy has introduced sufficient measures for emguthe food security in developing countries,
but has not invested through the mechanisms ofAtbhdd Bank for supporting countries with
vulnerable economies. All in all, Italy is awardedcore of “0” for partial implementation of the
commitment.
Analyst: Anna Vekshina

Japan: 0
Japan has partially complied with the commitmentrradking available resources for social
protection and long-term food security for the msbdrcountries.
Japan has contributed USD190.7 million to the Wdrtbd Programme in 2009 (as of 23
August 2009Y°2 This sum has already exceeded the 2008 contribitjomore than USD10
million.*** On 14 July 2009 the United Nations World Food Paogne received USD9.1
million from the government of Japan to provide doassistance to the poor living in areas
affected by floods, riverbank erosion, coastal ayek and tidal surges in Bangladé¥tOn 15
May 2009 provided USD3 million were directed togh#te global humanitarian organization to
implement various food security programmes in Za1bi
Thus, Japan complied with the part of the commitnt=aling with investments in long-term
food security. There was no information of Japareting the part of the commitment dealing
with voluntary bilateral contributions to the Worghnk’s Vulnerability Framework, including
the Infrastructure Crisis Facility, and the Rapidcidl Response Fund, during the monitored
period.
Thus, for partial compliance with this commitmeapdn receives a score of “0”.

Analyst: Evgeny Gushchin
Mexico: 0

“8% Contributions to WFP 2009. 17 May 2009. Date ofdss: 23 May 200%ttp://www.wfp.org/about/donors/wfp-
donors/2009

48 Contributions to WFP in 2009 (in US$) as of 29€)@009, World Food Programme. Date of Access: 8 Jul
2009.http://www.wfp.org/node/9243

“87 Contributions to WFP 2009. 23 August 2009. DatAafess: 27 August 2008ttp://www.wfp.org/node/9243
“%8 |taly gives Rs. 60m for WFP program, 8 May 2008téof Access: 23 May 2009.
http://www.wfp.org/content/italy-gives-rs-60m-wfggmram

489G8 To Commit $20bn For Food Security, World FoedgPamme, 10 July 2009. Date of Access: 20 August
2009.http://www.wfp.org/content/g8-commit-20bn-food-seity

499 G8 Summit Conclusions on Food Security, 10 Jug®MDate of Access: 20 August 2009.
http://www.g8italia2009.it/G8/Home/News/G8-G8 Layolocale-1199882116809_1246708102771.htm

491« 'Aquila” Joint Statement on Global Food Securit\Aquila Food Security Initiative (AFSIYL0 July 20009.
Date of Access: 20 August 2009.

http://www.g8italia2009.it/static/G8_Allegato/LAdai Joint_Statement _on_Global_Food_Security[1],0.pdf
492World Food Progamme, Contributions to WFP 200%eé Access: 30 August 2009
http://www.wfp.org/node/9243

49 World Food Progamme, Contributions to WFP 200&eé Access: 30 August 2009
http://www.wfp.org/node/7359

49 World Food Programme, News, Japan to provide fssistance worth $9.1m for ultra-poor, Date of Asc&0
August 2009 http://www.wfp.org/content/japan-praifibod-assistance-worth-91m-ultra-poor

49 \WORLD FOOD PROGRAMME, NEWS, JAPAN GIVESWFPK15 BN., DATE OF ACCESS 30 AUGUST2009
HTTP.//WWW.WFP.ORG/CONTENT/JAPAN-GIVES-WFP-K 158N
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Mexico has not fully complied with its commitmentrmake available resources for maintenance
of food supply security for the poorest countries.
During the monitoring period, Mexico has not all@echany funds for long-term food security
and did not deposit voluntary bilateral contribngato the Mechanism of render assistance for
the countries with ailing economy in the line oé WB.
At the same time Mexico has taken some measurgsrdeide poor countries with food
assistance. In May, 2009 the Mexican naval shiplisteco delivered humanitarian supplies to
Port-o-Prens (Haiti}> However, the Government of Haiti refused the siespbecause of the
epidemic A/HIN1*’
Mexico has not transfered its share to the UN bydgeich funds, among other, the purposes of
social protection of the poorest countf&SAs of 7 May 2009 Mexico was due USD13 million
to the UN budget?® As of 24 August 2009 Mexico still had not transéer its share to the UN
regularly budget®
So, Mexico receives a score of “0” for insufficiezfforts to support food supply security of the
poorest countries.

Analyst: Natalya Zlokazova
Russia: 0
Russia has partly complied with the commitment @eiad protection for the poorest countries.
From the beginning of the world food crisis Rudsag acted strengthening and diversifying help
to the affected countries. Since January 2008 Rukgcated USD73 million to overcome food
crisis and ensure food security, including emergemograms**
As of 30 August 2009 Russia allocated USD24.3 arillio the WFP budg®f, which is much
higher than in 2008 (USD15 milliot}.
Russia supports the food aid programs. It was antbadfirst countries to contribute USD7
million to the multilateral trust fund of the Workank Global Food Crisis Response Program in
2008°%*In 2009 additional contribution of USD11 millionaw made through the International
Civil Defense Organizatiorf>

9% Mexican ship with humanitarian aid was prohibiteanter Haiti harbor because of the flue. Argumdti. 7
May, 2009. Date of access: 31 August, 260&p://www.argumenti.ru/news/news/14135

497 Mexican President has criticized humanitarianraigse. RIA News Agency. 7 May, 2009. Date of acc&bs
August, 2009 http://www.rian.ru/flu_news/20090507/170176951.html

“9%®The UN is one of the most authoritative internagiosrganizations, which contributes to peace buidprovides
humanitarian support to the most poorest countfiee.UN budget, which is formed by the contribuiaf the
member states is a basis for humanitarian actidosntries in arrears with payments fail humanitaaal provision
to the poorest countries.

4999 countries have 90% indebtedness in regular Udgieu The UN official web cite. 21 May 2009. Dafe o
access: 31 August 2008tp://www.un.org/russian/news/fullstorynews.asp@si®=11727

%% Contributions received for 2009 for the United iNas Regular Budget. Date of access: 31 August 2009
http://www.un.org/ga/contributions/honourroll.shtml

*%L shorthand report by Ambassador Extraordinary dedipotentiary of Russian Federation in Italy, the
representative of Russia in FAO and World Food Rnogne Aleksey Meshkov at the conference

“Programs of Food Aid: Problems, Ways and Mechaasisfrincrease of Effectiveness in Modern

Conditions” held within the World Grain Forum. 7n&u2009. Date of access: 13 September 2009.
http://www.mid.ru/ns-dmo.nsf/cfabe4e8ed2f8ad7432EBcd1c0/432569f10031eb93¢32575ce003cc96d

92 Contributions to WFP in 2009 (in USD) as of 30 Asg2009. World Food Programme. Date of access: 13
September 200%ttp://www.wfp.org/about/donors/wfp-donors/2009

°%3 Contributions to WFP in 2008 (in US$) as of 14eJ@009. World Food Programme.
http://www.wfp.org/node/735PDate of access: 13 September 2009.

% World Bank Group Response to the Financial Crislerld Bank. 24 March 2009.
http://www.worldbank.org/financialcrisis/pdf/WBGResnse-VEF.pdfDate of access: 13 September 2009.

°% Shorthand report by Ambassador Extraordinary dedipotentiary of Russian Federation in Italy, the
representative of Russia in FAO and World Food Rnogne Aleksey Meshkov at the conference

“Programs of Food Aid: Problems, Ways and Mechaaisfrincrease of Effectiveness in Modern

Conditions” held within the World Grain Forum. 7nu2009 http://www.mid.ru/ns-
dmo.nsf/cfabe4e8ed2f8ad7432569ff003cd1c0/43256HEO3c32575ce003ccddate of access: 13 September
20009.
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No data on Russia’'s participation in the Infrasimoe Crisis Facility and the Rapid Social
Response Fund have been registered.
Russia has implemented the first part of the comeiit on investing in long-term food security
of the poorest countries. Thus Russia has beendada score of “0” for partial compliance
with this commitment.

Analyst: Mark Rakhmangulov
Saudi Arabia: 0
Saudi Arabia has partially complied with its conmméint by investing in long term food security
programs in the poorest countries.
Saudi Arabia and International Fund for AgricultuEevelopment (IFAD) have launched an
initiative of co financing agricultural projects i@ developing countries (Lebanon, Yemen,
Algeria, Senegal, Sudan, Morocco, Bosnia and Mania)>°® Saudi Arabia has promised to
increase financing of IFAD and lift it up to USD&llion.>%’
Saudi Arabia has decided to cover the costs esttindSD2.5 million for holding of the World
Summit on Food Security to be held by Food and @dpural Organization of United
Nations>®
Saudi Arabia finances the World Bank Vulnerabilkynd, but during the monitoring period
Saudi Arabia did not make any contributions todghganizatiorr®®
All'in all, for partial implementing of the commient Saudi Arabia get a “0” grade.

Analyst: Pavel Prokopyev
South Africa: 0
South Africa has partially complied with its G20nomitment on social protection for the
poorest countries and investing in long-term foedusity. It has invested in long-term food
security.
Contributions of South Africa to WFP in 2009 asaff August 2009 constituted USD 286,6
thousand®
There is no information indicating that the Goveemthof South Africa made voluntary bilateral
contributions to the WB’s Vulnerability Framewoikgcluding the Infrastructure Crisis Facility,
and the Rapid Social Response Fund during the @efiononitoring. Thus, it has been awarded
a score of “0”.
Analyst: Yulia Kukushkina
South Korea: -1
South Korea has failed to comply with this committneSouth Korea’s Government has not
provided aid for the poorest countries to enhaheé& food security or made contributions to the
World Bank’s Vulnerability Framework, including thiefrastructure Crisis Facility and the
Rapid Social Response Fund, were mentioned. Tlough%orea is awarded a score of “-1”.
Analyst: Alexander Simonov

Turkey: 0
Turkey has partially fulfilled its commitment to e a long-term food security for the poorest
countries.
On 22 May 2009, Turkish Foreign Ministry spokesniariigergin said that Turkey has provided
USD1 million to the United Nations World Food Pragmme (WFP) to be utilized for the needs

% Food security initiative launched. Al SaudiAraliam. 20 May, 2009. Date of access: May, 20, 2009.
http://www.alsaudiarabia.com/Food-security-initiatlaunched/#more-5114

" SAUDI ARABIA INCREASES IFAD CONTRIBUTION FIVEFOLDWORLD FOOD PROGRAM. 22 MAY,
2009. DATE OF ACCESS: 6 SEPTEMBER, 2009.
http://www.wfp.org/content/saudi-arabia-increadasHcontribution-fivefold

%8 saudi Arabia to fund FAO World Food Security Sumibod and Agriculture Organization of United Mat.
30 July, 2009. Date of access: July, 30, 20@%.//www.fao.org/news/story/en/item/29165/icode/

%99 Crisis response funding for impoverished countrfigesh and unconditional money required. Européetwork
on Debt and Development. 15 April, 2009. Date ofdgs: 6 September, 2009.
http://www.eurodad.org/aid/article.aspx?id=132&ite3687

*19 CONTRIBUTIONS TOWFP2009.DATE OF ACCESS 7 SEPTEMBER2009.
HTTP:.//WWW.WFP.ORG/ABOUT/DONORSWFP-DONORS2009
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of the Gaza Strip. Burak also added that theirreffto help countries in need will continue on a
bilateral as well as multilateral levéf:
Turkish government indeed contributed to the lagrgat food security for the poorest countries,
however they failed to act through voluntary bitatecontributions to the World Bank’s
Vulnerability Framework. Thus for partial fulfillnm¢ of its commitment Turkey has been
awarded a score of “0”.

Analyst: Anvarjon Sultanov
United Kingdom: +1
The United Kingdom has fulfilled the commitmentin¥esting in long-term food security and
voluntary bilateral contributions to the World B&ak ulnerability Framework.
The UK takes part in improving food security througge World Food Programme. The British
Government has contributed over 17 million pourmdgrovide emergency food to those in need.
And it has contributed 28 million pounds (2008/@®)programmes across Afghanistan to help
farmers improve their productivif}? A 4 million pounds package of UK support for theople
of Zimbabwe will be directed for local food prodiact, including tools, seeds and fertiliZer.
Douglas Alexander, Secretary of State for Inteovati Development and Alistair Darling,
Chancellor of the Exchequer reconfirmed UK'’s readsto consider further increases to the
World Bank Group’s lending capacity. According teemn, the UK has pledged 200 million
pounds to the Rapid Social Response Fund. Theycaked other countries to make similar
contrisbllitions. Ministers also reconfirmed UK'’s soppfor IBRD lending of $100bn over three
years:
As the United Kingdom invests in long-term food @&y and World Bank’s Vulnerability
Framework, its score is “+1” for the fulfillment die commitment.

Analyst: Natalia Churkina

USA: 0
The USA have partially complied with their commitmhéo make available resources for social
protection for the poorest countries.
The USA remain the largest contributor to the FAR&gular Programme budget accounting for
22 percent of the 2009 budget. However, 2009 dmutions are still outstanding. Although the
USASils5 the largest country by arrears which congali€UR22,669 million as on 31 July
2009:
The status of the USA contributions to the Eight#pRnishment as at 17 April 2009 is USD90
million.**® This is an increase of 74 percent over the Sevanitribution covering the three-year
period from 2007 to 2009. US contributed USD54 imnillto the Seventh Replenishm&nht an
increase of 20 percent over the Sixth Replenishritént

> Turkey extends $1 million in support to Gaza- Deftaccess 23 May 200Bttp://www.todayszaman.com/tz-
web/detaylar.do?load=detay&link=176135&bolum=106

*12 Afghanistan more food secure in 2009. 21 May 2@partment for International Development. Dataafess:
6 July 2009 http://www.dfid.gov.uk/Media-Room/News-Stories/20A8fhanistan-food-security/

13 UK £60 million support for Zimbabwe announced tpd22 June 2009. Department for International
Development. Date of access: 6 July 20@8://www.dfid.gov.uk/Media-Room/Press-release820DUK-60-
million-support-for-Zimbabwe-announced-today/

*“World Bank Spring Meetings 2009. 26 April 2009 paetment for International Development. Date ofessc
20 August 2009nttp://www.dfid.gov.uk/Media-Room/News-Stories/200&rld-Bank-Group-Spring-Meetings-
2009-Washington-Us/

*1> Member Nations with Arrears of Contributions atR&lly 2009. FAO. 31 July 2009. Date of Access: 2@yést
2009.http://www.fao.org/fileadmin/templates/rpc/pdf/Mearb Nations_with_Arrears_at 31 July 2009.pdf

*18 Report on the status of contributions to the EigReplenishment of IFAD’s resources, First Rep&#AD, EB
2009/96/R.30, 29 April 2009. Date of Access: 23 N89Q9.http://www.ifad.org/gbdocs/eb/96/e/EB-2009-96-R-
30.pdf

*1” Report on the status of contributions to the Stv&eplenishment of IFAD’s resources, Tenth RefdBAD,

EB 2009/96/R.31, 18 March 2009. Date of Accesdviay 2009 http://www.ifad.org/gbdocs/eb/96/e/EB-2009-96-
R-31.pdf

*18 Report on the status of contributions to the SRéplenishment of IFAD’s resources, IFAD, GC 30/I8|F14
February 2007. Date of Access: 23 May 20@8://www.ifad.org/gbdocs/gc/30/e/GC-30-INF-8.pdf
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The USA is the largest contributor to WFP. By 23gAst 2009 from January 2009 the USA
contributions achieved USD1,08 billidff.In 2008 the USA contributed USD2,075 billithl—
This is an increase of 75 percent over 2007 (USER),**
There is no data on the U.S. making voluntary éikdt contributions to the World Bank’s
Vulnerability Framework.
Since the United States contributed to the sogciatieption for the poorest countries but did not
take part in voluntary bilateral contributions teetWorld Bank’s Vulnerability Framework, the
score is “0”.

Analyst: Tatyana Lanshina
EU: +1
The EU has undertaken some actions to allocateires® for social protection for the poorest
countries and for World Bank Framework’s programscording to the Communication from
the Commission: Supporting developing countriezoping with the crisis COM (2009) 160
final from 8 April 2009, the European Commissiorvaaced commitments constituting a large
part of the Community assistance to ACP countrie§R4.3 billion frontloaded for 2009
including EUR800 million for the Food Facilityj?
18 May 2009 the Council conclusions on Supportiegetbping countries in coping with the
crisis were adopted and the EU confirmed socialgution measures to support developing
countries' actions to cope with the direct socmpact of the crisis. Moreover, the Council
recognized the crucial importance of revitalisirggieulture in the context of the current food
problem and ensured to continue support for, astease investment in, agriculture and food
security, with particular attention to small sciamners, and take into account the crucial role of
women>#
The Council welcomed the front-loading of the llibil EUR Food Facility and the recent
financing decisions for a total of EUR508 millioar fprojects with international organizations
targeting 41 countries, and for launching a callgimposals which will target 35 countries (for a
total of EUR200 million). The Council also undedahthe importance of the ongoing work on
the Global Partnership on Agriculture and Food 88c(GPAFS), in close collaboration with
relevant food and agriculture international orgatigns and also in the context of the B8.
The European Union has pledged USD130 million eo@obal Food Response Facility, which
has now been subsumed into the Vulnerability Fraonkwf the World Bank®?®
The EU fulfilled all the parts of the commitmenmdais awarded a score of “+1”.

Analyst: Arina Shadrikova

*19 Contributions to the WFP 2009. WFP. 23 August 2@#e of Access: 23 May 2009.
http://www.wfp.org/about/donors/wfp-donors/2009

>2 Contributions to the WFP 2008. WFP. 29 June 20G8e of Access: 5 July 2009.
http://www.wfp.org/node/7359

*21 Contributions to the WFP 2007. WFP. 17 May 2008telnof Access: 23 May 2009.
http://www.wfp.org/node/7358

%22 Communication from the Commission to the EuropRariiament, the Council, the European Economic and
Social Committee and the Committee of the RegiSuagporting developing countries in coping with ¢hisis
COM(2009) 160 final, Brussels, 8.4.2009. Date ofdss: 10 August 2009.
http://register.consilium.europa.eu/pdf/en/09/st@8695.en09. pdf

*%3 Council conclusions on Supporting developing cdaatin coping with the crisis (2943rd Externabté&ns
Council meeting), Brussels, 18 May 2009. Date ofess: 10 August 2009.
http://www.consilium.europa.eu/uedocs/cms_datalioessdata/en/gena/107918.pdf

°24 Council conclusions on Supporting developing cdasatin coping with the crisis (2943rd Externabté&ns
Council meeting), Brussels, 18 May 2009. Date ofess: 18 of August . Date of access: 2 September 2009.
http://www.consilium.europa.eu/uedocs/cms_dataloessdata/en/gena/107918.pdf

%% Crisis response funding for impoverished countfi@esh and unconditional money required. Européstwork
on Debt and Development. 15 April, 2009. Date afess: 7 September, 2009.
http://www.eurodad.org/aid/article.aspx?id=132&ite3687
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The scope of requlatior{66] [67]
Commitment:

We will amend our regulatory systems to ensure@ittbs are able to identify and take
account of macro-prudential risks across the firrgystem including in the case of regulated
banks, shadow banks, and private pools of catinit the build up of systemic risk;
Commitment:

We will ensure that our national regulators posdéss powers for gathering relevant
information on all material financial institutionsmarkets, and instruments in order to assess the
potential for their failure or severe stress totabnte to systemic risk. This will be done in ctos
coordination at international level in order to i@sfe as much consistency as possible across
jurisdictions;

G20 Declaration on Strengthening the Financial 8yst
Assessment:
Country Compliance

Country Lack of compliance Work in progress Full compliance
-1 0 +1

Argentina -1

Australia 0

Brazil -1

Canada 0

China -1

France +1

Germany

India

o|O0|o

Indonesia

Italy -1

Japan

Mexico

Russia

o|Oo|o|o

Saudi Arabia

South Africa +1

South Korea

o|o

Turkey

United Kingdom +1

USA +1

European Union 0

Average score 0

Background:

Lack of effective regulation is regarded as onéhefmain causes of the current economic crisis.
G20 members have committed to improve their natioegulatory systems, paying particular
attention to large and complex financial institngo Gathering relevant information on financial
system is necessary to ensure effective oversiigrnice the commitment on gathering relevant
information (67) is considered as part of commitmen amending regulatory systems (66).
Necessity of close coordination at internationaleleon gathering relevant information is
emphasized. This coordination could be conductezliih international multilateral institutions
mentioned in this commitment: the Financial Stapikorum (FSF), the Bank for International
Settlements (BIS) and other relevant institutisee(Sources of information).

The FSF is an institution that brings together:

. national authorities responsible for financial gtgbin significant international financial
centres, namely treasuries, central banks, and\wapey agencies;

. sector-specific international groupings of regulstoand supervisors engaged in
developing standards and codes of good practice;

. international financial institutions charged witlmgeillance of domestic and international
financial systems and monitoring and fostering enpéntation of standard;

94



. committees of central bank experts concerned withrket infrastructure and
functioning®?®

Its creation was endorsed in 1999 by G7 Financadtirs and Central Bank Governors. At its
plenary meeting in London on 11-12 March 2009 t&é¢ Flecided to broaden its membership
and to invite as new members the G20 countriesaitgahot currently in the FSF. After the 2009
G20 London summit the FSF was re-established agiti@ncial Stability Board (FSB) with a
broadened mandate to promote financial stabilitye FSB is designed to play major role in
international cooperation of its member statesleggry authorities.

The BIS is an international organisation which éostinternational monetary and financial

cooperation and serves as a bank for central baiesBIS fulfils this mandate by acting as:

. a forum to promote discussion and policy analysmrmrg central banks and within the
international financial community;

. a centre for economic and monetary research;

. a prime counterparty for central banks in theiafinial transactions;

. agent or trustee in connection with internatiomscial operation¥’

Commitment Features:

There are two components to this commitment: anmgnaiational regulatory systems and
coordination at international level on ensuringikmmlity of essential information for national
regulators. For full compliance, members must peitsoth objectives.

First component. Measures amending national regulatory systemsnzinde:

. preparatory actions aimed at assessing the scale@flatory system reform and
necessity of certain policy shifts;

. public debates on regulatory system reform;

. publication of reports, blueprints, white papersegulatory system reform;

. legal system development;

. regulatory policy changes.

Participation of national authorities is requiremt £ach action. Officials must participate in
debates or initiate reports. Actions undertakenrmependent experts or private sector don't
constitute compliance.

Second componentCoordination at international level of regulataastivities.

Member state can be engaged in international catiparby participating in relevant
working groups and proposing initiatives on reguigt reform in different international
organizations (most likely the FSB and the BIS)tiB@ation in international meetings on the
topic doesn’t constitute compliance.

Scoring:

-1 Member doesn’'t amend its regulatory sysfeD doesn’t participate in international
coordination on ensuring availability of relevanfarmation.

0 Member amends its regulatory syst®mR participates in international coordination on
ensuring availability of relevant information.

+1 Member amends its regulatory syst&MD participates in international coordination pn
ensuring availability of relevant information.

Argentina: -1

Argentina has not complied with the G20 commitm@namend its regulatory system at the
national level and exchange relevant informatiothatinternational level with the purpose of
reducing risks in the financial sector. Neverthglésgentina takes an active part in international
cooperation aimed at achieving consistency in ifighthe crisis as well as amends its national
regulatory system taking into account macro-prudénsks.

°% History. Financial Stability Forum Website. Dafeagcess: 2 September 2009.
http://www.fsforum.org/about/history.htm

%27 About BIS. Bank for International Settlements WighDate of access: 2 September 2009.
http://www.bis.org/about/index.htm
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As a result of the Economic Commission for Latin éioa and the Caribbean conference which
took place on 11-13 August 2009 in Bogota, Columltiee member-states agreed on the
necessity to elaborate the “Best practice code’d{@d de buenas practicas) aimed at the
unification of standards in the field of statistiaed the application of the best international
practice domesticallj?® Besides, an agreement on the necessity to inteodiiernational
standards in the national statistical systems focgssing and interpreting information was
achieved>®® These measures are essential for improving traespg credibility and
predictability of the national economic indicatars the framework of the world economy.
Moreover, standardizing the methods of processifgmation contributes to the strengthening
of confidence in the national regulatory systentihat international level, which increases the
overall stability in the world economy. Two years given for the development of the proposal,
whereas its adoption is planned for the sixth meetif the Economic Commission for Latin
America and the Caribbean in 2071.
According to Argentina’s Central Bank governor MarRedrado, the Government carries on
measures aimed at amending national regulatoryersysgaking into account the changing
environment. The amendment process is fully corbfmtvith the set objectives on ensuring
stability at the macro level and complies with thailable instruments of its implementation.
However, there is no reference to specific measued®n in the official sources of
information>3*
Thus, Argentina has not complied with the committreerd has been awarded a score of “-1”.
Analyst: Polina Arkhipova
Australia: O
Australia has partially complied with the G20 cortmment to decrease of the macro-prudential
risks across the financial system both at the m@tigonal and domestic level.
Australian Government tries to follow measuresetaky the International Organizations in the
field of finance.
On 28 May 2009, Australian Prudential Regulationthauity (APRA) released a discussion
paper and accompanying material for consultationhow it would implement the FSB’s
remuneration principles in Australia. The new regoients will apply to APRA-regulated
deposit-taking institutions and insurance compatites
Consistent with the FSB principles, APRA propodes each APRA-regulated institution have
in place a written and comprehensive remunerataityy and establish a board remuneration
committee comprised of independent directots.

28 Cominicado de prensacuerdos aprobados en la Quinta reunién de la CERAL. Quinta reunién de la
Conferencia Estadisticas de las Américas de la §6GmEcondmica para América Latina y el Caribe (CEA
CEPAL).14 August 2009. Available dittp://www.eclac.org/cgi-
bin/getProd.asp?xml=/prensa/noticias/comunicad®87®9/P36799.xml&xs|=/prensa/tpl/p6f.xsl&base=/maftpl/
top-bottom.xsl

% Resoluciones de la quinta reunién de la CEA. CigmiEconémica para América Latina y el Caribe (CEA-
CEPAL).21 August 2009. Available at:

http://www.eclac.cl/deype/noticias/noticias/4/36ABEAS5 _resolucionesV6.pdf

*3%Comunicado de prensa: La informacion estadistiesescial para el fortalecimiento de la democra&@ianta
reunién de la Conferencia Estadisticas de las Aragidle la Comision Econémica para América LatiehGaribe
(CEA-CEPAL). 14 August 2009. Available #tttp://www.eclac.org/cgi-
bin/getProd.asp?xml=/prensa/noticias/comunicad®87%H9/P36769.xml&xs|=/prensa/tpl/p6f.xsl&base=/maftpl/
top-bottom.xsl

*31 presentation by the head of the Central Bank geAtina Martin Redrado “El G-20 y el rol de los oatos
emergentes en la nueva arquitectura financieranat@nal”. Money and Banking Conference 2009, BaGentral
de la Republica Argentina (BCRA), Buenos Aires, érina.31 August 2009. Available at:
http://www.bcra.gov.ar/pdfs/eventos/Jornadas09_&dmrClausura.pdf

*32 Reform of the taxation of employee share scherestralian Government. The Treasury. June, 209a
nocryma: 31asrycra 2009r. http://www.treasury.gov.au/documents/1559/PDF/cliasan_paper.pdf

%33 Reform of the Taxation of employee share sche@essultation paper, The Treasury, 27 June 200% Bat
Access 5 July 2008ttp://www.treasury.gov.au/documents/1559/PDF/ctiasan_paper.pdf
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According to this commitment the Australian Goveamhagreed with Belgium, New Zealand
and South Koredo adopt exchange of information provisions in itsaties that meet the
international standards set by the OECD Model Tarv@ntion>**
To sum it all up Australia has partially compliediwa commitment id assessed a score of “+1”.
Analyst: Dina Padalkina
Brazil: -1
There has been no activity of the Federal GovermnoérBrazil on strengthening national
regulatory system and cooperation at internatideaél for reducing the systemic risk in
financial sector registered during the monitorirgiqd.
Thereby Brazil receives a score of “-1”.
Analyst: Polina Cherepova
Canada: 0
Canada has partially fulfilled the obligation comiag the scope of regulation. The Government
of the country has introduced a number of meastar@sodify and improve national regulation
and tax system. However, there is no informatioouabactive participation of Canada in
different international working groups designectiteate new regulation system.
On April 4, 2009 Canada implemented the internatiigragreed tax standarc’
Then, on May 19, 2009 Jim Flaherty, Minister of &ane, and Tony Clement, Minister of
Industry announced opening of the Business Credailability Program (BCAP) website,
which is designed to explain the roles of Exportv&®epment Canada (EDC), the Business
Development Bank of Canada (BDC) and private seatetitutions, and provide contact
information. Working in co-operation with the prtessector, EDC and BDC will provide at least
5 billion in additional loans and other forms oédit support and enhancement at market rates to
businesses with viable business models whose adoedsancing would otherwise be
restricted?®
On June 22, 2009 Minister of Finance announcedkailnech of the Transition Office, which will
lead Canada’s effort to establish the Canadianrgiesuregulator. It is a part of Canada’s
Economic Action Plan aimed at strengthening anavgrg Canada’s capital markets in the long
term through consistent regulation. The Transit@ffice will lead all aspects of the transition,
including the development of the federal Securitfed, collaborating with provinces and
territories, and developing and implementing aditaon plan with respect to organizational and
administrative matters. The Transition Office vbiéigin operations July 13, 2089.
Lawrence Cannon, Minister of Foreign Affairs, signdhe Convention between Canada and
Greece for the Avoidance of Double Taxation andRhevention of Fiscal Evasion with Respect
to Taxes on Income and on Capital. The main purpbsleis tax treaty is to reduce tax barriers
to trade and investment:
Thus, Canada has got “0” for committing to obligag concerning the scope of regulation.
There is an evidence that the country improvedsigstem and introduced Transition Office
program to ensure better regulation. However, Canaals not not actively participated in
international working groups aimed at designing negulation system to prevent financial
crisis in the future.
Analyst: Alyona Bulatnikova

%34 New Tax Information Protocol with Belgium, Joinellia Release with The Hon Simon Crean MP Minisier f
Trade, 25 June 2009, Date of Access 30 June 2009
http://www.trademinister.gov.au/releases/2009/s66@8_jmr_sherry taxbelg.html

*% Following G20 OECD delivers on tax pledge. 4 A@0I09. Date of Access: 23 May 2009.
http://www.oecd.org/datacecd/38/14/42497950.pd0o2009

>% Ministers announce the launch of the businesstcaedilability program website. Ottawa 19 May 20Q%te of
Access: 22 May 200%ttp://www.fin.gc.ca/n08/09-047-eng.asp

*3" Ministers of finance announces launch of Canasémurities regulator Transition Office. Ottawa, @2, 2009.
Date of access: July 10, 2008tp://www.fin.gc.ca/n08/09-064-eng.asp

°3 Minister Cannon Signs Double Taxation Conventidth\Greece. June 29, 2009. Date of access: Julgaay.
http://wO1.international.gc.ca/minpub/publicatigpa?publication_id=387345&lang=eng&docnum=185
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China: -1
During the period of monitoring no actions of Cteaégsovernment to correct national regulative
systems as well as information exchange on thenat®nal level to prevent financial risks,
have been registered. Thus, China is assessedeac$cel”.

Analyst: llya Fedeorov
France: +1
France has complied with the both elements of th@ncitment on the regulatory systems
reform.
The President of France together with the Chanceflé&ermany and Prime Minister of the UK
in a letter addressed to the Prime Minister of Samedhe country which currently holds the
Presidency of the European Union, said that “aikeye of the Pittsburgh Summit will be to
further design an international regulatory framewfar the financial sector®*® The measures
proposed are:

. Enhancing transparency: “There should be appreapdétclosure requirements imposed
on banks”.
. G20 members-states should agree on a comprehdissigé countermeasures that could

be implemented starting in March 2010 for jurisiics that failed to implement effectively the
international standards regarding the exchangaxoififormation>*°

On 4 September 2009 Christian Noyer, Governor @& Banque de France, proposed to
complement micro-supervision with macro-financialpervision, taking into account the
systemic importance and interconnectedness oftutistis, markets, instruments and the
cumulative risks and dynamics which they createatTineans looking both at system wide
implications of prudential decisions and their ip®&n financial imbalances and the real
economy>**

On 8 June 2009 the Conference on The Macroecononhymancial Systems in Normal Times
and in Times of Stress jointly organized by the d@ande France and the Bundesbank took place
to discuss the central banks role in developingaaav system of regulatiot?

The French authorities have taken measures to anmaimhal regulatory system.

The Government has made decisions on a reform whsueance and banking supervision will
be merged under the umbrella of a “systemic” calemder the auspices of the Banque de
France. The Central Bank will assume additiongdeesibilities in financial supervisiott

On 28 August 2009 France’s Finance Minister an®Pr&sident Switzerland signed additional
agreement to the French-Swiss tax convention o61%96is agreement stipulates exchange of
information including bank secrecy between fiscatharities in compliance with the latest
OECD standards’*

During the monitoring period France has amendetegslatory system and proposed a number
of initiatives in this field on the internationadvel. Thus France has been awarded a score of
“+1” for full compliance with this commitment.

%9 UK, France and Germany release joint letter on.G2@ official site of the Prime Minister’s Offic8.
September 200%ttp://www.number10.gov.uk/Page204%ate of access: 15 September 2009.

>0 UK, France and Germany release joint letter on.G2@ official site of the Prime Minister’s Offic8.
September 200%ttp://www.numberl0.gov.uk/Page204®rate of access: 15 September 2009.

>4 pyblication of Banque de France’s Financial Sitgtiteview “The future of financial regulation”. Rerks by
Christian Noyer, Governor of the Banque de FraBesmque de France. 4 September 2009.//www.banque-
france.fr/gb/instit/telechar/discours/2009/0909@4.. Date of access: 15 September 2009.

*42«Complexity and the financial crisis” Jean-Pieti@ndau, Deputy Governor of the Banque de France.
Introductory remarks at the Conference on The Maxoaomy and Financial Systems in Normal Times and i
Times of Stress jointly organized by Banque de &gaand the Bundesbank. Banque de France. 8 JuBe 200
http://www.banque-france.fr/gb/instit/telechar/discs/2009/090608.pdDate of access: 15 September 2009.
>3 pyblication of Banque de France’s Financial SighiReview “The future of financial regulation”. Rearks by
Christian Noyer, Governor of the Banque de FraBesmque de France. 4 September 20@$.//www.banque-
france.fr/gb/instit/telechar/discours/2009/0909@4..pate of access: 15 September 2009.

>* Levée du secret bancaire: un accord franco-susail du Gouvernement.
http://www.gouvernement.fr/gouvernement/levee-deresebancaire-un-accord-franco-suisBate of access: 15
September 2009.
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Analyst: Mark Rakhmangulov
Germany: 0
Germany has partially complied with a commitmentidentify and take account of macro-
prudential risks across the financial system. Tken@an Government has undertaken substantial
measures to amend the national system of regujdtiginit has not undertaken steps to gather
relevant information on all material financial imstions to reduce financial risks on the
international level.
In July, 2009 legislation on new principles of femlebudget and budgets of the Landers has
come into force. This legislation allows to modeemand unify Landers’ budget systems. Now
budget data have to be introduced according tougnitjassification and on the basis of the
general functional plan?®
The upper Chamber of the German Federal ParliaBwemdesrat has adopted the regulation on
strengthening financial markets and insurance obntyithin this regulation the Federal Service
for control on financial services has to be endowsith extended authorities to regulate the
market. The aim is to stabilize financial systend aneate a basis for expansion of business
contacts between financial institutio®,
On 3 August, 2009 the low Chamber of the FederdldPaent of Germany Bundestag passed a
bill to fight income taxation shelter and givingxtauthorities inauthentic information on
revenutgg. This measure allows raising control aidnve of tax revenues of Germany’s Federal
budget
On 14 August 2009 the Federal Service for controfivancial services has issued a statement
on minimum requirements to credit and financialvees risk management institutes. These
requirements also include requirements to liquidils regulation, risks of concentration, group
risk management. In particular, quality increaseaggment systems have to be coincided with
long-term goals of enterprises, which have a proibabf risks and also have to take in account
situations of getting a profit and possible losg&squirements have to be considered by national
business until 31 December, 2009. Thus, havinghgtrened control on the financial market,
Germany has implemented one of the G20 commitnterdgsengthen risk management systems.
This complied with Financial Stability Board (FS®commendations to the G20 countr&s.
The German Federal Government has undertaken stibbtmeasures to amend the financial
regulation system for risks revelation, but it In@$ taken part in coordination of these measures
at the international level. Thus, for partial corapte Germany is awarded a score of “+1”.

Analyst: Yuriy Zaytsev

India: O
India has partially complied with its commitmentdecrease risks in the financial sector.
The Global Investment Promotion Benchmarking 2@)$brt gives the rating to the Department
of Industrial Policy and Promotion under India'sn@oerce Ministry in an appendix of its
consolidated results, but provides no details. Teport finds that over 70 per cent of
government investment-promotion intermediaries mosg$ on investment and job-creating
opportunities by failing to provide accurate amdely information to potential investors?

4> Wichtige Entscheidungen im Bundesrat. Bundesnariisin der Finanzen. Den 10 Juli, 2009.

http://www.bundesfinanzministerium.de/nn_54/DE/\W&ttaft  und __ Verwaltung/Finanz__und__ Wirtschafisipol

k/100709 Bundesrat.html? nnn=true

S4C\WICHTIGE ENTSCHEIDUNGEN IMBUNDESRAT. BUNDESMINISTERIUM DERFINANZEN. DEN 10JULI, 20009.

http://www.bundesfinanzministerium.de/nn_54/DE/\Wk&ttaft _ und __ Verwaltung/Finanz__und __ Wirtschafisipol

k/100709 Bundesrat.html? nnn=true

*4" Gesetz zur Bekampfung der Steuerhinterziehungd8sministerium der Finanzen. Den 10 Juli, 2009.

http://www.bundesfinanzministerium.de/nn_54/DE/\&ttiaft _und__ Verwaltung/Finanz__und __ Wirtschafigpol

k/100709 Bundesrat.html? _nnn=true

548 BUNDESREGIERUNG BESCHLIERW ERORDNUNG ZURBEKAMPFUNG VON STEUERHINTERZIEHUNG

BUNDESMINISTERIUM DERFINANZEN. DATUM DES ZUGANGS. DEN 18 AUGUST, 2009.

http://www.bundesfinanzministerium.de/nn_54/DE/Byexinnen__und___Buerger/Gesellschaft _und _Zukui§t/1
maRisk.html? _ nnn=true

% India's investment promotion ‘very weak': WB. i@awent. 12 May 2009. Date of Access: 23 May 2009.

http://www.igovernment.in/site/Indias-investmentprotion-very-weak-WB/?section=Economy/
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In May, 2009 Indian Government announced it hadriaknportant decision regarding state
financial reporting. India would soon change itsltdased accounting format to adopt the one
based on accrual, enabling the government andjy#sces to record transactions as they occur,
irrespective of when the cash is received or reumhitfThe accrual based financial statements
would provide more appropriate presentation of Hoa performance and position of the
government>°
Nonetheless the Indian Government has not takenhipanternational information exchange
framework to ensure access to relevant informa#ind to decrease risks in financial sector.
Thus, India is awarded a score of “0”.

Analyst: Igor Churkin
Indonesia: 0
Indonesia has partly complied with the G20 commithie amend the regulatory systems and to
take account of macro-prudential risks acrossittantial system.

The Finance Department has announced the decigiondrdinate the state budgeting system
with the Corruption Eradication Commission. On 1RyM2009 the Department’s secretary-
general, Mulya Nasution, said that this improvemeatild be reflected in the 2010 State Budget

plans>*

On 19 May 2009 Boediono, the Governor of Bank Irefia, said that banking monitoring
should be tighter than before and this will be alleimge for the new governor of Bank Indonesia
replacing hint>?
Thereby, Indonesia has undertaken measures fouctsing national regulatory systems and
has not made efforts to encourage information sgadn international level. As a result,
Indonesia is assessed at a score of “0” for pdiallment of the commitment.
Analyst: Maria Tyurikova

Italy: -1
During the monitoring period the Italian governméais not introduced any amendments into
the regulation system and has not participated niermational coordination on ensuring
availability of relevant information for preventingks in financial sector. Consequently, Italy
deserves a score “-1”.

Analyst: Anna Vekshina
Japan: 0
Japan has partly complied with the commitment t@rmannational regulatory system and close
coordination at international level to exchangeinfation in order to prevent systemic risks in
financial sector.
On 11 June 2009 the Planning and Coordination Cat@enof the Business Accounting Council
held a meeting on the application of InternatioRalancial Reporting Standards (IFRS) in
Japan. At the meeting, the Committee agreed upagpplidation of International Financial
Reporting Standards (IFRS) in Japan (Interim Rgpofhe use of IFRS is allowed from the
fiscal year ending in March 2010. The decision rdiggy the mandatory use of IFRS is to be
made around 20122 Such an initiative of amending national regulateystem increases
Japanese market’s transparency, which will leddwer systemic risks and higher international
cooperation opportunities. This fact means thatadape government lowered barriers for
international partners in getting financial infortoa about Japanese companies.

%% |ndia to change government accounting format. EBment. 6 May 2009. Date of Access: 22 May 2009.
http://www.igovernment.in/site/India-to-change-govwaent-accounting-format/?section=Policy/

%51 Government Coordinates Budget System. TEMPO lotieeg Jakarta. Date of Access: 12 May 2009.
http://www.tempointeractive.com/hg/nasional/2009123brk,20090512-175756,uk.html

*52Boediono Concerned about Banking Monitoring. TEMIR@ractive, Jakarta. Date of Access: 20 May 2009.
http://www.tempointeractive.com/hg/nasional/200¢208brk,20090520-177339,uk.html

>3 Financial Services Agency, Press Releases, Bisskasounting Council (Planning and Coordination
Committee) agrees on “Application of InternatioRalancial Reporting Standards (IFRS) in Japan i{imte
Report)”. 12 June 2009. Date of Access: 30 Aug0892http://www.fsa.go.jp/en/news/2009/20090612-3.html
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Japanese officials pressed for the regulation etgative money in the oil futures market to
ensure price stabili* and for strengthening supervision of futures merkand over-the-
counter commodity trade prior to G8 Summit in July 2009. In the speecheslenby Governor
of the Bank of Japan Masaaki ShirakdWa>>’ and by Commissioner of Financial Services
Agency Dr. Takafumi Satd®, > the problem of world financial system regulationarder to
fight macro-prudential risks was frequently raised.
On 22 April 2009 the Japan-EU High Level MeetingFinancial Issues was held in Brussels.
Both sides exchanged views on insurance-relateteraathe regulation of credit rating agencies
and audit. The next meeting will take place in TaRS?
Japanese government partly complied with this cdmemt by taking action in order to amend
national regulatory system, but actions at thernatonal level were insignificant. Thus, Japan
receives a score of “0”.

Analyst: Evgeny Gushchin
Mexico: 0
Mexico has partially complied with the G20 commitrthen amending its regulatory systems to
ensure authorities are able to identify and takesoaat of macro-prudential risks across the
financial system as well as ensuring that its maioegulators possess the powers for gathering
relevant information on all material financial imstions, markets, and instruments.
On 21 March, 2009 Mexico’s Senate approved thetlét would give the central bank greater
authority to regulate the interest rates and cormsions that banks and finance companies charge
consumers, as well as boost competition in theitccadd payment system. The bill, which now
goes to the lower house of Congress for debats,th@yBank of Mexico should make sure loans
are made under “accessible and reasonable corsdifin
Through the large-scale fighting corruption progtsiexican, government carried out mass staff
transfers in customs office. More than 1000 custaffisers were dismissed in the country.
Newly trained experts were employed instead ofédeindant ones.
Armed forces of Mexico supported such large-scaktams staff change program. More than 40
thousands military men were involved in the coumt@mcotic and weapon operations. It is
expected that staff reshuffle will have noticeabtmnomic effect. According to the Mexican
government, the initiative wills double custom esttollection®.
Mexico has made significant efforts in changingredulation system, that empowers Central
Bank with better possibilities to identify and tatecount of macro-prudential risks across the
financial system.

54 G8 News 090516-20 Japan hoping for G8 supporolstér commodity market control May 20, 2009 Platts
Takeo Kumagai.

%% G-8 MINISTERS TO DISCUSS OIL PRICES, REGULATIONNERGY SAVING MAY 22, 2009 KYODO
BY SHINYA AJIMA. 22 MAY, 2009. DATE OF ACCESS: 31 BGUST, 2009.

%% Some Thoughts on Incentives at Micro- and Macwelléor Crisis Prevention, Remarks at the EightmiBtor
International Settlements Annual Conference in Bé8asaaki Shirakawa, Governor of the Bank of JagénJune
2009, Date of Access: 4 September 20@g://www.boj.or.jp/en/type/press/koen07/ko0906®.h
*"International Policy Response to Financial Crimarks at the Symposium Sponsored by the Felesarve
Bank of Kansas City, Masaaki Shirakawa, GoverndhefBank of Japan. 22 August 2009. Date of Accgss:
September 200%ttp://www.boj.or.jp/en/type/press/koen07/ko0908€.p

%8 Current situation of Japan'’s financial system BS@'s policy response, Speech by Dr. Takafumi Sato,
Commissioner, Financial Services Agency, The Far€igrrespondents’ Club of Japan, Tokyo, 17 Jun® 2Date
of Access: 4 September 2008tp://www.fsa.go.jp/en/announce/state/20090617ril.h

*> Financial business environment in Japan: curresgness and future change, Speech by Dr. Takafaioi, S
Commissioner, Financial Services Agency, The Irgtgomal Bankers Association, Tokyo. 22 June 200&ef
Access: 4 September 2008tp://www.fsa.go.jp/en/announce/state/20090622r1l.h

0 ESA Newsletter June 2009. Japan-EU High Level Mgatn Financial Issues. Date of Access: 4 Septembe
2009.http://www.fsa.go.jp/en/newsletter/2009/06b.html

*1 Maxico’s Senate Approves Bill to Regulate Bank$sdates. The Wall Street Journal, 04.21.2009. Blate
Access: 4 September 2008tp://mexicoinstitute.wordpress.com/2009/04/21/imes-senate-approves-bill-to-
regulate-bank-fees-rates/

*52 Mexican authorities have dismisse@00 customs officer&Gzt.ru. 17 August, 2009.Date of access: 15
September, 200%ittp://www.gzt.ru/topnews/world/254870.html
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The Mexican government has partially complied withs commitment having made some
changes in its national regulatory system to prewescro-prudential risks. Therefore, Mexico
receives a score of “0”.

Analyst: Natalya Zlokazova
Russia: 0
Russia has partly complied with the commitment orelading national regulatory system and
international cooperation in this field.
On 11 July 2009 the Russian Government adoptedia & creation of the financial centre in
Russia®® The plan includes a number of measures on finasgistem development, including
regulatory system improvement:

. securities legal regulation improvement;

. clearing activity legal regulation improvement;

. securities loans and repurchase agreements legalat®n improvement. Pledging of
securities and other financial instruments leggime development;

. introduction of separate regulation of public armhpublic companies in the fields of

management bodies structure and formation andnrgtion disclosure requirements.
 Creation of a united centre of corporate informatiisclosure;
. in July 2009 Russian State Duma adopted the biltransparency of pricing in open
tenders at the first reading. The bill establisinésrmation disclosure requirements to the tender
organizers®
The Central Bank of Russia plans to involve auditirms in bank inspections in order to
increase efficiency of its supervisory respondipililhe Central Bank will amend its regulations
to let auditing firms organize bank inspectionsobger of the Central Bank board of directdts.
No facts on the Russian authorities’ participatiorthe international cooperation on financial
regulation have been registered except the BRIGG#@ Financial Ministers meetings.
Thus Russia has been awarded a score of “0” failgbaompliance with this commitment.

Analyst: Mark Rakhmangulov
Saudi Arabia: 0
Saudi Arabia has partially complied with the comment by reforming its judicial system in the
part, concerning the stabilization of the finansgstem.
Saudi Arabia made amendments to the legislatiomeaiat strengthening further financial
regulatory and supervisory frameworks, includingaswges to improve banks risk management
systems, implementing remaining FSAP recommendstiaand assessing the AML/CFT
framework>®® After the consultations with representatives @ ghivate sector and Government
Agencies there were regulations implemented inslagjon about Corporative Government,
Listing Rules, Real Investment Funds Operationsathdrs>®’
There wasn’t found any relevant information on Sauehgagement in international cooperation
by participation in relevant working groups or posmg initiatives on regulatory reform in
different international organizations.
All'in all, for amending the regulatory system arat participating in international coordination
on ensuring availability of relevant informatiorgui#li Arabia receives a score of “0”.

Analyst: Pavel Prokopyev
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Ministry of Finance. 13 July 2008ttp://www.mof.gov.sa/en/docs/news/index.asp?n_BB=5
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South Africa: +1
The Government of South Africa has fully compliehwits commitment on regulation system.
Payments between Southern African countries abe tmade easier after the central banks of the
Southern African Development Community (SADC) sthidy are hoping to create a new single
payment and settlement system for the region. DMitehell, South Africa’s Reserve Bank
national payment system department head, said fti#df5 states have implemented gross real-
time settlement systems, which meant they now haeemeans of conducting immediate
electronic settlements. In an interview on BusirReport, Mitchell said the SADC was hoping
to set up a similar system to that being employethe EU, ultimately resulting in one central
bank, one multinational payment and settlemenesystnd one currenty}.
On 9 July 2009 National Treasury has introducedilsggpns governing co-operative banks in
South Africa. These regulations have been prometbat terms of the Co-operative Banks Act.
The Co-operative Banks Act hopes to promote actesBnancial services, especially by
previously excluded South Africans, by establishingegulatory framework and development
institution for co-operative banks. The regulatigmevide a framework for co-operative banks
and prescribe the types of investments which thesdks are allowed to invest in on behalf of
their members. Draft Combined Rules have also pebhished for public comment. These rules
describe the forms needed to register, and the enaand period in which these forms should be
submitted®.
Taking into consideration that South Africa has entaken actions for reformation its regulatory
system both on the national and international EEvebmpliance with this commitment can be
assessed at a score of “+1”.
Analyst: Yulia Kukushkina

South Korea: 0
The government of Korea has partly fulfilled its GG2ommitment to amendment national
regulatory systems and information exchange foredesing finance risks.
The Republic of Korea prefers monetary means oh@exy restructure (via the Bank of Korea)
and makes attempts of regulatory system amendraggtit months on the Bank of Korea keeps
the base rate at all-time low — 2%, foreign curyeexchange control was lightened for finance
markets stabilization, interbank crediting was Iftatied, bank reserves and mortgage regulations
were eased and the bank transfer system was aswatered’®. Nevertheless, a cap on
excessive borrowing is enforceth. There are also to be restrictions on marginaligoreurrency
deal$’?and additional restrictions on mortgage lo3fs.
The Korean authorities take also attempts to astabl transparent regulatory system of issuing
derivatives, however, this endeavour faces a rawegiction of Korean and foreign financial
companied’*
For the fulfillment of this commitment Korea is assed a score of “0".

Analyst: Alexander Simonov

Turkey: 0
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Turkey has partially fulfilled its commitment to amd its regulatory systems to avoid any
macro-prudential risks across the financial systefature.
On 15 June 2009, the Deputy Prime Minister in charfjthe economy, Ali Babacan said, that
the government plans to introduce a new regulatfongonsumer credit cards. Speaking at a
press conference in Ankara, the minister said nreasueed to be taken to address the ongoing
problem of uncollected debt in Turkey and to enager people to use credit cards more
carefully and avoid buying things they cannot affr
On 24 June 2009, a recent decision by the Turkisierqnment to extend financial support to the
Loan Insurance Fund (KGF) was published in thedi2ffiGazette. A bill will create a new KGF
to help allay the problem of finding financial resces for small and medium-sized enterprises
(SMEs) and to ensure the smooth operation of tlam Ilsystem. The bill also lifts some
restrictions imposed by the Banking Law to enshet banks take on an active role in the new
KGF systent.®
According to a recent study conducted by the Omgiun for Economic Cooperation and
Development (OECD), within the framework of a nepplication introduced by the OECD
Turkey could attract some USD100 billion. Pursu@nhew application countries listed in the
organization's “white list” will have the right t@call money that was previously deposited in
bank accounts in foreign countries. In “white ligté OECD places countries which are active in
the fight against money laundering and tax evasitmme Minister Recep Tayyip Ergan's
chief economic advisegaban Dgli said such mechanisms are important to help thentry's
ailing economy stand on its own two f&&t.
Turkey's government has fulfilled only part of @mmitment by eliminating risks in financial
system however Turkey did not participate in discuss about reducing such risks on
international level. Thus, Turkey is awarded a sadr0”.

Analyst: Anvarjon Sultanov
United Kingdom: +1
The United Kingdom has complied with the commitminamend national regulatory system,
as it has realized several important initiativeshis sphere, including initiatives on internatibna
partnership in regulation improvement. The UK’sdieass to amend national regulatory system
was confirmed in the Chancellor of the Exchequbtdget statement on 22 April 2009. Alistair
Darling stated out that the Government should gtteen trust in financial services sector, first
of all, through improving the regulatory systéffi.
British Government has prepared several documeitts measures on amending of regulatory
system. On 29 June 2009 the Government publishednaultation document on a code of
practice on tax for banks, which sets out the beh&s the Government expects from banks in
the management of their tax affairs to minimisedagidance.®
On 8 July 2009 the Chancellor of the Exchequer tailisDarling published “Reforming
Financial Markets”, a document setting out the Goreent’s proposals for the reform of the
financial system. The proposals focus on reforrthefway banks are regulated. The UK plans to
place higher capital requirements on firms thatsen¢ greater risks to the system, to help
consumers make better informed choices, to setngwaCouncil for Financial Stability - which

"> New government plan to restructure credit card depayment — Date of access 16 June 2009. Source:
http://www.todayszaman.com/tz-web/detaylar.do?|apday&link=178180

> Treasury to support loan insurance fund. Datecoéss 25 June 2008ttp://www.todayszaman.com/tz-
web/detaylar.do?load=detay&link=179011

>""Turkey could attract USD100 billion from bank aoots abroad 22 August 2009. Date of AccessAudust
2009.http://www.todayszaman.com/tz-web/news-184747-tywt@uld-attract-100-billion-from-bank-accounts-
abroad.html

>"8 Chancellor of the Exchequer’s budget statemenf@# 2009. HM Treasury. Date of access: 6 Jul920
http://www.hm-treasury.gov.uk/bud_bud09_speech.htm

"9 Code of practice on tax for banks. 29 June 2008 Tieasury. Date of access: 6 July 200@p://www.hm-
treasury.gov.uk/press_63 09.htm
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will bring together the Bank of England, the FSAdaihe Treasury to monitor system-wide
financial stability and respond to long-term risissthey emerg®®°
On 16 July 2009 Sir David Walker’s proposals fa teform of the corporate governance of UK
banks and other financial institutions were presgnifhe consultation period will run until 1
October 2009 and the final report will be publisfretlovember 2008%*
On 17 June 2009 the Chancellor of the Exchequer thait the UK has already passed The
Banking Act which gave the government new powerdaa with failing banks and strengthened
the Bank’s existing responsibility for financiabbility. The UK has also already strengthened
the Financial Services Authority’s powers to aslaficial institutions for informatiorf?
In June 2009 the Financial Services Authority betgarontrol the compensatory policy of banks
and to penalize those of them which guarantee @indd for the period exceeding a year, as it is
incompatible with the effective risk managem#ft.
The United Kingdom also promotes international @apon in amending regulatory systems.
In the report published on 7 May 2009 by the Fimgrservices Global Competitiveness Group
it is stated that the UK’s financial services sedan continue to be a world leader by working
as a genuine partner of British business and emgregonomies while embracing the need for
global regulatory reform. Proposed in the reporasoees include dialog with emerging market
economies, through the creation of joint venturas;investment and training and sharing
experiences on regulation and business modeldatia to primary exchange structure and risk
management:*
On 17 June 2009 the Chancellor of the Exchequertg@wiout that it is essential to work at the
G20 level to achieve a single and high-qualitycfaglobal standards and said that the UK will
be bringing forward proposals to the G20 financaistérs in the Autumn 2008
Thus, the United Kingdom has realized several ingmtrinitiatives in regulatory system and
made proposals on international cooperation in $plsere. The UK'’s score is “+1” for the
fulfillment of this commitment.

Analyst: Natalia Churkina
USA: 0
The United States took measures to decrease nskaancial sector, mainly on the national
level.
In May, 2009 Treasury Secretary Timothy Geithneoppsed a comprehensive regulatory
framework for all Over-The-Counter derivatives, ahiunder current law are largely excluded
or exempted from regulation. Objectives of Regulat®eform of OTC Derivatives Markets are:
Preventing Activities Within The OTC Markets Fronodthg Risk To The Financial System,
Promoting Efficiency And Transparency Within The ©TMarkets, Preventing Market
Manipulation, Fraud, And Other Market Abus&8In spring and summer 2009 there were
various proposals how to reform the regulatoryeystThere were debates over whether there
should be a sweeping reform of the Federal Resgeygem as part of any regulatory overhaul,
whether the central bank should be given more pdwesversee systemic risk, etc. Treasury

%80 Government plans for the reform of financial mask& July 2009. HM Treasury. Date of access: 1§usti
2009.http://www.hm-treasury.gov.uk/press_65_09.htm

*81 Government welcomes publication of Walker revié®.July 2009. HM Treasury. Date of access: 19 Augus
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*82 gpeech by the Chancellor of the Exchequer, thddRtAlistair Darling MP, at Mansion House. 17 J@@99.
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°%3 Not to promise something excessive. 23 July 20@@lomosti. Date of access: 19 August 2009.
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Secretary Timothy Geithner stressed that the refegmires not just legislative changes, but the
government should fundamentally re-examine how istigien is conducted®’
The Obama Administration officially presented thaclkage of regulatory reforms for the
financial sector on 18 June 2009. The reform oftenwide range of reforms from creating a
systemic risk regulator and a new consumer pratecigency to enhanced oversight, such as
registration of hedge funds and derivatives tradffighe President Administration has been
working on the reform since 25 February 2009 whesgsilent Obama directed his economic
team to develop recommendations for financial ramuy reform>® The reform is among
Obama’s top priorities. However, as many respeas@omic newspapers admit, there is still
too little progress in this directiofi®
The work on the Consumer Financial Protection Ageaitcthe end of August, 2009 was still in
progress. On 28 August, 2009 Eric Stein, Treasutgfsuty secretary for consumer protection,
said that such a consumer-oriented federal agenagéessary’* Consumer groups welcomed
the proposal, business groups criticized it, arguivat the agency would mean higher prices for
consumers and constrict consumer choices, and ypoladkers continued to modify the
proposals.
Creating a systemic risk regulator is also in pssc&xperts insist that a systemic risk regulator
must play a consultative but not imperative rold arust be independent of the Government and
the Federal Reserve because these structures smpelources of systemic riSk Though at
the end of August it was highly probable that FREBEplay the role of systemic regulator.
In the sphere of international cooperation in préwg systemic risk no significant actions were
undertaken by the United States.
For progress in the sphere of financial stabil@atat the national level and for the lack of
practical implementation of the proposed ideadiBé is assessed a score of “0”.

Analyst: Tatyana Lanshina
EU: 0
The EU has partially complied with its commitment the regulatory financial system as
undertaken measures on the Community level.
The Council adopted a directive amending directisassettlement finality in payment and
securities settlement systems and on financiahtmtl arrangements as regards linked systems
and credit claims. The main objective of the ameewks is to bring the rules on settlement
finality in payment and securities settlement systén line with the latest market and regulatory
developments and strengthen the tools for managstgbility and turmoil in financial markets
by protecting the increasing number of linkageswken systems to ensure the proper
functioning of settlement systems; establishingaaronised legal framework for the use of
credit claims as collateral in cross-border tratisas to increase market liquidity and promote
better availability of credit?®
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In the Council Conclusions on the Long-term Sustiility and Quality of Public Finances from
29 April 2009, the Council appreciated the prograsisieved in the provision of second level
datasets on government expenditure by classificagfofunctions of government (COFOG II)
which is important for analyzing the trends in tb@mposition of public expenditures. The
Council also invited the Commission and Membere&stab continue to enhance the availability
of such data, to stick to delivery plans, improve gquality of data and extend time seri¥s.
In adopted Communication by the European Commissiofrinancial Supervision in Europe a
set of ambitious reforms was proposed concerniegcthirent architecture of financial services
committees, with the creation of a new Europearte®y® Risk Council (ESRC) and European
System of Financial Supervisors (ESFS), composedeaf European Supervisory Authorities
for making financial markets safer for investorsl aestoration confidence in the systeth.
22 June 2009 the Council adopted a directive oretakings for collective investment in
transferable securities (UCITS) (3605/1/09 REV 10824/09 ADD1) which seeks to update the
regulatory framework applicable to European investmfunds — undertakings for collective
investment in transferable securities (UCITS) — alhrepresent a market of around EURS5
billion. It should provide the investors with theykinformation about activity of the companies,
create a genuine European passport for UCITS mamagecompanies and strengthen the
supervision of UCITS and of the companies that mganthem, by means of enhanced
cooperation between supervisors.
The Council adopted a regulation introducing a llfgamework for credit rating agencies
(3642/09) and a directive updating capital requeeta for banks (3670/09), which constitute a
significant part of the work programme it launchast autumn in response to the financial crisis.
The regulation comes in response to calls from & European Council and the G20 and
establishes a common framework for measures ad@ptedtional level, in order to ensure the
smooth functioning of the EU's internal market watimparable levels of investor and consumer
protection from one member state to anotfiér.
The EU has acted taking into account internatiatahdards and aims on financial regulatory
systems to improve the regulations at the Commueitgl but not on the international level.
Thus, the EU has partially complied with the conmaht and is awarded a score of “0”.

Analyst: Arina Shadrikova
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Annex 1. G20 London summit commitments selected fanonitoring
1) Restoring growth and jobs
2009-16 “We are resolved to ensure long-term fiscetainability and price stability and will
put in place credible exit strategies from the reas that need to be taken now to support the
financial sector and restore global demand.”

G20 Leaders’ Statement: The Global Plan for Recpaead Reform
2) Resisting protectionism and promoting global trae and investment
2009-40 “We reaffirm the commitment made in Wastongto refrain from raising new barriers
to investment or to trade in goods and servicegpoBing new export restrictions, or
implementing World Trade Organisation (WTO) incatasnt measures to stimulate exports;”
2009-41 “In addition we will rectify promptly anyueh measures. We extend this pledge to the
end of 2010;”
2009 - 42 “We will minimise any negative impact tade and investment of our domestic
policy actions including fiscal policy and actiam support of the financial sector. We will not
retreat into financial protectionism, particularheasures that constrain worldwide capital flows,
especially to developing countries”.

G20 Leaders’ Statement: The Global Plan for Recpaad Reform
3) Ensuring a fair and sustainable recovery for all1)
2009-47 “We reaffirm our historic commitment to meg the Millennium Development Goals
and to achieving our respective ODA pledges, indgacommitments on Aid for Trade, debt
relief, and the Gleneagles commitments, espedalbub-Saharan Africa.”

G20 Leaders’ Statement: The Global Plan for Recpaed Reform
4) Ensuring a fair and sustainable recovery for al(2)
2009-48 “We are making available resources foraogrotection for the poorest countries,
including through investing in long-term food saturand through voluntary bilateral
contributions to the World Bank’s Vulnerability fn@work, including the Infrastructure Crisis
Facility, and the Rapid Social Response Fund.”

G20 Leaders’ Statement: The Global Plan for Recpasad Reform
5) The scope of regulation
2009-66 “We will amend our regulatory systems teua authorities are able to identify and
take account of macro-prudential risks across thantial system including in the case of
regulated banks, shadow banks, and private pootajtal to limit the build up of systemic
risk;”
2009-67 “We will ensure that our national regulatpossess the powers for gathering relevant
information on all material financial institutionsarkets, and instruments in order to assess the
potential for their failure or severe stress totdbnte to systemic risk. This will be done in atos
coordination at international level in order to i@sfe as much consistency as possible across
jurisdictions.”

G20 Declaration on Strengthening the Financial 8yst
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